) ourself why oig 
nt the Athenia 


what hag iQem, | 
a 
: “Weill, 

news 


») monarchies, in. 
sburgs in Hun. = 


idity. No sooner 
ster cited Duff> 
cial spokesman. of 
than he went on® 


per as being en. 


thy with the pres.” 
ment. “As a ree 
f about Mr, Cham. 


ooper is now out © 


nnounced, 
ropaganda, a man 
job” is the real 
h war aims!! 


HEN the Prime Minister asked 
Win. R. J. Manion for specific 
amples of patronage in Canada’s 
yar effort, the Conservative leader 
eq one or two letters he had re- 
eed, making vague charges, and 
ene eterred Mr. King to The Fin- 
a Post's defense articles. He 


pent on t0 SAY that his own further 
ae would be 


ing of Parliament. 
nis to be hoped that Dr. Manion 
gil turn the intervening wééks to 
advantage. As leader of His 
ysjesty’s Loyal Opposition he has 
, very important demoé¢ratic func- 
‘on to perform, that of watch-dog 
ai the public treasury and construc- 
tve critic-of the business methods 
of the Government, 
The material published by The 
post has been gathered by its own 


We gait and at its own expense. It 
* broadcasts set a” 


as bad no contact with Dr. Manion 
or his aides. It will continue to 
crty on its work in the interests of 
the taxpayers and citizens of Can- 
dz, without regard to the activities 
w wishes of any party—Liberal, 
Conservative or otherwise, 


. . - 


Financing Britain’s 
War Purchases 


7 es. appointment of a Brit- 


ish Supply Mission in Canada 
ind the United States may speed up 
ted negotiations under way 
between Canada and Great Britain 
ss to the extent and manner of pay- 
ment for war materials and sup- 


Last week agreements were 
reached with Canadian base metal 
producers, These involve at least 
s5 millions annually. They were 
made directly between the British 
Ministry of Supply and individual 
Canadian producers. The producers 


Ware assured of payment in Canadian 


dollars.at the prices and quantities 
agreed upon and already announced. 
How and where the British Govern- 
ment will find these dollars to make 
payment is not yet announced, 

Apart from these agreements, 


Wom initial orders for munitions 


wgregating perhaps about $19 .mil- 


Wins have been placed through the 


“W Canadian War Supply Boar@.Money 
“Wi for this business will presumably be 


“a spplied by the Canadian Govern- 


nent. Subsequently Canada will be 
reimbursed by England either in 
pod, in the proceeds of repatriated 


4 ecurities. or in “credits” — book 


@ As 


tries in our international balance 
t, ; 
yet undecided are the terms 


-@wmo which this. country.sball.sell 


temajor portion of its war supplies 
ad resources — airplanes, wheat, 
bata, shells, ete. This business in 
wgegate may total as much as a 
billion dollars annually. Equally 
imortant are the negotiations: for 
fmncing the huge air training 
heme. 


HE easy way would be for Can- 
ada to pay little heed to the 
ultimate method of payment. We 
we at war; Britain is our ally and 
wr motherland. Canada (it might 
be argued) should be concerned 


@ terely to provide the sinews of war 


# cheaply and as expeditiously as 
posible and to grant substantial 
tollar credits to Britain for the pur- 
pose, 

But if this war is to be won by 
“saying power,” then Canada does 
well to thrash out with Britain in 
this present lull before the storm 
the long and short of mutual war- 
fnance problems. 

Such discussions will reveal that 
Britain's most serious problems are 
(l) finding dollars to pay for her 
Canadian and her U. S. purchases 
and (2) the necessity for keeping 
ser cost of living at or about pres- 
ent levels, 

Canada, in her turn, must’ insist 


® ‘tat war financing be undertaken as 


ft as possible in an orderly man- 
nr so as to increase and conserve 
Working capital in the early stages 
ofour war effort and avoid not only 
inflation but also the aftermath of 
2 inter-allied war debt problem 
fich as has plagued the leading 
Anglo-Saxon nations for the past 
two decades, 

Canada has already tightened her 
belt to finance this war on a pay-as- 
Y0u-go basis. We will tighten it 


@ "uch further if need be and be 


fenerous and unstinting in our con- 
tibution to the Allied cause. Mean- 
While, finding the best means of 
Cwiserving and utilizing these re- 
tures for a long struggle is im- 
portant. Canada must be practical 
“ well as heroic in her war effort. 
scanada's part in these negotia- 
“ey is being looked after by Hon. 
ra Ralston and his departmental 
= Canada might usefully send 
Gn or more financial experts to 
- at Britain to assist Hon. Thomas 
"*rar and his trade and agricul- 
ciates in discussing similar 
in England. 


St. Lawrence Treaty and 
ransportation Policy 
\/HILE not opposing develop- 

- ment of power on the St. Law- 

“3 the Midland Free Press, 

ae editorially for “we. people 

. “ve in the Georgian Bay area,” 
made a strong plea against the 


buildin 
ler & of a great canal ‘to tide- 


ural asso 
Preblems 


at public expense and 


ould compete unfairly with exist- | 


“systems of transportation, 
¥8 the Fress Press: 


“We are agai 
oe gainst such a 
— because of its effect on our 
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reserved for the 


is not going to be levied in a ruin- 
ous way on reorganized 
companies, So The Financial Post 
learns reliably. 


which, presumably, would be} 


comparison with companies w 
reorganization ‘plans have been 
aa 


2 foe rs eis pow teh Mbt > ee 
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Seven Months | 
That is What One Alert Real..Estate 
Operator in’ Montreal Made When He Dealt : 
With Canada's Defense Administration 
The exchange’ of notes. between the: Conservative’ leader and 


the Prime Minister seems to have established ‘twopoints: 


1. Dr. Manion’s chief complaint is not so much that patronage - 
continues in wartime as that the ae wa oak 

2. When the Prime Minister: undertook to eliminate patronage » 
in every. phase of our war effort he was thinking ‘of war 
activities. He had -no Se eae use of patron-. 
age lists in other departments of In fact,:when*he’ 
rotors, Manion last week, he asked for specific details of 
part of Canada’s war effort.” Pes, 

There is a:much larger issue involved and it is the one’in which 
the public—now called upon to’pay sacrificial ‘taxation—is most: 
interested: the question of entirely eliminating the spoils .system 
in the handling of Government business, whether in matters directly 
related to the war or otherwise. 


As the Ottawa Journal put it this week: 

- “Mr.-King and Mr. Manion, when they get down-to-cases, 
assuming that they are really and equally anxious to do the right 
thing, should deal with more than patronage in war appointments and 
war contracts. They should deal with it wherever it is found to exist 
in Government departments or in ordinary. Government business. 
That it. does exist in Government departments,’ and also in ordinary 
Government business, no one need have much doubt. 

“There should be a blackout,of it—and the-sooner the better.” 

Patronage is only part of the issue that has been raised by The 

Financial Post in its articles on the conduct of Canada’s prepara- 
tions for, war. 

Political favoritism has been rampant; but so have wasteful 
spending, unbusinesslike methods in awarding contracts, weakness 
and carelessness in the administration of defense. 

s * * 

Dr. Manion’s. charges of- patronage brought from. the .Prime 
Minister a request for. specific examples. In reply-Dr. Manion: 
referred him to recent:articles in The Financial Post. 

The Financial Post has been giving such examples for weeks. 
Mr. King’s answer has been overwhelming silence and inaction. 

Is there any evidence that Mr. King wants specific examples 
or that he would act upon them if further ones were presented? 

We repeat what we said in a recent issue! 


, These are questions that the whole country is putting to. the 
Prime Minister. These are questions that must be answered if all 
groups, ail classes in Canada are. to have full: confidence in the. 


“administration of Canada’s national affairs in wartime. 


a” ” ~ 

Here is another example, small in itself, but highly ‘significant - 
as showing how easily profits come to alert promoters:when they 
are shrewd enough to do business with the kind of political admin- 
istrators Mr. King seems to regard as suitable for Canada’s war 
cabinet. 

5 Sn Sieroroche: ttet Went te saiesenns , is a red brick, two-story 

On January 4, 1937, it was sold by its previous owner to. Maurice 
Shulman, styled in the relevant documents as an “advocate.” The price 
was $12,000, according to the entry in the registry office. 

On August 16, 1937, a little more thar seven months later, the 
building was sold by Shulman to “H. M. King, acting by the Hon. 
Minister of National Defense.” 

The price was $18,000. 

Thus the building advanced in price between the time Shulman 
bought, it and the time he sold it by $6,000—or 50%. 

Now a $6,000 profit in seven months is not a large sum in a $500 
million Dominion budget. 

But a 50% profit in seven months seems to be rather steep. 
The public will be entitled to ask if the owner could have earned 

‘any such profit had he been dealing. with someone other than a 
Government department. 

The Financial Post’s investigations have uncovered more than 
one case of “middlemen” extracting a profit when the Government 
buys a piece of property or a piece of equipment. é 

A single example of much too substantial middleman’s: profit 
may mean little. But when the same kind of quick profit appears 
over and over again it begins to look like a system — a-political 
racket. When money is spent prodigally instead of frugally, then 
the country feels impelled to, protest. 

¢ ~ ” * 


The Globe and Mail, Toronto, cites the award of a $106,280 
contract for stables for the Mounted Police. It. points out that, 
according to the latest annual report of the R.C.M.P., they have 48 
horses in Ottawa. That works out to a capital investment of $2,214 
per horse. } 

The Globe and Mail puts the blame in its case on the Mounted 
Police, suggesting that they need a “night school for some of their 
officers rather than a stable for their horses.” But the public will 
put the blame where it belongs, on the head of this Government. 
The Prime Minister has assumed responsibility for the conduct.of 
government in Canada during the war. He has promised an end 
to patronize—(with limitations). He is thte one who is shielding the 
weak and incompetent ministers. He is the one who refuses.to re- 
place them: with stronger, more experienced men in whom: the 
country can have confidence. “Ke 

He is the orie’who will have to answer to-the. public. 
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Business in Quebec has been out ort 
a limb for a:long time. This condi~ 


No one knows exactly the extent 
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of the floating debt piled:up by the] fF 
Government. - Conserva 


high as $100 millions. Arrangements 
will have to be made to ‘fund’ this 
debt, either temporarily by bank 
loans or On a long-term arrange- 
ment. pas TTS 

It is generally believed that the 
new government will have the full 
support of the banks in this regard: 
Also it will have the support of busi- 


> 


ness, even though the latter is some- |. 


what fearful of what ‘the débt heri- 
ment will mean. in increased taxes. 


The latter is a foregone conclusion. |; 
Clean Out Deadwood: "=| 


Highlights © 
ighlignts ° . 
Oil and gasoline are consumed _in 
prodigious quantities in . modern 
warfare, What this means to the 
rapidly developing western oi] in- 
dustry in Canada is revealed in ‘an 
éxhaustive survey of all aspects of 
the industry. 

Oil Industry Supplement—p. 11-14 


Newsprint securities ‘with. particu- 
larly interesting investment possi- 
bilities are being surveyed’ in a 
series of articles. This issue pre- 
sents the latest analysis by the staff 
authority on the industry. 
Lake St. John—p..9. 
» s a 


Civilian efforts to aid and supple- 
ment official. prosecution; of Can- 
_ada’s war activity are being r 


1 eported 
in a series of articles in The Post. |. 


This week’s article deals with ‘the 
Red Cross... ' 
The Home Front—p. 20. 

* - @. 


Variety of choice still available to 
Canadians with time andmoney for 
winter travel is highlighted by the 
monthly travel page. : 

Prospect Bright—p. 10. 


Canada at. War 


Bankers and War—p. 8 
British Exporters—p. 20 - 
Excess Profits Tax—p.'1 
Home Front—p. 20 “nt 
Inter. Securities Trade—p. 15" 
Oil Vital in’ War—p. 11 
Paperboard Industry—p. 9 
Soldiers’ Diet—p. 17. 
War Hits Building—p. 7 
War 
War 


19 
Stirs Shipbuilding—p. 15: 


_ ° War Excess Profits Tax 


tween Consolidated Paper and Abi- 
tibi Power & Paper. In the former 
case reorganization left the com- 
pany with outstanding capital and 
surplus, shown in the company's 
balance sheet at $2.4 millions. As it 


The wartime» Excess Profits Tax 


While no official statement has 


cials at Ottawa, apparently authori- 
ties have reached -the . conclusion 
that the special levy will have to be} condi 
applied with discretion and com- 


long. 


Canadian corporations such. . 
‘could be moat +4 


It will be recalled that the -war 
budget imposed two new income 


taxes on corporations. | the 


(a) A 20% increase (fram 15-to 
18%) in the ordinary corporation 


| effort;/but ‘he states that “in the future, we will feel-ourselves at 


>} and’not’ continue, as we have been doing, to avoid criticism of the 


} itself.” . 


‘| favoritism in the Borden Govern-<¢——M—_H+H+—_ 
ment’s administration with respect 


Bulk of Key Factors 
Point Sharply Higher 
Buying Power Gains 


Canadian business is on the up- 
trend. 

Beginning last spring, when 
The Financial Post Business Index 
showed the first rise since the pre- 
ceding autumn, the recovery has 
made steady progress. Recently the * 
pace has been more rapid. 

A number of factors have contri- 
buted to the movement: 

Earlier in the year it became evi- 
dent that the accumulated demand 


-|for goods of various kinds, kept 


latent by the business’ recession 
which. set in late in 1937; could no 
longer be kept back. It began to 
make itself felt in the demand for 


‘| various classes of goods. 


A fairly good crop in 1938: had 
meant an improvement in the posi- 
tion of the West. The threat of war, 
overhanging so long, lost some of . 


-Jits terrifying influence. People had 


become accustomed to it and began 
to regain confidence, realizing that 
business must go on, war or no war. 
Quick and substantial recovery in 
the United States had a favorable 


| effect, especially with the new trade 


treaty in force. Deposits in the 
chartered banks had been redching 
new. highs monthly. This meant 
that there was an increasing volume 
of funds seeking profitable invest- 
ment, 


On Broad Foundation 


All these favorable factors contri- 
buted to a sound and broad founda- 
tion for a real business advance, an 
advance which*even the outbreak 
of war failed to halt more than 
temporarily. ° : . 

Now with the foundation firmly 
in*place came tw6 additional and 
huge generators of purchasing 
power, the best wheat crop in 10 
years and the beginning of substan- 
tial war orders for the Allied 


‘| armies. 


These last two factors have given 


had become operative the statistics © 


“showed railway carloadings point- 


Canedian business the fall season with most indices : higher.- Above-charie cover 
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- ‘Ends Political 


Manion's Patronage Char: 


Armistice 


Opposition ‘Leader Cites Financial Post Articles Contest ‘Awards 


‘Exposing  Unbusinesslike Methods and Political 
Favoritism in. Awarding Defense. Contracts | 


’ . ‘ From Our Own Correspondent 

OTTAWA.—The truce is ended. 

‘With Hon.:R. J. Manion’s statement last week it may be assumed 
that political controversy, centring largely upon Canada’s war effort, 
will gradually grow in intensity, culminating next session in one of 
the bitterest conflicts since the famous war scandal session of 1915, 
Indeed, in the sphere of politics, the pattern of the present war seems 
to: be following-very closely that of its 1914-1918 predecessor. . The 


j initial truce in 1914 lasted about the same length of time as the 
‘| truce of 1939. 


‘ Not only does Dr. Manion, in his statement, charge the Government 
with. permitting influence and patronage to mar the country’s’ war 


‘liberty to criticize when that action seems to be in the public interest 


Government even when we felt that certain incidents deserved it.” 


|. -He approves of the Government’s policy of retaining full control 
of the war programme and notes that an “alert and constructively 
critical opposition is second only in importance to the Government 


"It will be recalled that the Liberal opposition in 1914-15 became 
intensely ‘critical ef what it regarded as inefficiency, patronage and 


to the war. The correspondence be- 
tween Sir Robert and Sir Wilfrid, 
then made public, shows that Sir 
Wilfrid took much the same. posi- 


Celanese Profits 
Show Wide Gain 
Frem Our Own Correspondent 

« MONTREAL, — Canadian Cela- 
nese is expected to end the cur- 
rent year with net earnings on an 

_appreciably better basis than in 

1938; probably better than $3 a 


share on the common stock *Busi- 
nese with the company has. been 


will continue opera 


for some months. 
. Last: year. the company earned 
$1.71 a share on the common and 
paid $1 a share. With considerably 

r earnings confidently ex- 
pected this year, there is the very 
good possibility that the distribu- 
tion to shareholders 


will be on a 


Out Next Week 


Unique. Opportunity 
To Study:Canadian. . 
Investment Ideas 


\ Now'that all entries are in for The 
Financial Post’s contest’ on “Invest- 
ing .in© Wartime,” it is possible to 
make a brief survey of results. Judg- 
ing*is under way and will be com- 
pleted:in time ‘to announce the win- 
ners of first and second prizes next 
week. 


Among the 120 entries received all 
of Canada are represented, from 


parts 4 ! 

the Peace River district on the north 
and British Columbia on the west to 
the ‘Maritime Provinces on the east. 
Nor were outside entries lacking. For 
farthest’ away entry came from 
Bermuda. 


Nor did entries come entirely from 


the larger financial centres. Response 
to this opportunity. makes. it clear 
that Canada has ‘students of invest- 
ment scattered everywhere. 


Differences of: opinion .as.to what 
invest- 


ment programme during wartime are 
evident. Many entrants, for example, 


would ‘hold a proportion of bonds-or 


haps even*cash as a kind of re- 


ee for ‘liquidity ‘and ‘to. take ad- 
vantage of later opportunities. A 
large proportion of students of the 
subject look for higher interest rates 
which they feel make high-grade 
bonds less attractive. 


Coming 
In The Post 


ing upward, employment gaining, 

demand for electric power increas- 

ing, bank credit expanding. - 
Good Business in West . 


Once a bumper wheat crop was 
assured and a guaranteed price any 
nounced, it was evident that west- 
ern Canada especially was in for a 
period of better times. 

Price, it is true, has proved dis- 
appointing in view of war condi- 
tions but even at present figures the 
huge volume has meant.a great in- 
flux of new money into the three 
Prairie. Provinces. Not only did 
the crop mean a sharp recovery in 
the volume of western trade, but it 
meant better business for the trans- 
portation companies, east as well as 
west, for Canadian manufacturers 
generally, for the vital financial in- 
stitutions. 

Overshadowed by the outbreak of 
war, the changes wrought by this 
first big wheat crop since the cycle 
of drought years have been over- 
looked. by many Canadians. 


Inventory Buying 

While business had been making 
strong advances before the declara- 
tion of war, the actual outbreak has 
been followed by a sharp expansion 
in activity in various lines. The war 
removed the fear among manufac- 
turers and merchants that, if they 
bought in any volume ahead, they 
might get caught on a declining 
market. Inventories were immedi- 
ately stepped up, this move in itself 
stimulating trade and industry ma- 
terially. In addition, such war or- 
ders as have been placed, though 
not as large as expected later on, 
have -helped business, Factories 
making uniforms, boots «nd shoes, 
etc, have had to increase their 
staffs. ; 

Consumer buying has been active, 
and while the first war flurry has 
subsided, merchants report a vol- 
ume of business ahead of last year, 
In a number of cases companies 
have announced increases in wages 
to their employees. This in turn, 
along with more general employ- 
ment as well as the money being 
distributed in army pay, means a 
better demand for goods with its 
far-reaching ramifications. 

Keen observers are pointing out, . 
however,. that. wage increases and 
price advances, while constructive 
up to a certain point, contain the 
germ of inflation which might be 
dangerous. Care will have to be. 
taken, it is pointed out, to check 





STURDY! SUPPLE! 


on our 

stupid eves in duvet * whine 
against Ww 

after year cate we foot the bills.” 


As to the first point, there has, as 


| Bay | yet, been little co-ordination be- 
transportation policy is timely and 


commendable. None will question 
that we have been inconsistent and 
financially profligate in ouf subsidy 
of inland navigation. The question 
now arises—and in acute form with 
the imminence of a new St. Law- 


|. [renee treaty—what are we going to 


UNLINED PIG SKIN GLOVES 


Call them hog skin or peccary, they still remaih a “best 
seller” among the well dressed men. This superb EATON 
line is half hand sewn with double stitching on’ palm for 
extra wear. Natural shade in either dome or slip-on styles. 


Sizes 7 to 10. EATON PRICE, Pair 


PHONE TR. 5111 
MAIN FLOOR — YONGE STREET. 
Also obtainable EATON’S-College St. 


“T. EATON Counce 


Godbout Acts — |S 


To Strengthen 


(Continued from page 1) 
that the personnel of this Board will 
be gone over carefully by the new 
Government while the legislation, so 
hastily introduced by the Duplessis 
Government, will suffer a similar 


fate. 
Other Changes Expected 

Industrialists and businessmen also 
expect a number of other changes, all 
designed with the idea of less gov- 
ernment in business. Some undoubt- 
edly will eventuate, but others may 
not materialize. 

One matter of considerable inter- 
est is the possibility of changes in the 
Provincial Electricity Board and the 
National Electricity Syndicate. 

Power Board Future 

There is definite opposition to the 
Electricity Board from some of the 
power companies. But by no means 
are all in favor of its abolishment. 
Board was established by the Tasch- 
ereau Government at the insistence 
of the Hon. Mr. Bouchard, who ranks 
high in Liberal councils. Mr, God- 
bout, ‘during his short term of office 
as Premier before Duplessis came 
into power, gave support to it. Mr. 

uplessis gave additional powers to 
the Board. 

Some power companies are frank 
in their antagonism to this Govern- 
ment body. But others are equally 
as strongly in favor of it. The lat- 
ter see in the Board a buffer be- 
tween themselves and unreasonable 
demands from the public for services 
or lower rates. Consequently there 
would be a wide difference of opin- 
ion in the industry itself if ever the 
matter of abolishing the Board came 
up for serious consideration. 

At the same time there is a great 
deal of support for the Board among 
the newly-elected members of the 


Fstates Shrinkage | 


Not only is 
there Mr. Bouchard, but also Oscar 
Drouin and others who are strongly 
in favor of a regulatory body for the 
power industry. 

The National Electricity Syndicate 
is another matter. This was primar- 
ily a-sop to advocates of public 
ownership. The Government appro- 
priated or at least set-up an appro- 
priation of $10 millions to develop a 
water power property in northwest- 
ern Quebec. It was the intention to 
serve a field already covered by 
Northern Quebec Power Co. 

The Government took over the in- 
terests of the Noranda Power Co., 
subsidiary of Noranda Mines, and 
which consisted of an undeveloped 
power site on the Ottawa River. 

A certain amount of work has been 
done in developing this site, prin- 
cipally in building a road to the prop- 
erty.. The amount actually contract- 
ed for is relatively small and it is 
possible, in view of the province's 
depleted finances, that the Godbout 
Government may defer completion 
of this undertaking. 

Expect Less Interference 

It is reasonable to expect that there 
will be less interference in the pulp 
and paper field under the Godbout 
Government than was the case when 
Duplessis was in power. Regulations 
put in force by Duplessis governing 
wages, hours of work, etc., were not 
particularly onerous. Where the rub 
came was when Duplessis dictated 
the Quebec industry’s policies as re- 
gards selling, prorating of tonnage, 
étc. It is known that not a few held 
views contrary to those favored by 
Duplessis. 

Within the nextfew weeks Premier 
Godbout will, it is expected, come 
out with more definite word as, to 
his Government's policies. Mean- 
while Quebec business expects relief 
from those seemingly uncontrollable 
vagaries of the late government's 
administration. - . ' 


Godbout Government. 


may be large or small. 


Every estate is subject to “shrinkage”. 


And every owner of an estate is entitled to 
know that succession duties, double and over- 
lapping taxation, court fees, administration 
costs and possible forced sale of securities in a 
falling market, will reduce the value of his 


estate. 


Shrinkage can be kept at a minimum if the 
executor and trustee is efficient, capable and 
economical. For example,this Company re- 
cently submitted to the owner of a $75,000 
estate a plan that reduced possible shrinkage 


by more than $4,000. 


A confidential talk with one of our officers 
may prevent unnecessary shrinkage in the value 


of your estate. 


Caps Tost 


' Huron’ & Erie Mortgage Corporation 


| Beasch Offices in Six Province, 


, Slominion Geil Ge, co. st gsceige 


do about it? 


Br attempting an answer to 
this conundrum, a few obvious 
incontrovertible facts might well be 
itemized. 

1, Sooner or later a power pro- 
ject to develop the 2,000,000 h.p. 
of latent electric energy in the 
International Rapids section 
the river must inevitably be un- 
dertaken between Canada and 
the United States. 

2. No such project would con- 
ceivably be completed without 
provision for a deepening of the 
navigation channel to the sea, 

3. Power is now the dog which 
(economically) wags the naviga- 
tion tail. 

Canada, in short, cannot much 
longer avoid a deep seaway channel 
from Kingston to the sea. 

It cannot avoid it because indus- 
trial development on this continent 
cannot much longer afford to let a 
potential 2,000,000 h.p. of electric 
energy go unharnessed over the in- 
ternational rapids below Lake On- 
tario 


treaty which President Roosevelt 
proposed in May, 1938, was the un- 
willingness of Premier Hepburn to 
commit his province to a $120-mil- 
lions expenditure for the develop- 
ment of a million horsepower of 
electric energy on the St. Lawrence. 
It is this objection which has now 
been removed by the growing fear 


U.S. as War Supply Source 


tween federal and provincial control 


federal negotiations should be. the 
reaching of some understanding for 
co-ordinating Dominion - provincial 
control of navigation, rail and high- 
way transport. — 

If Canada has any hope of achiev- 
ing the co-ordinated national trans- 
portation policy she so badly needs, 
the starting point should be these 
St. Lawrence power and seaway 


parleys. 


. There is a further publiq 
investment of over. $500 millions in 
harbors, terminals, bridges and the 
like. The bulk of these investments 
are not self-supporting. In fact the 
entire canal and Great Lakes sea- 
way system is maintained at public 
expense without freight or passen- 
ger tolls of any description. 

When Prime Minister King and 
President. Roosevelt sit down to 
draft their treaty resolutions, a 
serious attempt should be made to 
end thé present indefensible and 
unfair competitive situation by in- 
troducing some form of toll charge 
in the St. Lawrence-Great Lakes 


The chief stumbling block to the | system. 


At one time Mr. Roosevelt ex- 
pressed considerable support for 
such a plan. 

Before further huge expenditures 
to subsidize shipping as against 
other forms of transportation in 
that area are agreed upon, the pros 
and-cons of toll charges should be 
thoroughly explored. 


“ 


_ Vital to Stability in Canada 


ALD A. McEACHERN 


with immense ' 
“wait and see” attitude toward pro- 
nouncements that billion-dollar war 
orders for American industry are just 
a few hoirs off. ° : 

Great Britain is co-ordinating all 
her North American buying in one 
purchasing ° ‘ in 
Canada are to be made through the 
Canadian War Supply Board, head- 
ed by Wallace R. Campbell of the 


week, Arthur B. Purvis, 


appointed to supervise British pur- 
aoe in the United States 

The. British 
been in Canada’ for some weeks 
now become “The British War Sup- 
ply Board in Canada and the Unit- 
ed States,” headed by Col. J. H. M. 


} U. B. Action 
The general reaction of Cana 
business to the US. decision to 
the war supply businéss ‘on 
and carry basis is that this action is 


eapeci- | nn giand firm, is another 


missions which have. 


liet is that, on peace, Canada will be 
‘spared a disastrous period’ Of read- 


of war. orders,” 
commented to The Financial Post. 
British Orders in U. 8. 
. ‘Airplanes and parts, army boots, 
motor vehicles of various types and 
fire hose aré among orders Britain 
has placed in United States so far. 
While extensive airplane orders 
were placed in the United States 
since ‘war was declared—although 
the old neutrality act prohibited ex- 
port—further orders for $200 millions 
of airplanes and parts have been 
placed by Britain in United States 
since the lifting of the embargo. — 
¢ Aircraft Being Made 
Several Canadian airplane manu- 
facturers are understood presently to 
be working night and day on training 
machines—a type’ which they are 
well equipped to produce. It is un- 
derstood that they have no Govern- 
ment orders so far for the big stock 
of machines they are building up. 
That the British or Canadian 


these 

United Sta 

manufacturers with their hangars 
packed with a ready supply, is re- 
garded improbable 


as * 
‘The big boot order, given a New 
. this writer 


that is assured, which Canadian industry 


pend almost entirely on war business. 
The same thing would have ensued 
for many Canadian enterprises built 
solely for war purposes. 
Peace Readjustment 

Result with the return of peace 
would have been that the great ma- 
jority of these enterprises would have 
folded up, with inevitably serious ef- 
fects both economically and socially. 

With the specialized skills and 


would not want. Very few Canadian 
shoe’ companies are equipped to 
handle a big output of this type of 
product, it is understood. The two or 
three firms which might have taken 
some of the order are reportedly busy 
enough with supplies for Canadian 
military needs. 

The fire hose.order which went to 
a US. firm was a very rush order 
that went through at the time of the 
Munich war scare. While Canadian 
firms could look after at least part 
of the processing, they were not 
teady to deliver the miles of hose 
ordered on an: immediate delivery 


gteater productive capacity of Am- | basis 


erican industry now available to 
supplement Empire capacity; the be- 


| 
| 
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Manufacturer of popula? 


Policy of the British Government 
with regard to war orders so far is 


SOAP BUSINESS 


in Province of Ontario 


SALE 


brands of soap and soap 


products is retiring and will sell established business 
as going concern. Principals only. For full particulars 
write Box 211, The Financial Post, Toronto. 
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party. 
Based on Post Articles 


Dr. Manion’s second statement, | Hollinger 


tween Premier King and himself. 
Dr. Manion proposes to press for a 
detailed investigation of pre-war 
contracts and bases his case, here, on 
the articles published in The Finan- 
cial Post. Stated Mr. Manion: 


“Mr. King’s statement that he has 
every reason to believe the utmost 
care has been exercised to avoid 
partisanship, influence, or patron- 
age is absolutély belied not only 
by the information given to me but 
as well by the séries of articles car- 
ried in The Financial Post, in which 
many serious accusations have been 
made. The article on Oct. 28, con- 
tained these words: e 

“The articles in The Financial 
Post have cited many examples of 
unbusiness-like methods and of po- 
litical favoritism in the spending 
of our defense millions. Contracts 
have been ‘et to party friends. 
Contracts have been let on a cost- 
plus basis with inadequate control 
of possible profits. Contracts have 
been let to firms with ill-equipped 
plants or no plants at all. What 
does Mr, King think of such meth- 
ods of doing governthent busi- 
ness?’ 

“Mr. King has entirely ignored 
these serious and definite charges, 
and I hardly know, therefore, why 
he wants details from me.” 


Patronage Since War? 


The leader of the Opposition 
alleges, as well, that there has been 
patronage in contracts and appoint- 
ments since the outbreak of war, but 
no details are given and it is doubt- 
ful if there can be anything really 
sibstantial in this phase of his 
charge. Mr. King, on the other hand, 
gave his pledge to eradicate patron- 
age and favoritism with respect to 
the war effort only. His pledge, spe- 
cifically,,. does not cover pre-war 
military appointments or contracts 
nor the normal business of govern- 
ment since the outbreak of war. In 
none of Mr. King’s post-war state- 
ments is there any suggestion that 
he regards the pre-war military con- 
tracts as being free from patronage. 

King Made Pledge 

Mr. King’s record, in this respect, 
is clear-cut. Speaking in the Com- 
mons on Sept. 8, Mr. King said: 

“There is the matter. of. favor- 
itism. May I say to my following: 
If any of you desire to have persons 
put into positions in connection 
with the war, simply because they 
are favorites of yours; if primarily 
for such a person you want to have 
him given some special post, keep 


understood to be of buying on credit 
here; literally, Britain places the 
orders, the Canadian Government 
will pay the Canadian producer and 
a cash settlement will be made be- 
tween the British and Canadian Gov- 
ernments at some later date. How far 
this policy is to go, is not now known. 
Canada is understood to be arguing 
that financing her own war effort 
and paying for Britain’s purchases as 
well is too great a burden. 

Whatever the policy finally adopt- 
ed, Britain’s credits in Canada are 
very great. And whatever terms on 
war purchases are agreed upon, they 
are likely to be better in the Domin- 
ion than could be secured under the 
revised neutrality legislation. 

Shipping Needed 

War has already created a sharp 
restriction in the amount of Atlantic 
shipping available for carrying sup- 
plies to Europe. This stringency is 
increased by the new US, neutrality 
measure which does not permit Am- 
erican shipping to handle war ma- 
terials consigned to belligerents. 

The probability. now is that con- 
siderable American shipping, much 
of which will how be doomed to in- 
activity or slackness, will have its 
registration changed, probably to 
Canadian lists. Such transfer can 
only be made, however, with the 
sanction of the U.S. department. of 
external affairs. 

One expected result of the new 
situation is that Canadian railways 
will find traffic sharply increased. 
The St. Lawrence sea route is the 
short way across the Atlantic, hence 
is likely to be preferred for convoy- 
protected sea-lanes as long as the 
weather permits. Furthermore, there 
is a real probability that United States 
will prefer to have war supplies 
starting for Europe via a route which 
will keep enemy attackers well off 
wae ss be * 4 

works two ways. Germany 
will undoubtedly make serious efforts 
to prevent great arms and plane ship. 
ments crossing the Atlantic.’ Sea 
raiders like the Deutschland are un- 
doubtedly interested in the first big 
pine. sepeeyte from the US, to 
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Frem Our Own Correspe ndent 
OTTAWA.—Authoritative inform- 


§ | ation reaching Ottawa from Washing- 


ton indicates clearly that a revised 


6|St. Lawrence treaty will stand an 
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away from me, for I will never 
listen to you. .. We want no favor- 
itism in this war.” 

He repeated this pledge with re- 
spect to contracts and patronage 
generally. But all pledges were 
qualified by the phrase: “in con- 
nection with the war.” In the 
second of his two’ broadcasts, Mr. 
King repeated these pledges. And 
in his statement in reply to Dr. 
Manion he said, again: ’ 

“In every aspect of Canada’s war 
effort, my colleagues and I have 
taken and will continue to take all 
possible precautions to see that par- 
tisanship, personal influence or po- 
litical patronage provide no avenue 


excellent chance of ratification at 
next year’s session of congress. 
But while the success of the pre- 
sent negotiations, ultimately, looks 
more promising than in 1932, the 
d stic. problems related to the 
seaway are regarded as more diffi- 


cult, 
Postpone Canadian Work? 

To begin with, it is regarded as 
impossible that Canada could under- 
take to complete the Lachine section 
of the waterways during the war. It 
would be impossible for this country, 
it is said, to spend the $40 or $50 
millions involved while at the same 
time financing war costs. Therefore, 
the United States would have to per- 


ject, now at any rate, is reperded ay : 


more of a power than 
proposition. 

Another obstacle is 
that the Hepburn Government wij 
seek a license to export additions 
power. In 1937, it is recalled, Py. 
— a eee oe such 9 

lor some orsepower and 

was very disappointed when told 

a ; King a this would be, 
Or parliamen 

and decision. ey, CS 

The chances of obtai: 
mentary sanction for ieee 
ports of power, even of surplus powe 
on an off-peak basis, are thought ig 
be very slim indeed. There isa 
prejudice in parliament againg 
power exports amounting almost i 
a complex and it would be very ditt, 
cult to explain the precise 
between exports of firm power and of 


# Davigation 


off-peak power—although the vital Be 
betw: 


difference een them is well 


Bond Redemptions 


mit Canada to postpone work on the | ooo “nico Tel. 


Lachine section until after the war. 
This, however, is not regarded as an 
insuperable obstacle to the success 
of the negotiations, The seaway pro- 


to promotion, personal advance-|- | 


ment or private or corporate profit.” 
Warned Against Patronage! 

As a result of Mr. King’s pledgé, 
Hon. Norman Rogers wrote a per 
sonal. letter to’ Liberal members of 
Parliament warning them against 
any effort to use influence in con- 
nection with war appointrhents or 
contracts. Still later he wrote a per- 
sonal letter to all officers command- 
ing military districts instructing 
them to make all expenditures with- 
out reference ,to political affilia- 
tions. 

So far as appointments are con- 
cerned, the Government points to 
the list of officers appointed in the 
Canadidn active service force. Maj. 
Gen. A, G. L. McNaughton is a Con- 
servative and in 1935: was very 
much in the bad books of the Lib- 
eral party for the part he was -be- 
lieved to have played in the Ben- 
nett-Herridge New Deal campaign. 

Mr. Justice Price Montague of 
Manitoba was one of the foremost 
Conservatives of that province be- 
fore being elevated to the bench. 
Col, Allan Rankin, ‘head of the hy- 
giene service in the army, is from 
Edmonton and, to put it mildly, his 
preferment evoked no resounding 
cheers in the more partisan Liberal 
circles of his province. The greater 
part of the rest of the senior offi- 
cers are regulars, without political 
affiliation. There is scarcely a well- 
known Liberal among them. 
much for appointments. 

With respect to war purchasing, 
the National Defense ent 
has had practically all its power to 
buy taken from it. Purchases are 
made by the War Supply Board 
whose head is Wallace R. Campbell. 
Mr. Campbell is known here as a 
Conservative. The chief solicitor of 
the board is Henry Borden, nephew 
of Sir Robert. R. C. Vaughan, the 
second in gommand, is a vice-presi- 
dent of thé National Railways who 
has servyéd both parties in that 
capacity with equal satisfaction. 

.Non-politicsl Appointments! 

Most of the other war administra- 
tion bodies are comprised of senior 
civil servants without any political 
affiliation. But in those appoint- 
ments which have been made the 
plums have gone pretty well to the 
Conservatives. A notable example, 
perhaps, is the appointment of J. 
McG. Stewart, coal administrator, 
who is one of the leading Conserva- 
tives of Nova Scotia. ‘ 

What irks Liberals is not that ap- 
pointments are going to their his- 
toric political foes, but that they are 
not even being considered (so they 
think) for war service. Liberals as- 
sert that they are just as public- 
spirited as are the Conservatives 


and Country as the other fellow. 
Bus they are not even considered by 
the Government because they are 


Hence, Dr. Manion’s charges have 
rubbed ‘salt into a very sore wound. 
Liberals are arguing that since the 
Government is getting no credit for 
its present Galahad policy of self- 
immolation, it might as w 
the game according to the ent 
rules. Mr. King, who is well aware 
of the murmurings among his rank 
and file, feels that, at least, he 
should get some credit from the 
other fellows and, in 


'\ Have you made your will? 


NLY by’ making a will 


Le) 


the property you spend a life 
time in acquiring will go to 
those whom you want tohaveit. 
Only by theappointing ofan ex- 
can you be certain that it will 


be efficiently administered. 
As your Executor, name 


@ Reading recently, we came across those famous old 
words “The Truth Shall Make You Free” — a phrase 
which brought “‘Cellophane’’ to mind at once. 

A product packaged in this transparent cellulose 
film, we thought, cannot lie; its qualities are apparent 
to the whole world. Truth is still sought by the 
majority; perhaps that is one reason why the use of 
“Cellophane” stimulates sales—it enables the mer- 

to convey an absolutely sree picture of his 
' product to the public. There is nothing to hide, it 
reveals completely. It says: “See for yourself; here 


is the Truth," 


__ There are many reasons for the success of 
“Cellophane.” Sparkle and brilliance combined with 
protective qualitics is certainly one. The truthful 
visibility of ‘‘Cellophane"’ may well be another factor 

. im its proven ability to sell more merchandise. 

Let us discuss with you how the sales stimulant 
“Cellophane” ought to be applied to aid your 


products. 


Write te ':Callophane’’. Division 


Canadian 


Industries Limited, Bex 10, Mensreal, Que. 
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$600,000 


with 


vince of British Columbia tad a’ 


poinee © $3,975,380 on ordinary 
wy nt in the year ended March 31, 


iP. ~ revenues for the year 
ord 32.6 millions as compared 
tly over $31 millions in 
Ordinary per, uot 
» anted to $28.7 millions as aga 
- Sees in 1937-38. 
Mme reported surplus on ordinary 
unt is before providing for un- 
we pyment relief expenditures 
properly a charge against 
lief costs for the year 
ed $6.9 millions, of which the 
inion Government paid $2.4 mil- 
bend the provincial government 


5 millions. ts 

Thus there was a deficit of $600,000 

gher providing for relief costs. 
Allocation of Surplus 


ordinary surplus, $926,000 
e te to augment sinking funds 
sd $2 m 


illions for debt retirement. 
4 toward unemployment relief 


sligh 
se 


of $1 million was ap- 


Stes to finance relief costs, the 
province borrowed $2.9 millions in 
ihe open market and $546,000 from 
the Dominion Government, In addi- 
sion, a small balance from previous 


herrowings Was applied to relief 


debenture and mortgage 

jet at March 31 last amounted to 
423 millions and treasury bill debt 
salled $40.2 millions. This com- 
pores with $145.3 millions and $39.5 
ilions respectively in the previous 


ne increase in revenues in 1938- 
was due to improvement in in- 
eme fax collections. Income taxa- 
‘on brought more than $10 millions 
im te provincial treasury, an in- 
ease of $2.7 millions over 1937-38 
glections. In 1934-35, income tax 
glections amounted to only $5.1 
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. Prof. 

is professor of civil enginee at 
the University’ of Toronto i 
Runciman is tendent of 
transmission lines with the Shawin- 
igan Water & Power Co. 

A graduate from the university in 
1903, Prof. Young is a native 


Cc. RB. YOUNG 


medal. A member. of the commis- 
sion under the chairmanship of Mr. 
Justice Chevrier, text of the report, 
resulting from almost two years of 
work, is largely his contribution. 
Arthur S. Runciman has carried 


Obituaries 


H. F. McNaughten, former secre- 
tary of the Ontario Department of 
Public Works, at Toronto, aged 85. 

F. C. Loring, mining engineer, at 
Toronto, aged 79. 

J. E, McCuaig, director of Bagamac 
Mines, at Toronto, aged 63. 

Hon. Hugh‘ Guthrie, formerly 
Minister of Justice for Canada, and 
chairman of the Dominion Railway 
Board, at Ottawa, aged 73. 
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Short? Regular? 


Tall? 


Natural? 


Portly? Stout? 


Whether you’re 5’ 2” or 
6’ 4”... 120 or 185 pounds 
. . » fair-haired or dark . . . 
we've a host of suggestions for 
fine new suits awaiting you in 
SIMPSON’S Tailored-to- 
Measure Shop! Come in to- 
day and see what our tailoring 
experts can do to putting you 


into clothes that will 
++. and satisfy you 


detail. 
SUITS 


truly fit 
in every 


. 


TAILORED- 
TO-MEASURE 


37.50 


Others 25.95 to 52.50. 
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Awards 
Special Works 


more than 
A.8.RUNCIMAN $750,000 in 


so successful that enquiries have 
been received from experts on other 
systems about methods used. It is 
expected that they will soon become 
known throughout the profession. 
Mr. Runciman, has steadily refused 
to make any attempt to get patent 
or other control of his methods. 
Also a graduate of University of 
Toronto in the class of 1911, Mr. 
ee is a native of Goderich, 


W. D. Smith President 
Terminal Warehouses 


W. Dent Smith has been elected 
president of Terminal Warehouses 
Ltd., and the Baymond Corp., To- 
ronto, to succeed the late Frank 
Kennedy. 

Mr. Smith announces the company 
has purchased Winters Transport, 
operating in the Niagara Peninsula. 
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Balance Sheet Rule 

In practice this would mean that 
in the case of most companies the 
capital would be fixed at the figure 
shown in the company’s balance 
sheets. The income. tax authorities 
were apparently not disposed to 
argue with a company as to its own 
interpretation of the amount of its 
capital and undivided profits. 

Strict Interpretation Drastic 

Drastic penalization of its share- 
bolders and weakening of its com- 
petitive position would be the re- 
sult of strict interpretation of the 
new tax clause for many firms. 
Take this illustration: 

Consolidated Paper Corp., a reor- 
ganized company, and Abitibi 
Power & Paper Co., now awaiting 
reorganization, are good _ illustra- 
tions. In working out these ex- 
amples, only schedule A for the 
tax, which provides for a graduated 
scale of taxation after exempting 
the first 5% earned on the com- 
pany’s invested capital and earned 
surplus, is considered. 

Consolidated Paper 
Bk. val. stk. & surp., Dec. 31, 1938 2,429,429 
uiv. of 5% on cap, exempt 

rom tax 131,021 
Bk. val. cap. stk. & surp. predec. 

Can. Pwr. & Pap., Dec. 31, 1930 41,473,790 
Equivalent of 5% on capital .... 2,073,689 


Abitibi Power & Paper . 
Bk. val. pf. & com., Dec. 31, 1938 53,846,735 


Wotld Be Hardship 

This shows how Consolidated 
Paper is penalized so far as the Ex- 
cess Profits Tax is concerned. by 
writing down its capital in 1931. 
This company, which has not been 
able to establish any substantial 
earning power which might per- 
suade it to take advantage of sche- 
dule B of this tax (50% on in- 
creased earnings), can only earn 
$121,021 before being hit by the 
graduated scale of excess profits tax 
running up to 60% of profits. On 
the other hand a company such as 
Abitibi, with an inflated capital 
which has not yet been brought to 
a sound, basis, would be exempt to 
the extent of $2.7 millions. 

Drastic Write-down 

The packing industry provides 
another example. Burns & Co. re- 
organized in 1934 and wrote down 
its capital drastically. This com- 
pany also has not been able to re- 
establish a good average earning 
power. Like Consolidated Paper, it 
is limited to negligible earnings be- 
fore the Excess Profits Tax will be- 
come effective. 

Canada Packers, the largest unit 
in the Canadian packing industry, 
has been able to reach a good earn- 
ing power and its average earnings 
for the past four years would prob- 
ably persuade the company to adopt 
the second schedule of tax pay- 
ments. But this company also re- 
duced its invested capital by a 
large amount in 1935 when it re- 
placed its former preferred stock 
issue with a bond issue which has 
since been reduced by practically 
one half. 

Packers Compared 

Estimates for these two companies 
follow. 


Burns & Co. 
Book value stock & surplus, 
Dec. 31, 1938 . $2,931,416 
Equivalent of 5% free from 146,571 
Book value stock & lus prior 
to 1934 reorgan: 8,403,153 
Equivalent of 5% free 420,158 


Canada Packers 


Book value stock & surplus, 


$8,677,416 


tax : 433,871 
Book value stock & surplus be- 
fore preferred redeemed in 
SNE so vc canaves's Rie’ Pas eeas 12,708,198 
Equivalent of 5% free 635,410 
Exercise Discretion 
It is chiefly to meet such situa- 
tions that the income tax authori- 
ties have decided (according to un- 
official information reaching The 


Board Will Investigate 
Canned Goods Ship Rate 


Frem Our Own Correspondent 
MONTREAL. The Board of 
Transport Commissioners plans to 
investigate the rate structure for 
eanned goods shipped by water to 
the lake head. 

The announcement is made in a 
judgment in connection with an 
application of the Canadian Freight 
Association and the Lake Freight 
Association for disallowance of a 
tariff of 25 cents per 100 pounds on 


be made to find a fair and “happy 
medium” basis for dealing with 
each individual problem as it arises. 


Hits New Producers 


In mining, new producers are par- 
ticularly hard hit by strict applica- 
tion of the excess profits tax. Capi- 
tal involved in mining is usually 
small compared with the size of the 
profit realized if a mining enterprise 
is successful. Consequently the prof- 
its exemption of 5% of capital does 
not mean much to many new pro- 
ducers, i 

Take the. case of Powell Rouyn 
Gold Mines. On the basis of $1,435,- 
028 of common stock and lus on 
Mar. 31, 1939, an exemption of $71,751 
is received from the excess profits 
tax on the basis of 5% of capital. 
In its last fiscal year ended Mar. 31, 
1939, however, before war, the com- 
pany earned $222,074, Of this $150,323 
would be taxable, partly at 10%, 
partly at 20% and partly at 30% if 
the tax had been in effect for that 
period. 

If the alternative scheme, exemp- 
tion of the average of four years 
profits, is taken, the company would 
pay still more tax. Only 14 months 
of profitable operation had been car- 
ried on to Mar. 31, 1939, with total 
profit of $272,979. The annual exemp- 
tion on these profits would be only 
$68,245. Half of the profit realized 
over this figure becomes payable 
under the excess profits tax even 
though over three times the $68,245 
exemption would likely be earned 
in peacetime. 

‘In consequence, a tax of $23,572 
would be payable by Powell Rouyn 
Gold Mines if the tax had been fn 
effect last year on the basis of the 


‘the Work 


OHNS- | 


MANV 


Building 


Materi 


JOHNS-MANVILLE 


Me 


sERPEEE 
Bars 
332088 


& 
4 
EB 
g 


; 


Nothing Left For Share- 
holders After Creditors 
Are Paid 


Final dividend from the liquida- 
tion of P, Lyall & Sons Construc- 
tion Co, is ready to be paid to 
creditors, according to a statement 
issued by G. S. Currie, liquidator. 
The winding-up order on this com- 
pany was dated Sept. 19, 1929, and 
the final statament made up at the 
end of Oct.; 1939. 

Total receipts from liquidating 
operations were $12.3 millions, from 
which were deducted costs of $10.1 
millions, leaving $2.2 millions avail- 
able for distribution. Of this privi- 
leged and secured creditors received 
$1.2 million. Subcontractors. and 
suppliers were paid $238,778 direct- 
ly by the Department of Public 
Works for work done on the Con- 
federation Building at Ottawa. 

Other creditors have already re- 
ceived five dividends aggregating 
30% of their claims and now will 
get.a final, dividend of 2.92%, mak- 
ing a total of 32.92% of claims paid. 

In a statement sent to sharehold- 
ers of P. Lyall & Sons Construction 
Co. Mr, Currie says: “As the realiza- 
tion from the assets was not suffi- 
cient to pay the claims of creditors 
in full, there are no funds available 
for distribution to shareholders.” 
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Do emergency demands bring you face to face with the necessity for 
plant construction, expansion or modernization—in a burry? Then 
(Canadian Johns-Manville can help you .. . with materials, methods and 
expert technical advice that offer three outstanding benefits: 

1. QUICK DELIVERY on the wide range of Johns-Manville Industrial R 
and Sidings, Insulating Board Products, Rock Wool Insulation, Industrial 
Flooring and other essential building materials. J-M not only has fully adequate 
manufacturing facilities, but also owns and operates the largest asbestos mine 
in the world (at Asbestos, Que.), controlling its own source of raw materials. 

. etked & * sh lasdnaien el = plan ur 

80 ing experience — to 
overall building of remodelling job with minimum iaansgtion to ooo 
plant operations and production. 

3. J-M’s QUALITY STANDARDS—of production and application—safeguard 
se invnnseae ta. ghite .-. and assure long-term future satisfac- 
tion and low maintenance, as well as time savings now. 

Get full information today on this three-way J-M service for speed, 

efficiency and economy in the present industrial emergency. We operate 

a Dominion-wide organization to serve you promptly. Simply ’phone, 

write or wire your nearest Johns-Manville office for the whole story 

of J-M Service . .. and quick action on your needs. 


CANADIAN JOHNS-MANVILLE CO; LIMITED 
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WINNIPEG: 156 McPhillips St. 


Act at det Merit et tne 


Budget Club Terms if you wish. One- 
fifth new, the balance, plus service 
charge in four equal monthly amounts. 


The Store for Men — Second Floor. 
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Patience Again 
Investors’ 


Best 


Possibility Seen That Present Period of Indecisive 


Moves May Continue Lo 


Clarification of 


er Pen Greater 
ess Oe 


Stocks seem to have settled down 
movements that so often come along to 


This has not lasted nearly as long 


in Canada 


States. It was only two weeks ago that 
and Toronto reached their peaks for the war-time recovery move- 


ment, 


But in New York, it has now lasted two months. Stocks have not 


i 


at 
g 
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been able to push ahead into new high ground since reaching a level 
cocvempending to 156.02 on the Dow-Jones industrial average on VICE-PRESIDENT’ 


Sept. 12. Actually there seems to be good basis for such action. Rolph R. ; 


Stocks afe traditionally supposed to discount the future. They have Shops 
already discounted a good measure of business recovery, perhaps} president of 

not to the full extent justified by the actual recovery that has taken| Executor Co. and Rolph R. Corson 
place but still a substantial amount. 

Then, in the minds of many economists there is at least an even 
chance that business in the United States will slow up and perhaps 
show some decline in the early months of 1940. Until this uncer- 
tainty is removed and it is known with fair certainty just what is 
going to be the direction of the next move, it seems reasonable to 


expect a period of hesitancy. 
a e w 


Patience 

Once again it is being demon- 
strated that one of the most desir- 
able virtues for successful invest- 
ment is patience. Given enough 
time, the question of the direction 
and extent of the next move for 
business and the stock markets will 
be known. Under such conditions 
as have prevailed in the past few 
years and even more so in time of 
war, stocks are likely to make their 
major moves in sharp leaps to be 
followed by more or less extended 
periods of quiet. 

Actually there seems to be a 
growing feeling of disillusionment 
over the effects of the war on indus- 
try. THere has been much said about 
the huge demands to be made on 
Canadian industry to supply needs 
of the Empire but so far this has 
not been translated into actual 
orders on any important scale. That 
there has been delay, however, 
should not be considered a calam- 
ity. It has given time for better and 
more orderly planning. This should 
mean a more efficient use of re- 
sources in the end. Anything that 
eliminates waste should work to the 
advantage of investors and taxpay- 
ers alike. 

. o 


Prices 

One point that is causing much 
confusion in analysis of probable 
investment trends is the matter of 
prices. It has always been assumed 
that prices: for practically all basic 
commodities would rise during a 
war period. Perhaps two months of 
war is not enough time to come to 
any sound decision on this point, 
but so far there have been few com- 
modities that have maintained their 
early gains, Raw silk may,.in fact, 
be about the only internationally 
traded commodity that has con- 
tinued to shove to new highs. 

Those looking for higher prices, 


- however, should not be disappointed 


in the end if the opinion of a Can- 
adian economist can be accepted. 
This man holds the view that prices 
will have to rise if it is going to be 
possible to meet debts and other 
obligations arising out of the prose- 
cution of a war. He does not deny 
that price controls may be effective, 
at least in assuring that price rises 
may be limited to the lengths found 
necessary. But he feels that sooner 
or later efforts to maintain a pre- 
war price level will fail or be 
abandoned deliberately. 
o a o> 


Oil Market 
In certain well-informed New 
York circles, an advance in the 


Dosco Pig Iron 
Output at Peak 


From Our Own Correspondent 

MO Pig iron produc- 
tion of the Sydney plant of Do- 
minion Steel & Coal Corp. contin- 
ues on a Capacity basis. During 
September, output totalled 24,000 
tons of pig iron, as against 23,000 
tons in the previous month and 
13,000 tons in September a year 
ago. 

Over the last three months 
Dosco has produced 70,000 tons of 
pig iron, as against 40,000 tons in 
the like period of 1938, an increase 
of 75%. 
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price of crude oil of from 10 cents 
to 15 cents a barrel is expected by 
the end of this year. Counted on to 
offset the expected gain in already 
large stocks of gasoline and possible 
lower prices is the likelihood of 
higher prices for fuel oil. For 1940, 
it is said, the top price for bunker 
fuel ofl will be $1.85 a barrel com- 
pared with this year’s top of $1. 
This.is a matter of special interest 
to B.A. Oil, International Petroleum 
and Canadian refiners dependent on 
the U.S. for crude supplies. Im- 
perial Oil has announced a 20-cent 
rise in price paid for Ontario-pro- 
duced crude oil 


Aviation Gasoline 

Statements available as to the ex- 
tent of the air-training scheme to be 
carried out in Canada jointly by 
this country, Great Britain, Austra- 
lia and New Zealand show that it 
will open a market for high-octane 
gasoline such as this country has 
never before experienced. Exactly 


F. G. Cottle, said that Imperial Oil 
brought aviation gasoline from its 


mentioned that oil companies 


Corson has been 


Ltd. He is also director of a number 
of other companies. 


Montreal Power 


a 
Ef 


: 


Output at Peak|- 


Electricity Figures * for 
October Were Highest 
in History 
MONTREAL, —- Montreal Light, 
Heat & Power reports electricity 
output for consumption in the Mont- 
real area during October was the 


last 
110.9 million kw.h., an increase of 
12.40% over the output registered 
in Oct., 1938. 

Output for the first 10 months of 
the year totalled 977.3 million kw.h., 
as against 923.3 million kw.h. for the 
period of 1938, an increase of 


riod 
improvement in electricity 
was contrary to the experi- 
the gas division. Gas output 
amounted to 419.3 million 
a decrease of 3.28% from the 
last year. 
for the current year 


like 
5. 

The 
output 
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British to Buy Shell Boxes 


From Our Own Correspondent 
— Considerable 


cations for the fourth quarter tha 


are in the offing. 
“International developments, how- 


Walker’s Sales 
Continue Higher 


| Expect First Quarter Earn- 


ings to be Above 
1938 Level 


As sales of Hiram Walker-Gooder- 
ham and Worts, Ltd. in September 
and October have been about 5% 
ahead of the same months last year, 


q . There was a sharp gain in 
sales in August. 

Sales of the company’s various 
brands, it is reported, have continued 


and October is also up. “Signet,” a 
new bonded whisky, has also made 
satisfactory progress, as have the 
Gooderham and Worts blends. 

On Nov. 1, the company started 
shipment of a new four-year-old 
bottled-in-bond Bourbon, called 
“Meadowbrook,” to the middle west 
and western parts of the United 
States. Priced slightly below other 
brands in the .medium-priced 


.| whisky group, the company expects 


A representative of the Board is ex- 
pected to arrive on this side soon 


this line to bean important contribu- 
tor to sales. 


Investment Notes 


like any other manufacturer. Their | ¢, 


higher-priced lines. Aviation gaso- 
line would be a real premium prod- 
uct and its contribution to earnings 
might be out of proportion to its 
direct relation to the total amount 
of gasoline produced and sold. 


Canadian Wineries Pays 
15c. Dividend on Common 
A dividend of 15/cents a share has 
Canadian es 


been declared by Wineri 


Ltd. Payment will be made Dec. 12, 
1939. to shareholders of record 


Alberta’s Oil Output 
At New Peak 


Production of oil in Alberta during the first eight 
months of this year reached a new peak at 4,899,000 
barrels, an increase of 14% over the production for the 
same period of 1938. The output of the Tuer Valley 
field has now been raised to 26,000 barrels daily. . 


Conado's crude oil industry Is a factor of vital eco- 


nomic importonce today. 


Anglo-Conadian Oil Com- 


pany, which with associated companies owns 16 pro- 
ducing wells, has adequate facilities for drilling and 
refining, and is playing a major part in the develop- 


ment of this fast-growing 


industry. 


NESBITT, 


. LIMITED 


_ AND COMPANY 
3 855 St. James Street West, Montreal 
| Branches in the principal cities of Canada 


security. Interest is still of the spe- 
culative character, influenced large- 
ly by the strong recuperative powers 
of the company. 


* ¢¢ 


— Under this broad 
classification, pulp and paper securi- 
ties continue to be the prime favor- 
ites among stock traders. Interest 
has not shown any material slacken- 
ing, though there are signs now that 
purchasers are waiting for the com- 
panies to show results and thus jus- 
tify higher values. - 


Fleet Aireraft—Stock is generally 
rated as the best bet among the 
strictly aircraft companies. Report 
for the current year will be exam- 
ined with more than ordinary inter- 
est, as it is expected to give some 
idea of the company’s potential earn- 
ing power. 3 


vanced steadily from day to day, 
largely on the basis of bullish reports, 
official and otherwise, as to com- 
pany’s current and prospective busi- 


currently quoted at just about the 
levels of 1937, a gain of over $5 a 
share from the $40 level of the past 
two years. With about 90% of its 
business in the United States, this 
company offers Canadian investors 
an indirect opportunity to partici- 
= in business activity in that coun- 


moved up to $18 to $20a share recent- 
ly, it pushed the quote on the bonds 
‘up well above 100. A 


cently sold at higher prices than have 
been reached at any time since 1930, 
apparently on the expectation of 
higher prices for canned goods and an 
accelerated demand from Britain. 
Reports are current that the com- 
pany may set an all-time record for 
profits in the year which ends next 
February. 
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“aiine of trading on the recession 
has been light.” 


Ford Motor Tax 
Split Is Upheld 


Challengers of Separate 
School Tax Must 
Prove Claim 


The Supreme Court of Canada has 
ruled that the onus of showing that 
the Ford Motor Co. of Canada 18% 
allocation of property assessment to 
separate school exceeds the propor- 
tion of Roman Catholic shareholdings 
of the company, rests with the Wind- 
sor Board of Education. : 

Apparent effect of this ruling that 
when a large company is upable to 
determine the religious faith of its 
shareholders and makes an appor- 
tionment of asseasment for Ontario 
separate school purposes, it remains 
with those challenging the apportion- 
ment to show that it is greater than 
the proportion of the company’s 
capital stock held by Roman 
Catholics, 


Assessment Appeal 

The ruling was handed down in an 
appeal involving assessment of the 
properties of Ford Motor Co. in 
Windsor. The Supreme Court upheld 
the verdict of the Ontario Court of 
A , which declared that the auto- 
mobile company was within its 
rights in apportioning 18% of its as- 
sessment to separate school pur- 


poses. 

The Windsor Board of’ Education 
challenged Ford Motor’s apportion- 
ment, and the court of revision and a 
county court judge held the appor- 
tionment 5 

Subsequently the Ontario Court of 
Appeal upset the ruling and the case 
was taken to the Supreme Court of 
Canada by the Windsor Board of 
Education. 

The case revolved around section 
65 of the Ontario Separate School Act, 
which permits corporations to allo- 
cate a portion of their assessment to 
separate schools, provided they do 
not apportion a greater portion to 
their total assessment than the ratio 
of stock held by Roman Catholics t 
the total share capital outstanding. 


Significant Investors’ Index Numbers 
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Bureau of Statistics, 


Refinement 


and 


Character 
MEN'S 
CLOTHES 


Having your wardrobe plan- 
' ned by Levy Bros. is a pleasant 
experience, First you have the 
unlimited choice of quality 
cloth from world famous mills. 
Then your selection of material 
for suit or overcoat is fault- 
lessly tailored with an individ- 
uality and perfection which is 
your privilege to expect when 
salute G bars fon tape 
ve you t 

our new Fall patterns at any 
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land, iron ore 
long-term contract to supply Steel 
Company of Canada. 
. Critleal of Price 
Hilton wrote that 1939 iron ore 


will justify” and said his company, 
owning two ore mines, was forced to 
compete with “duty free” finished 
steel from steel fitms in the United 
States. 

“In any kind of open competitive 
buying, the price level for iron ore 
would be substantially, below the 
level set for this year’s market price,” 
he asserted. 

The committee was told by Crispin 
Oglebay, president of the Cleveland 
firm, that Steel Co, of Canada had 
contracted to take 150,000 tons of ore 
annually and was seeking to buy 
less. He further said his firm re- 
fused to reduce prices, but did re- 
duce tonnage to 75,000 tons. 


Paper Box Case 
To Be Continued 


Judge Turns Down Motion 
to Quash Indict- 
ment 


First legal move in the Dominion’s 
combines case against one individual 
and 19 companies in the paper box 
industry, was taken this week in 
Ontario courts when Mr. Justice 
MacKay dismissed a motion brought 
by defendants to have the indictment 
against them quashed. 

The defendants charged that the 
indictment was not within the juris- 
diction of the court and was defec- 
tive in form. Both points were turned 
down by the judge who ordered the 
trial to proceed, 

The Dominion has retained J. C. 
McRuer, K.C., to prosecute the com- 
panies named for alleged infraction 
of the law, as result of the investiga- 
tion carried on by F. C. MacGregor, 
commissioner under the Combines 
Investigation Act, earlier this year. 
Named in the case are H. J. Badden 
and the following companies: 

Container Materials Ltd.; Wilson Boxes 
Ltd.; Canadian Boxes Ltd.; Martin Paper 
Products Ltd.; Hilton Bros. Ltd.; Maritime 
Paper Products Ltd.; Gair Co..of Canada; 
Hinde & Dauch Paper Co. of Canada; Cor- 
rugated Paper Boxes Ltd.; Hygrade Paper 
Products Ltd.; Martin-Hewitt Containers 
Co. 

Boxes Ltd.; Superior Box Co.; Acme Paper 
Box Co.; Dominion Paper Co.; Kraft Con- 
tainers Ltd. 
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excess of bond interest requirements. 


Canada Steamship Lines, Limited 
5% First “Mortgage Bonds 
Due January 2nd, 1957 
Price: 94 and interest, to yield 5.537, 


Mail and telephone enquiries 
receive prompt attention, 


~ 


Wood, Gundy & Company 
Toronto Limited 


Winnipeg 
Montreal Ottawa Vancouver 


London, Eng. Hamilton London, Ont 
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NATIONAL TRUST DIRECTOR 


Candy Firm Directorships National Trust Co. has announce 
the appointment of Hon. F.J. 4 


Resigned By H. R. Bain 
 —— K.C. as a director of the company, yr 


Resignation of H. Rupert Bain|Justice Hughes was formerly ; 
Toronto, from the boards of Laura | justice 
Secord Candy Shops and Fanny | Canada 
Farmer Candy Shops Inc, has been 
announced. Mr. Bain was yice-presi/ 
dent and director of the Canadian 
company and was a director of Fanny 
Farmer. He resigned from the vice- 
presidency of the latter company at} 
its annual meeting on March 1, 1939, 
but retained his position on the board. 

Mr. Bain has disposed of his inter- 
est in the two companies, which was 
said not to have been large. 

He will be replaced as vice-presi- 
dent and director of Laura Secord by 
Rolph R. Corson. 


Sarnia Bridge Supplies 
Steel for Chatham School 


Contract for the structural steel 
work on a new collegiate institute 
at Chatham, Ont., is reported to have 
beeri let to Sarnia Bridge Co. Total 
cost of the project is $250,000. 


Savings cre not just money... 
they are houses, forms, travel, 
enjoyment of life. Money Is only 
the means fo an end, The owner 
of this home used the facilities of 


ulate the money with which to 
build, and his savings paid for It 
over a period of time. Thousands 
are doing the same. Canada 
Permanent Is ready to help you 
also to SAVE and BUILD. Its faith 
In the future of Canada has 
remained unswerving since 1855, 


~ CANADA 


Public Opinion 
Storms Ahead 


Wise ee are taking 
aboard public relations pilots 
—now—to guide their busi- 
ness through chaotic cross- 
Seat share Sclioe wrenatinan 
at always follow prevailin 
conditions. Write Box 208 
og IE Mortqaqge ET 


for appointment. Head Office, 320 Bay St., Toronto 


You wouldn’t willingly 


WASTE DOLLARS 
on Scratch Pads... 


BUT YOU 


DO! 


MULTIGRAPHING is the NEW, econ- 
omical way to produce printed forms, 
communications and sales literature 


WITHOUT WASTE! 


{ Costly business forms make mighty expensive scratch pads. Yet thousands of business 
organizations find no better way to salvage office and factory forms that have become 
obsolete. The salvage value is so slight that most of the cost becomes a complete loss 


chargeable to printing obsolescence. 
forms are in the “pin money” bracket 


If you suppose that your expenditures for business 
we suggest that you will find amazing proof to the 


contrary when you analyse the yearly cost of all your business forms. { Our knowledge 


proves this to be a fact! And 
nesses have combated this 


methods, 


+++ We can show you how thousands of progressive busi- 
extravagant waste with easily adaptable MULTIGRAPH 


MULTIGRAPHING ENDS ALL 
PRINTING OBSOLESCENCE 
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From quickly prepared bulletins, hand written or. typed, ®§ 


illustrated sales literature in one or more colours. . . from simple 
to complicated ruled forms ... from memo sheets to fit 
stationery . .. MULTIGRAPH does the job as you want it, whe 
you want it, in quantity large ‘or small .. . at a big saving. 
In the Multigraph line there is 3. Eliminate the price penal’ 
—- that will do these of “short runs.” 

en res 4. Provide flexibility which 
enables you to design 


forms and revise old forms 
without excessive cost. 


¢ 5. Effect worthwhile saviié 
at no sacrifice of quality. 


6. Eliminate red tape in pr 


1. Provide the forms your busi- 
ness needs, in just the right 
quantities, how you want them, 
when you need them. 


2. Eliminate the buying and 
storing of large quantities in 
order to obtain “long run” 
prices, (That’s where obsoles- 
cence really starts.) , 


tions for every departmets 
where the need exists. 


‘Regardless of the kind or sgroaiity 


business, you can a 


fitable advantage. 
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Wherever you buy them, cork- 
tipped Craven “‘A” are always 
, in perfect condition... fresh / 


WILL NOT AFFECT YOUR THROAT 


PACKETS TINS 
25¢ 70¢ 


Crane / 2m 


PLAIN <—es 
—without cork tip— 
same fine quality as 


—$<{*xz" 


Carreras Lid., London, England 
150 Years’ Reputation for Quality 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure fer each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price ef two. Ada 
five words when box number is 
required. Classified ads. payabie 
in advance, 


Kirkland Lake 


OR RENT — WELL LOCATED STORE 

on Main Street, apartments above, one 
of the leading-stores in city. Will alter to 
suit tenant. Box 201, The Financial Post, 
Toronto. 


Young Man Required 


s-»..by an Ontario trust company outside 
trust 


ofToronto; one having some com- 
pany experience. Write fully, stating age 
and outlining qualifications as to educa- 
ton and experience. Box 209, The 
Financial Post, Toronto. 


Executive Seeks Change 


\XECUTIVE — CONTROLLER — 
Credit Manager — Expert Accountant 
—fully trained and experienced—member 
of two well-known professional associa- 
tions — unusual record in effective 
budgetary control—accustomed to com- 
plete responsibility for financial end of 
business—39 years old—Canadian—seeks 
change for personal reasons. Box No. 207, 
The Financial Post, Toronto. 
—ooyxL_—oIILSo EE 


Service for Investors 


A highly trained and successful statistical 
organization is prepared to undertake the 
supervision of several medium sized 
portfolios — The Service includes analysis 
of present holdings — reco tions 
and timely changes — re-investment for 
appreciation. Service confidential, highly 
regarded and long established. A note to 
us will bring you the very favorable 
terms on which the Service -"i! «r 

your advantage. Box 199, The Financial 
Post, Toronto. 


Prospectus of Canadian Investment 
Fond, Ltd., obtainable from 
own investment dealer. 


CALVIN BULLOCK, LTD. 
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Turnover of Securities. 
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During the Week Small 


Dominion Long 
Consecutive Week. 


With 


‘Bond Index Rises For Seventh 
Price Only 4.2 Below | 


| the Same Time Last Year 
Trading in Canadian bond markets during the week dried uj 
thin trickle. There were few high grade or corporation laaues chang- 


ing hands. 


There has been practically no change in the position of high-grade 


bonds over the past week, and 
tively little alteration. 


provincial issues have shown rela- 


The most notable feature of the market in the past few weeks has. 
been the rising strength of Dominion obligations. In the week ended 


Nov. 2, the Dominion Bureau of Statistics 


of Dominion long- 


term bonds rose to 113.2 from 112.9 in the previous week. This 
advance marked the seventh consecutive upward movement of 
Dominion long-terms, and the index now stands only 4.2 below the 
corresponding week of 1938. Treasury bills have also been much 


stronger. 


Corporation bonds were not active with mixed price movements. 
A small volume of municipal financing was completed. 


see. 
Treasury Bills 

Treasury bill rates in the past two 
issues have reflected the unexpected 
strength in money markets in the 
past few weeks of war. Reacting as 
expected to the outbreak of war. 
rates rose sharply in the opening 
weeks of war, but have now given 
evidence that they will not hold 
to these levels for the time being at 
least. 

With the sale of $25 millions of 90- 
day bills on Sept. 29, the average 
rate on accepted bids rose to 0.925%, 
which is the highest point reached 
since April 1, 1936. The rate started 
to rise in anticipation of war on 
Aug. 15. The tabulation shown be- 
low shows the mayement of treas- 


ury bills since that time: 
—-, Deminion Treasury =, 


U. K. Bond Market 

In Great Britain investors have 
been encouraged by the return of 
the bond market to more normal op- 
erations. The gilt-edged market, 
as it is termed there, has been 
undergoing a gradual process of un- 
freezing since the war commenced 
and there has been a visible revival 
of confidence. 

At first high-grades rested on their 
pegged minimums, but in recent 
weeks have been trading well above 
this point. At the present time a cut 


in the bank rate is held probable| 


and there appears little prospect of 
lowering the gilt-edged minimums. 
Conversely, it is reported that Lon- 
don is expecting a raise in minimum 
quotations in the near future. 

Retention of the 3% bank rate has 
done little to suppress the general 
expectation of an early reduction. 

Resolution introduced into the 
House of Commons by Sir John 
Simon, Chancellor of the Exche- 
quer, on Tuesday is the first formal 
step toward a war-loan issue. The 
resolution seeks authorization for 
the British Treasury to raise any 
sum required for the fiscal year 
ending March 31, 1940, and for an 
additional sum not to exceed £250 
millions. This latter amount is be- 
lieved to be in addition to the £938 
millions, which it has already been 
announced are to be met by bor- 
rowing. 

The costs of war are thus brought 
painfully to the British taxpayers’ 
notice. From one viewpoint, how- 
ever, it is a little cheering. It 
means that the British Treasury 
will not pursue its intention any 
further at the moment to finance 
the war from current taxes. 

Despite the magnitude of these 
loans, it is believed in London that 
unless there is any impairment in 
confidence a short-term issue of five 
to seven years could be sold on a 
3% basis. ‘\ 


e 

Exchange Regulations 

Investment Dealers’ Association 
has been in conference with Ottawa 
on several occasions since the ex- 
change regulations came into force, 
trying to iron out difficulties and 
misunderstanding of members. Re- 
lationship of the Association and 
Ottawa officials has been harmoni- 
ous, with both sides attempting to 
make the best of a difficult situation. 
Since the imposition of the regula- 
tions, the Association has submitted 
more than 100 problems for a rul- 
ing. While members do not like the 
restrictions any more than the gen- 
eral public would like rationing of 
foodstuffs, it is conceded that ex- 
change regulations are necessary in 
wartime and that the Government 
has met them half-way in removing 
as many difficulties as the situation 
permits. 


- - 
Bond Financing Higher . 

Sale of $200 millions of Dominion 
2% notes, due 1941, pushed up: fin- 
ancing figures for the year over 
those of the same period last year. 
According to Wood, Gundy & Co.’s 
compilation, total government and 


r erate A VERA 
=— ee 93 
TTT ln 
ee 
a 
aS FELT EGE DERI 
BADGE) Gal 
RS ELD AGG! GEE! 
RS EL EEGE! UREI 
pet Lh | 
BOND THT 


gost 
bie TUR) 
i eneieteneedlaeell = Eee 


(Get te Bette LILI LI) 


municipal financing to October 31 
this year amounted to $563.8 mil- 
lions, compared with $362.8 millions 
in the same period last year. Corp- 
oration financing during the nine 
months period shows a substantial 
increase over last year. 


New Financing te October 31 
1939 1938 

Govt. & Munie.: $ 

. dir. & gt. . 238,401,666 
102,132,000 

4,728,780 
15,721,550 

1,676,491 


362,750,487 
520,000,000 
21,450,000 
11,880,000 
22,780,500 


56,110,500 


563,820,913 
a treas. bills . 520,000,000 


DOMINION OF CANADA 


Long-term Bond Index 
Latest Preceding Weekly 
week week average 
Oct. 27-Nov.2 Oct. 20-26 year ago 
113.2 112.9 1174 
68.7 69.2 62.3 


Cap de Madeleine 
Exchanging Bonds 


Default on Oct. 1 Maturity 
Due to Disturbed Bond 
Market 


From Our Own Correspondent 

MONTREAL.—Correction of the 
default on an Oct. 1 maturity of the 
City of Cap de la Madeleine is as- 
sured, holders of almost two thirds 
of the defaulted bonds having agreed 
to exchange their holdings for new 
bonds. 

Default on the Oct. 1 maturity is 
attributed entirely to the outbreak 
of war which made it impossible to 
sell a refunding issue. A refunding 


Price 
Yield 


ELECTED DIRECTOR 


R. C. Berkinshaw, general man- 
and treasurer of Tire 
Rubber Co. of Canada, been 
elected to board of directors of 
Crown Trust Co, . 


Winnipeg Electric 
Policy Outlined 


From Our Own Correspondent 

MONTREAL. — Principal and 
interest on Winnipeg Electric 
Co.’s series A bonds are payable 
in Canadian funds only. This is 
the official interpretation of the 
trust deed, on which some mis- 
understanding exists with refer- 
ence to payment in pounds ster- 
ling or U. S. funds. 


The company is obligated to pay 

in Canadian funds only, but it 
will convert the amount set aside 
for interest, for example, into 
sterling or U. 8. dollars at the rate 
of exchange prevailing 15 days 
prior to the date of payment. 
Thus, if the holder wanted pay- 
ment in American funds, he 
would be paid as many U. S. dol- 
lars as would be purchased by the 
amount of Canadian funds due at 
the time of payment, In other 
words the company has no liabil- 
ity in respect to the premium on 
American funds, in so far as in- 
terest payments are concerned. 


National Light - 
To Retire Bonds 


Earnings For Nine Months 
to Sept. 30 Increase 


National Light and Power Co. has 
announced that, through the trustee 
for the 6% first mortgage bonds, it 
will redeem $3,150 of the series B 
bonds. 


Offers should be forwarded to the 
trustee, National Trust Co., Toronto, 
by Nov. 17, and will be deemed to 
include accrued interest. . 

In the nine months ended Sept. 30, 
the company reported increased rev- 
enues, with net earnings totalling 


Earnings Statement 
Nine Months Ended 


Net 
Add: 


433,523 
191,324 
r. revenue ... 242,199 
. Income .. 6,203 


issue was being offered by Paul | Less 


Gonthier & Co. when war broke out. 
At that time $16,100 principal 
amount of the new bonds had been 
sold and arrangements made for ex- 
change of $6,500. However, the of- 
fering had to be suspended due to 
uncertainty arising out of the war. 


Bondholders Get Premium 
As soon as the situation had clari- 
fied somewhat the municipality took 
steps to correct the default, This re- 
sulted in an offer being made to 
holders of the bonds which matured 
Oct. 1 to exchange their holding for 
new 4%% bonds due Oct. 1, 1944. As 
part of the arrangement, holders of 
the matured bonds are being offered 
a premium of 1%. 
inancial position of the city is re- 
ported sound. The budget of the city 
is in balance. Tax arrears are com- 
paratively small, amounting to $19,- 
587 at Dec. 31, 1938. Of this amount 
only $6,747 were on account of levies 
prior to 1938, 
Debenture debt at Dec. 31, 1938, 
amounted to $902,600. Bank loans 
repayable out of taxes amounted to 


$17,504. 
Bond Sales 


Sandwich Twp. 
Township of Sandwich, Ont. has 
sold to Gairdner & Co, $40,330 of 4% 


debentures, dated July 1, 1939, and} pias 
of | M. A. David, 


maturing July 1, 1940-59. 
the issue was to retire indebtedness 
in connection with the Windsor, 
Essex and Lakeshore Railway. Prin- 
cipal and interest are payable at the 
Canadian Bank of Commerce, Wind- 
sor, Ont. Thé bonds were bought at 
par and offered to yield 3.75%. 
a > ~ 
Gosfield Twp. South 

Gairdner & Co. has purchased 
$165,000 of 4% debentures of the 
Township of Gosfield South, Ont. The 
debentures are dated July 1, 1939, 
and $35,000 matures serially from 
July 1, 1940 to July 1, 1949. The other 
$130,000 matures July 1, 1940-59. In- 
terest and principal are payable at 
the Royal Bank, Kingsville, Ont. 
Purpose is to pay for indebt 
in connection with the Windsor, 
Essex and Lakeshore Railway. The 
debentures were purchased at par 
and offered to yield 3.75%. 


Railway Exchange Bldg. 
Issues. New Securities 


From Our Own Correspondent 

MONTREAL. — Holders of the 
6%% first mortgage bonds of Rail- 
way Exchange Building may now 
exchange their holdings for the new 
bonds to be issued under the plan of 
reorganization, which was approved 
recently. 

Bondholders will receive a like 
amount of new first mortgage bonds 
bearing 2%% interest to April 1, 
1947, and 3% thereafter ta maturity 
in 1959. ‘They will also receive a 
sum in cash equal to 5% ofthe prin- 
cipal amount of their holdings. The 
cash payment is in lieu of interest 
for six years prior to April 1, 1939. 


Bond Tenders 


5 p.m., Nov. 20, Saint-Hyacinthe, P.Q.— 
—. Sh, Goes ar 1, 1989, a 
serially during years. 
> at rate of 4% may also be offered. 
5 p.m., Nov. 21, Corporation of Parish of 
c/Anmondatice bso + P.Q.—$15,200, 4%, 
da lov. 1, , ma over 
a period ending Nov. 1, 1 F. Harbour, 
sec.~ Oka, P.Q. 


The Consumers’ 
Gas Company 
of Toronto 


NOTICE 
of 
ANNUAL MEETING 


turity on Sept. 1. 
May Call Session 

According to reports from Quebec, 
Premier Adelard Godbout is expect- 
ed to call an emergency session of 
the Quebec legislature in the near 
future. The main purpose of the 
session will be to deal with the finan- 
cial situation of the province. 

Present expectations are that not 
only will expenditures be curtailed 
but that taxes will be increased. In 
connection with the latter, the report 
of the Montpetit Taxation Commis- 
sion which was appointed by the 
Duplessis Government may be of 


Approximately 
$150,000 will be re- 


uit 


| 
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Chairman of Central Council 
NORMAN SOMMERVILLE, K.C. 


Honorary Secretary 
F. D. L, SMITH 


During the quarter the company 
disposed of its holding of Govern- 
ment bonds—$200,000 of Dominion of 
Canada 4%% bonds due 1944, It also 
sold 600 common shares of National 
Breweries, reducing its holdings to 
5,000 shares. 

Holdings of common shares of 
Aluminium Ltd. were increased by 
150 to 2,000; shares of Hudson Bay 
Mining & Smelting by 3,000 to 13,000; 
shares of National Steel Car Corp. 
by 75 to 3,000; and first mortgage 
bonds of Consolidated Paper Corp. 
by $60,000 to $160,000. 


value in determining a sound taxa- 
tion policy. 

Financial circles do not expect 
Quebec to seek all of its immediate 
requirements through flotation of 
one large loan. -It would be difficult 
for the bond market to absorb such 
a loan, Rather, it will probably de- 
cide to do its financing in fair-sized 
“chunks.” " 


PERSONAL EXPERIENCE 


Special problems and special considerations enter 


_ into the successful management of each individual 


estate. When you appoint the Toronto General Trusts 
your executor you can fely upon its officers to 
translate a will or trust deed not only into effi- 
cient business practice but into an understand- 
ing devotion to the particular interests of your 
family. @ This Trust company.is now serving in many 
cases the third generation of its original clients. It 
has always regarded the personal aspect of estates’ 
administration as being of the fitst importance. 
@ Enquiries to discuss estate matters are cordially 
invited. and will place you under no obligation. 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 


Assets under admifiistration . . . . « + « $237,000,000 


GEOLOGIST 
WANTS CONNECTION. 


FULLY QUALIFIED GEOLOGIST 


seeks arrangement with adequate the Shaw 
financial interests 


Try School 
charge to you or to the a 
State requirements and gc 


you want. Ring 
Coreen. KL. 3165. 


lease and 
explore large unteuched potentia! 
crude oil areas in Alberts. Shallew 
Grilling and asphaltic base crude 
anticipated. Apply Box 205, The 
Fingnelal Post, Terente, Ont. 


Wen CANADA DECLARED WAR, the 
Canadian Red Cross found eo 
cally without funds. Almosti iately 
the need for Red Cross assistance be- 
came apparent from one source after another. 
Much of this work was of vital importance and 
had to be undertaken at once. To carry out the 
work to which it has already committed itself 
for the coming year, the Canadian Red Cross 
must have $3,000,000: 
e+ Normal work of the Bed Cross in Canada $950,000 
eee Wool, materials and supplies already pro- 
vided or required immediately by Red Cross 
branches throughout the Dominion . . . 
‘ee » Te construct and equip a 300-bed hospital 
for Canadian soldiers at Taplow, England 
oe a month for the next eight 


This leaves the barest margin for unexpected 
emergencies, to assist the allied Red Cross 
Societies with goods and money and for other 
needs which are almost sure to arise. 

the 


Total contributions of the Red Cross during 
last war amounted to 35 millions of dollars in cash 
and goods.{ For the present or Canadians 
are asked to contribute $3,000,000. It is essential 
that Canadian should shoulder a share of this 

ital Red Cross work. Dig in and give—today. 


President, BIS EXCELLENCY LORD TWEEDSMUIR, Governer General of Canada. 


Chairman 


MRS. WALLACE B. 


of ieee Oo ee 

HON. G. HOWARD 

Vieo-Chairman of War Activities 
MRS. H. FP. PLUMPTRE 


Chairman ef National Werk Committee 
’ CAMPBELL 


Chairman ef Transportation Committee 
LT.-COL, K. M. PERRY, D.5.0. 


Chairman of Purchasing and Supplies Committee 
wane prance 
LT.-COL, JOHN A. COOPER” 


National Director Junior Red Cress 
MISS JEAN E. BROWNE 
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The Financial Post has the largest paid cir- 
culation of all Canadian financial 
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Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4, Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
lef unsolved in the idle days of peace. 


A Thought For Remembrance Day 


EFORE the hysteria and propaganda of 

the Second. World War get too great a 
hold on us, it is imperative that the 
peoples of Canada and the allied nations keep 
a clear vision of what it is we hope to achieve 
at the end of this present conflict. 

Remembrance Day may serve a double 
purpose this year: to recall the sacrifices of 
1914-1918 and to recall the mistakes of 1919- 
1939. And we may ask the American people 
to join us in remembering. 

If the American continent is to prosper in 
the world of tomorrow we must get a final 
economic and political settlement out of this 
war. We cannot get such a settlement unless 
Wwe measure up to the task of a wise and just 
peace; unless we try to control the hysteria 
and hate which made a proper peace settle- 
ment difficult if not impossible in 1918, 
Twenty years ago it was the politicians who 
wrote the peace treaty. The economists ought 
to be given a hand in the job the next time. 
Public opinion must be prepared to avoid the 
pitfalls of the 1918 tragedy. 

ees 

But even a treaty of peace cannot produce 
a settlement. Much more influential than a 
scrap of paper like a peace treaty in deter- 
mining the fate of the world will be the econ- 
omic policies that the nations decide to pur- 
sue in the days of reconstruction. That much 
at least we should have learned in these fate- 
ful 21 years. 

Among the policies that are essential to an 
economic settlement and to continued peace 
after the war will be these: 

1, Unselfish, courageous, generous policies 
of lending. There must be free flow of capital 
across international frontiers. The New World 
will have to undertake the job of rebuilding 
the Old World. The day will come, as a case 
in point, when we shall have to help the Ger- 
man people build themselves a new nation 
and a new economy in which Hitlerism can 
never again take hold. 

2. There will have to be freer flow of trade 
between nations. The.dragon’s teeth of in- 
credibly stupid trade barriers have already 
raised us a crop of avenging warriors. Let's 
sow no more dragon’s teeth of that kind, but 
use tariffs to direct trade rather than destroy 


it. , 

3. Above all there must be a genuine effort 
to settle the unsolved problems of access to 
md materials and of redistribution of popula- 

10n. 


At Versailles there was a wild scramble for 
vantage points from which to fight the next 
war. There was no effort at economic settle- 
ment, and as a result we did not get peace. 
We merely got a combination of revolutionary. 
and power politics, 

Neither Canada nor the United States can 
dodge their responsibility for achieving such 
a settlement. 

We must not lure Europe into a fanciful 
scheme of collective s€curity and ‘then drop 
out when our strength is most needed. We 
must not ask Europe to pay its debts out of an 
empty treasury and refuse Europe the right 
to pay those debts with the products their 
people could produce by manual labor. We 
must not pour millions of new capital into 
Europe in a purely speculative fever and 
then cut off the flow with the abruptness of a 
guillotine severing a main artery. 

And so on Remembrance Day let.us ponder 
deeply on the fact that winning the war is 
only part of the battle. Achieving a just and 
enduring peace, based on economic security, 
is an equally important objective. 


Single insertion—4.20 per inch. 
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last of them matured. 


We entered the last war with a primitive 
taxation structure. The Dominion relied for 


until 1917 and so on. This time the tax struc- 
ture will begin to yield higher revenues the 
moment that the country feels the stimula- 
tion of war orders. Indeed, the present peace- 
time tax structure, under war conditions, 
would probably yield hundreds of millions 
of additional revenue each year. But in ad- 
dition to the ordinary taxes, the Government 
at ‘the special war session clapped on a num- 
ber of special war taxes, including an excess 
profits tax which will take in up to 60 per 
cent of profits if they rise to sufficient heights. 

The amount appropriated for war effort in 
Canada’s first war budget is almost identical 
with the amount raised by taxes during the 
entire 1914-18 conflict. 


Small City Dailies - 


which recently celebrated its 25th anniver- 
sary as a daily and its 60th year of origin as 
a weekly. E 

The Evening Review modestly entered the 
“daily” field in October, 1914, under the pro- 


first launched into the daily field, ‘its tele- 
graphic news service was 100 words a day; 
now it is around 50,000. 

Back of the Review are the high ideals and 
fine record of achievement characteristic of 
small city dailies across Canada. Celebration 
of its anniversary is a tribute to Mr. Leslie 
and to the community he has done so much 


istic of the present war, and Canada’s 
new role as arsenal of Empire, both have dra- 
matic demonstration in the deal for Canadian 
copper recently completed between the Brit- 
ish Government and the Canadian producers. 

In 1914, Canada produced a mere 76 million 
pounds of the red metal. Britain now calls on 
Canada for 420 million pounds. This still 
leaves us 166 million pounds for our own in- 
dustrial and export needs. Only United 
States, Chile and Northern Rhodesia have a 
greater annual output. In a dozen other great 
industries Canadian growth since the last 
war is just as striking. — 

Economic planning for war is something 
that has been learned since the last one. Cop- 
per prices skyrocketed'to more than 35 cents 
a pound in the 1914-18 struggle. Supplies 
were uncertain. For purchaser and producer, 
all was chaos. ; 

This time, producers have the guarantee of 
a satisfactory fixed price which may be ad- 
justed -to-meet rising operating costs. They 
have no problems about securing shipping, 
already so difficult, or meeting the high ship- 
ping costs, insurance costs or uncertain deliv- 
eries because of metal being sent to the bot- 


NE of the striking contrasts between this | tom of the ocean or delayed by convoy exig- 


war and the last is the way Canada is | encies. 


study of 1914-18 figures shows the astonish- 


Britain is getting @ vast store of copper 


from @ source that can give her more if neces- 


ing fact that while Canada spent huge sums|S@ry- She gets it at a very moderate price. 
_ for war, only a meagre sum was collected inyShe looks after her own deliveries, getting 
A taxation. 
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the copper as she wants it, 
Canadian 


The Canadian Editorial 
: of the-Week 


The C. I. O. Makes an Offer 
Toronto Globe and Mail 


Naively enough the Congress for Industrial 
Organization, Canadian Division, meeting in 
Ottawa, hears plans to avoid industrial strife 
in order to promote war productivity in this 
country. This is-to be brought about by collec- 
tive Also heard its National Com- 
mittee report that it had offered to co-operate 
‘with the Government “in its measures to defend 
itself against Fascist aggression.” 

What about Communist aggression? This is 
also a peril to be combated. There is a lull in 
Red activity, but there need be no doubt that 
the work is going on in the underground fashion. 
The C, I._O. is an international organization, and 
before offering help to the Canadian Govern- 
ment it should cleanse itself of the Communist 
taint. Its methods in labor disputes are not in 
line with the views of the Canadian people, and 
are opposed to the procedure of the majority of 
experienced Canadian trade unionists. 

Earl Browder, official head of the Communist 
Party in the United States, is cited as testifying 
that Communists trained in the technique of 
organization and leadership occupy key positions 
in the C. I. O.—and the C, L. O. is international in 
its operations. This should be borne in mind 
when the Canadian Division speaks.’ 

The utmost in productivity is required in 
Canada to provide war needs, but this will not 
be ensured by known C. I. O. methods. In its 
automobile trade disputes in the United States 
the sit-down strike has been superseded by the 
slow-down plan. By this method a slowing down 
of production in one plant throws a whole indus- 
try out of gear. Both the sit-down and the slow- 
down are unmanly in character. 

But the present point is that, while the Can- 
adian Division of the C. I. O. is ready to help the 
Government “defend itself” against fascism, 
communism may have full fling against all 
authority. It suits the Canadian Division of the 
C. 1.0, to ignore this other common enemy of 
Canadianism. And while in the United States 
C. L O. slow-down plans hamper production, the 
Ottawa meeting discourses on greater productiv- 
ity for the country’s war effort. 

Had the Canadian Division declared itself on 
Communist as well as Fascist activities in 
Canada, its offer of war help would be more 


acceptable. , . 


Editorials in Brief 

Discontent in Germany is such that the Nazi 
command has been holding “pep” meetings of 
the Gauleiters. These men are the local chiefs 
of the Nazi party organization and, in effect, are 
the “ward bosses” of Germany. 

A popular (but sub. rosa) pun in Germany is 
based upon the fact that an old German word, 
gau, means “donkey.” Thus'gauleiter also means 
“donkey-driver.” 

There are plenty of people in Germany who 
think they are asses to let themselves be driven 
bythe Nazi bosses. 


* ¢ @ 

Last March when business was still in a tail- 
spin, a staff writer of The Financial Post visited 
Washington and came back with the forecast, 
obtained from a good source, that 1939 business 
would equal 1936's excellent record. His infor- 
mation placed the average level of 1939 business 
at about 105 on the Federal Reserve index. (The 
index was only 92 when The Post published the 
estimate.) 

Latest F.RB. index shows U.S. business at 
110 in September. It is estimated at 118 for 
October. If November and December merely 
retain the present level and show no gains at 
all, the average for the year will be 104. 

The estimate made in March was greeted with 
jeers in some quarters, “It will not be far out, 
one way or the other. 

s 
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The Winnipeg Free Press. did well to turn 
aside from its editorial coverage of the world’s 
news to pay: tribute to the memory of David 
Bruce MacRae. In a recent issue the entire 
editorial page was devoted to splendid tributes 
from his former associates at Winnipeg. 

Since May 6, 1910, when Mr. MacRae arrived 
from Ontario to take. a job as a reporter on the 
Winnipeg daily, he made an increasingly vital 
contribution to western journalism and indeed 
to Canadian national life and wellbeing. His 
competence as a newspaperman was matched 
by the buoyancy and warmth of his personality. 

The Sifton organization and the Regina 
Leader-Post which he directed so ably for more 
than a decade are by no means the only losers 
through his untimely death. 


Sayings of the Week... . 


“Modern war is a business. It demands 
judgment strategy.”—Prime 


have once lived in freedom 


“Peoples that 
never can forget it."—-Dr, Eduard Benes. 


Post-Scripts 


Young Dark Horse 

Appointment of 36-year-old Prof. 
P. Cyril James to succeed Dr, Lewis 
W. Douglas as principal and vice- 
chancellor of McGill University is a 
victory for a 
“dark horse” 
entry. His 
appoint- 
ment was a 
consid- 
erable  sur- 
prise to most 
friends and 
graduates of 
the univers- 
ity, as well 
as the gen- 
eral public. 

The new 
principal was 
eppointed di- 
“rector of the 
School of 
Commerce at 
McGill in May last and came to 
the University in September. Ac- 
cording to Sir Edward Beatty, 
chancellor of the university, “his 
service to the university, although 
short, has disclosed a grasp of prac- 
tical affairs, a knowledge of uni- 
versity policy, a comprehension of 
the functions of an institution of 
higher learning, and an intimate ac- 
quaintanceship with North Ameri- 
can problems that has impressed all 
those who have had even a passing 
acquaintance with him.” 

To the Canadian public he is an 
“unknown quantity,” but his record 
is unusual, impressive. He is a dis- 
tinguished scholar, with a broad 
university background. In addition 
he \has had practical business ex- 


perience. 
s*es8s 


Born in England, he graduated 
from the London School of Eco- 
nomics in 1923. Immediately follow- 
ing graduation he joined the staff of 
Barclay’s Bank in London, but in 
december of that year was awarded 
the Sir Ernest Cassell Fellowship to 
investigate economic conditions in 
North America. He received his 
Master of Arts degree from the 
University of Pennsylvania in 1924 
and Doctor of Philosophy in 1926. 
In 1924 he was appointed instructor 
of finance in the Wharton School of 
Finance and Commerce at the Uni- 
versity of Pennsylvania. In 1935 he 
became professor of finance and 
chairman of the faculty of social 
science at that institution. 

Professor James is one of the four 
directors of the American Academy 
of Political and Social Science, and 
secretary of the Advisory Confer- 
ence on Financial Research of the 
National Bureau of Economic Re- 
search. In 1936 he acted as research 
adviser to the Association of Re- 
serve City Bankers in the U. S. He 
was granted leave of absence from 
the University of Pennsylvania dur- 
ing the 1937-38 session to occupy 
the position of vice-president of the 
First National Bank of Chicago for 
the purpose of undertaking a study 
of the Chicago money market. 

He is the author of five books and 
a number of articles on economic 
subjects. 


F. CYRIL JAMES 


Youth will now have its fling at 
administering the affairs of McGill. 
The new principal is one of the 
youngest men to head a Canadian 
university. 

Prof. James does not plan to make 
any immediate changes in the poli- 
cies of McGill, but he expects Cana- 
dian universities to play an increas- 
ingly important part in the aca- 
demic life of the British Empire. 
McGill, he feels, has a major part to 
play in view of the fact that the 
major English universi have to 
contract their activities a result 
of the war. 

One of the principal reasons for 
his appointment as director of the 
McGill School of Commerce was 
plans for reorganization of the de- 
partment and investigation of the 
possibility of establishing in Can- 
ada an institute to conduct eco- 
nomic research of a ‘fundamental 
nature. He is expected to continue 
his interest in this project, although 


He stepped out 
* 


morning. Advertising salesman A. 
Leslie Wainwright of The Financial 
Post heard drums and music on the 
streets. He investigated and saw a 
parade whose chief point of interest 
was a donkey with the strange device 
“We Lost” hanging in big letters 
from each side. Mr. Wainwright 
looked again. He quickly twigged 
the fact that one of his important 
“prospects,” the Iron Fireman Manu- 
facturing Co., was up to something 
new in the way of sales promotion. 
to see. 

* 7” 

All at once he realized that along- 
side the donkey was walking the one 
official of the company he had tried 
long and hard to see—no less a per- 
son than E. C. Sammons, of Port- 
land, Oregon, vice-president of the 
parent company. Mr. Wainwright 
did some quick mental arithmetic. 
Last time The Post had tried to see 
Mr. Sammons a representative had 
ridden over 3,000 miles to Portland 
and back. But now, here was the 
prospect just a few yards away. 

Boldly Mr. Wainwright pushed 
himself into the parade under guise 
of giving the donkey something to 
eat. He accosted Mr. Sammons, in-' 
troduced himself and started his 
sales talk about the merits of The 
Post. Mr. Sammons agreed. They 
had a fine chat. 

Mr. Wainwright wanted to leave a 
copy of The Post with Mr. Sammons 
but there were no pockets in the 
natty plaid shorts which Mr. Sam- 
mons was forced to wear in order 
to pay his lost wager. Mr. Sammons 
still wanted The Post, so he insisted 
it be put in the truck and that he 
would look at it after the parade. 

* e © 


Why was Mr. Sammons walking 
Toronto’s streets with shorts and a 
donkey? 

Apparently he had bet his Toronto 
sales force they couldn't sell 100 
new Iron Firemen—and they did. 
He was merely paying his bet over 
a five-mile course along some of To- 
ronto’s busy streets. 

And by the way, our Mr. Wain- 
wright has something of a reputa- 
tion for not letting sales grass grow 
under his feet. Not long ago he 
signed an important contract with a 
prominent mining magnate just as 
the latter was stepping out of his 
bath. Mr. Wainwright handed his 
prospect a towel to dry himself; then 
a fountain pen to sign on the dotted 
line. 


a * ” 
C. B. C. Chairman 
Rene Morin, the new chairman of 
the Board of Governors of the Can- 
adian Broadcasting Corp., has been 
in the public limelight since his 
early thirties. 
In 1915, when he was only 32 
years of age he was elected mayor 
of his native 
city. St. Hya- 
cinthe. In 
1921 he was 
elected to the 
Dominion 
Parliament as 
member for 
St. Hya- 
cinthe - Rou - 
ville and sat 
for that con- 
stituency un- 
til 1930. 
From 1936 
until the re- 
scent retire- 
ment of L. W. 
Brocking- 
ton he was 
vice-chairman of the Board of Gov- 
ernors of the Canadian Broadcast- 
ing Corp. As a French-Canadian he 
has played an important part in de- 
termining policies of the corpora- 
tion and in developing the radio as 
an instrument of national unity. 
a oe * 


Like his predecessor in office he 
has a reputation for sticking by his 
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In 1937 he left his notary business 
in St. Hyacinthe to become general 
manager of the General Trust of 
Canada with head office ‘in Mont- 
real, an affiliate of .the Banque 
Canadienne Nationale. 


His ability as a notary is well 

known, During the Great War he 
demonstrated that he is also a sales- 
man, In 1917, when the Great War 
Victory Loans were being offered, 
he won two prizes given by the Vic- 
tory Loan Committee. Not only 
did he sell a larger number of Vic- 
tory loan bonds than any other 
notary in Quebec, but also the 
largest amount. 
He was educated at St. Hyacinthe 
College and McGill University. He 
holds the degree of Bachelor of 
Civil Law from McGill. 


Because he. believed that British 
Columbia’s future greatness de- 
pended on the development of for- 
eign markets, Harvey Reginald Mac- 
Millan hitched his wagon to that 

star, left the 
civil service 
and eventu- 
ally became 
the prov- 
ince’s out- 
standing in- 
dustrial 
leader. 

His most 
recent activ- 
ity was «the 
announce- 
ment of a 

H. RB. MacMILLAN $300,000 ex- 
pansion for his plywood company. 

“Some people may hesitate 
about investing in Canadian in- 
dustry in wartime,” he said when 
he announced the project. “I don’t 
agree with that attitude. Creating 
employment producing goods for 
export or replacing goods that 
otherwise would be imported im- 
presses me as being worth-while 
national service at this or any other 
time.” . 

Periodically Mr. MacMillan leaves 
his office in Vancouver’s Metropoli- 
tan Building and makes a complete 
circuit of the world. In this way he 
renews his contacts with distant 
places, charting the course for the 
future overseas expansion of his 
varied enterprises. Going west from 
Vancouver on one of the Empress 
liners last spring he visited Japan 
and China, continued through to 
India and the Sea and Mediter- 
ranean to the British Isles: Not long 
ago he made an air trip of northern 
British Columbia with some of his 
fellow directors on the board of B. C. 
Packers. 


Rated one of the most brilliant 
graduates of Yale forestry school in 
the days before a good technical 
course in forestry was available at 
any university in Canada, MacMil- 
lan was chosen by the late “Billy” 
Ross, then minister of lands in Brit- 
ish Columbia, to organize the prov- 
ince’s first forest service. MacMil- 
lan did a first-class pioneering job, 
gathered around him several able 
subordinates, many of. whom have 
since . established themselves in 
prominent places in the lumber and 
related industries. 

In 1915 MacMillan had his great 
awakening. Sent on a tour of the 
world to study the market possibili- 
ties for B. C. lumber, he returned 
with the conviction that no one was 


persisted in ignoring the value of 
foreign trade. He quit his job with 


guns. In 1917 the city council of| 


St. Hyacinthe decided to proceed 
with a substantial street paving pro- 
gramme. Mayor Morin,’ however, 
was opposed to large public works 


a new director of the school will be | chair. 


appointed. 


. . ® 
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Parade 

It isn’t often we let a member of 
our own staff use good Post-Script 
space but something happened last 
week on Toronto's Bay Street that 
seems too good to be allowed to slip 
into the limbo. 

Tt was about 10 a.m. en Saturday 
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time for political bickering: all the 
energies of Canada and Canadians 
are required to win the war. 


Patronage and Favoritism 
Rainy River Record 

The Financial Post, which is a 
MacLean publication, has unearthed 
many deals which required the ex- 
penditure of public moneys, which 
are of gravely doubtful wisdom, and 
which they point out are tainted 
with political patronage. In nearly 
all of these cases the former Minister 
of National Defense, Ian Mackenzie, 
has been the butt of The Post’s ac- 
cusations. So much sentiment was 
stirred up that Mackenzie King 
deemed it necessary to remove Mr, 
Mackenzie from the portfolio of Min- 
ister of National Defense to that of 
Minister of Pensions and National 
Health. This post carries with it the 
expenditure of over $55 millions and 
nets the minister the significant sal- 
ary of $10,000 per year. 

In view of the exposures made and 


i ons which 
tend to reveal political patronage 
and favoritism, the removal from the 
cabinet of Ian Mackenzie would 
seem in the best interests of the pub- 
lic and of the present government. 


Other People’s 


Views... 2... 


Canada’s Happy Warrior 
Ottawa Journal 

Whatever of good or evil emerges 
from this Quebec election, one figure 
will come from its battlefield gallant, 
clean, without reproach, Ernest La- 
pointe has fought his fight with 
courage so high, with impulses and 
ideals so true, and with an eloquence 
so stirring for all of us, his old poli- 
tical foes can salute him with their 
homage. Not merely French-Cans- 
dians, but all who believe in democ- 
racy, in Canada and its eternal unity, 
can take pride in his testimony that 
Canadian soil and institutions can 
yield leadership so devoted. 

To many men has been applied the 
term “The Happy Warrior.” To few 
could it have been applied more fit- 
tingly than to Ernest Lapointe. There 
is something about this great French- 
Canadian which disarms hatred, & 
wit that never sears, a gift for the 
apt phrase and brilliant image that 


challenges admiration, a good-hum- ~ 


ored zest for battle that makes his 
combat unique. More than a third of 
a century of political combat has left 
him without personal enemies. 


trated by his purchase of $4,000,000 
worth of timber from the John D. 
Rockefeller interests on Vancouver? 
Island. He bought an additional $1. 
000,000 worth more recently. 
Dissatisfied with having to de 
pend on other people’s cargo ships 
MacMillan some time ago formed 
his own steamship company and he 
often has fifty or more ships unde? 
charter, carrying lumber and other 
B. C. products to the marke's of the 
s os + 


Recognizing MacMillan’s talen's 
as an organizer, B. C. Packers, Ltd. 
made him their president 
years ago. He promptly the 
company’s whole set-up, slashing 
overhead, refinancing and_puttins 
the organization on a sound footing 
as the largest packer of fish prod- 
ucts in Canada. He is also a directo 
of B. C. Power Corporation, a direc 
tor of the Canadian Bank of Com 
merce, a director of Dominion Te 
& Chemical Company and a mem 


-| ber of the Canadian advisory board 


of Sun Life Assurance Company. 


Stop Melf . . 


In a moment of weakness, Sandy’ 
son had loaned a friend five hundred 
dollars without benefit of writes 


| receipt. In desperation, he 


his father. 
“That’s easy, me lad,” consoled the 
father. “Write him and say you ness 
one dollars instantly. 
“You mean the five mntred dol 

“ interposed Sandy, Jr. 

“That I do not. You say one thom 

dollars, and he will write 
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Expansion of Payrolls: 
Boosts Buying Powe 


ment Reported Higher — Industria 
Announce Increases in Wage Rates 
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Increasing industrial payrolls and the ] . 
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of the farming community resulting from large crops, continue to 
yimulate business. Reflecting the improvement was the recent 
yatement of @ Saskatchewan merchant that September ang October 
were the two best months he had ever had since he had been in 
pysiness in that province for 32 years. : 
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Further evidence of acceleration is presented by statistics of : 
; ce + ‘ 


liows: 
w fo Indices of Sales 


Reiail® Cease eeeeee CHC O CeO eee eC eee eee 


t, GLOTE .cseereees oseeese Cee eeeeee ee eeeeeree 
waco wore! eeeee seceteoves athe tesnbepeaaioes 

‘Number of sales. om 

Production generally is reaching the best level in many months. 
Output of steel ingots at last reports was 70% above, the 1938 level, 
newsprint exports are up almost 17%, lumber exports up 47%, while 
combined net revenues of the two railroads are up almost 100%. 

An instance of the better busines@ being done by the carriers is 


141.7 
121 


tee] Production Gains Sharply-—, Railwa Empl Ldn ‘ Year 
. ] Winn Expected 


rae rena 


found in the report from London, Ont., that railway traffic ip western | | 


Ontario is the heaviest in more than a decade. Railway employment 
in that area is also stated to be the best for about the same length of 


ume. » 
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The upswing in general employment which has absorbed many 
people previously out of work, is now being supplemented by wage 
jneréases at a number of plants. These increases in some instances 
gre attributed to the increased cost of living. But in certain’ cases 
other factors are at-work, 

For instance, in industries-where employees are working under 
pressure to turn out materials to make up existing shortages, it has 
been felt that increases were desirable. Other concerns which have 
pot been able previously to pay a higher wage are now finding rev- 
enues sufficient to be able to bring their wage scale up. Another 
element has been the desire to retain skilled workers who might be 
tempted to make a change. Employment is stated to be good particu- 
larly in the textile and metal working industries, and improvement 
has been most noticeable in those branches. 

Instances of firms stepping up their scale of pay which have come 
io notice recently include York Knitting Mills, Dominion Woollens 
and Worsteds, Ferree Leather Goods Co., Dominion Textile Co., Con- 
sumers Cordage Co., General Foods Corp., Britannia Mining and 
Smelting. In some cases the higher wage scale is already in operation. 

~ & = 

A recent development of importance has been the arrangement 
made by the British Government to take over Canada’s exportable 
urplus of copper and lead and zinc. Value of the exports of these 
metals in 1938 was about $65 millions. The contracts not only mean 
an assured market for the base metal mines but employment for the 
company employees, 

The net result of the various developments has been to increase 
confidence and the general turnover of money. 


Business Indicators 


Current business steady, with Flour production in first nine 
D. B. S. index of business activ- months of year up 22.8% over 
ity for week ended Oct. 28 up 1938. 
slightly from previous week. Forei m : 
; : gn trade in September 
one oe otk SL — shows increases in both imports 
t 2, higher an year a6 and exports over last year. 


Total for year to date up 2.7%. 
Rillway : earrings for last 10 Sugar grindings for four weeks 
to Oct. 7 above year ago. Cumu- 


days of October show increase for 
CN.-R., decline for.¢. PR. lative for year to date down frac-. 
tionally. 


Cumulatives for year to date up 
Trend of business shown by The 


2% and 4.1% respectively. 
Whelesale trade in September Financial Post Business Index and 
following key factors, new items 


tharply above same month in 
1938. Retajl sales also higher. for week being marked thus ¢. 


Oect.2%8 Oct. 21 
J 79.0 


105.1 
Aug. 


Oct. 14 Oct.7 Oct, 29/38 
Commodity prices 78.0 78.0 73.9 
Weekly index 


Financial Post index 

Retail index no. of sales 

Dept. store e 

Wholesale - 

Country (% change fr. last yr.) 
Employment D.B.S. Index— 

All industries 

Manufacturing 

Wage earners No. (000) 

Living costs 


—3.9 
Year Ago 
116.7 
#112.5 
2,378 
$17:41 

% 
Railways— Chonge 
Carloadings, week (Oct. .28) 450,903 +2. 
CN.R. gross, week (Oct. 31) § 46,852,075 
CP.R. gross, week (Oct. 31) § 25,021,000 
CPR. net revenue (Sept.) $ 5,821,955 
CN.R. net revenue (Sept.) $ 6,304,642 
Iron and Steel (Sept.)— 
Pig iron production (tons) 65,954 
Steel ingots and castings 
prod. (tons) 

Autemobiles (Number)— 

Passenger Cars: 


12,705,409 
6,652,354 
487,982 
937,603 
4,947 68,821 
3,494 79,642 
1,908 ; 19,847 

427 ; 30,644 

1,927 47,708 
2,309,013 27,307,577 
21,014,597 


New 1,791,655 
Contracts awarded (Oct.) . $ 14,228,100 165,010,000 
735,984 2,731,602 


Cement, bbls. (July) 
11,237,113 


Agrieulture— 
3,422,504 


Fiour prod., bbls, (Sept.) .. 
Flour exp., bbis. (Sept.) . 91.008.082 

‘652,846 
476,324 


Domestic sales* ‘Sept.) . 
Factory output (Sept.) .. 
Trucks and Buses: 

Domestic sales* (Sept.) . 
Factory output (Sept.) . 
Exports (Sept.) 
Financing (Sept.): 

Used 


Cert eeeeeeeeaeeeee *e 


2,816,057 
9,182,119 
2,540,325 
51,012,891 
54,377 
505,631 


7,459,020 7,121,710 
13,779,480 14,631,510 


2,058,808 1,014,660 
1,076,039 1,718,318 


0,110,047 8,770,014 
7,085,215 1,021,719 
3,381,717 3,056,072 
150,085,845 143,157,462 
400,711,715 380,080,805 
5,066,251 4,448,837 
22,901,957 21,294,908 
20,620,226 18,950,487 


515,331,719 505,952,759 
644,040,089 602,736,537 


41,927,102 


Wheat exp., bush, (Sept.) . 
Cattle sales (Sept.) 
Hog sales (Sept.) 

Sea Fitheries; (September) t 
Catch, ewts. 

Landed value .,.cccceccse 

Newsprint (tons) — 

Production (Sept.) sessess 
Exports (Sept.) 

Mining ané Oils— . 
Coal prod., tons (Aug.) «.. 
Coal imports, tons (Aug.) . 
Gold prod., fine oz. (Aug.) 
Nickel prod., Ib. (Aug.) .. 
Copper prod., Ib. (Aug.) .. 
Crude oj! prod., bbls. (Aug.) 
Crude oi! imp., bbis. (Aug.' 

Eleetrie Power Output (Sept.)— 

Nal monthly m.K.w.t .... 

Foreign Trade—¢ 
Imports ‘September 
Exports (September) 

Other Industrial Faeters— 

ressed lumber exp.: 
M. bd. ft. (Sept.) 
&, prod., pr. (Avg.) .. 
on imports, Ib. (Aug.}. 
Raw rubber imp.. Ib. (Aug.) 

Cigarette cons (Sept.) No. 

pouear manufactured, Ib.§ .. 
Mance— 

Bank debits (Sept.)t $ 2,831,651 2,654,813 
Bond sales (Sept,)t $ 50,646 54,097 
ife insurance (Sept.) ,... 37,117,000 27.928,000 
DBS. All Canada figure comprising over 90% of 
*000's omitted, 'For four weeks to Oct, 7, 
+Unrevised figures covering N.S., P.E.L, N.B., Que., 


New Building 


ae Shoe Co. of Canada has started 
sion Uction at Frankford, Ont, of five- 
Cot of oe 180 x 280 feet, at estimated 
erect, 270.000; and has let contract for 
finel of 65 employee dwellings, mostly 
on bungalows. Six workers’ houses 
_ been completed since the company 
ort? Operations at Frankford, in ® 

ner Paper mill being used as a tempor- 


ary pla 
Royal 


1,012,901 

1,463,919 

416,317 

16,578,105 

47,017,545 

825,546 

3,776,880 

2,379,811 2,168,435 


$473,564 271 56,411,727 
$82,456,502 73,109,364 


1,208,655 
14,751,827 
79,959,000 
36,465,371 
5,163,922 
663,679,817 
22,077,381 
832,642 
eee 
tota 
10) Deficit. 
1 ¢Gold excluded. 


139,448 
2,178,202 
8,265,000 


4,104,744 
624,562 
96,562,843 


216,480 
2,453,069 
5,580,000 
4,553,281 


684,758 
«101,604,562 
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Bell Telephone Co. has awarded contract 
for the new Kitchener-Waterloo telephone 
building, cost of which is estimated at 
$100,000. Completion of the panding-<0e 
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Quebec Dept. . 
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public buildings and store construc- 
tion. Restriction of genetal engi- 
neering work cut the engineering 
contract tota] by nearly 20%. 
However, cumulative total of con- 
tracts for the first 10 months of this 
year remains slightly above last 
year’s parallel figure. Chief factors 
in this are the ulative net gains 
in residential building and indus- 
trial construction, as.shown in the 
accompanying tabulation. 


Current Trends 
Of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, broken down. according 
to the chief categories of projects, 
are shown in the following tabula- 
tion by The Financial Post: 

CONSTRUCTION CONTRACTS 
AWARDED 


First Ten Months 
eae 
. 1939 1938 1 


% 
Residential ... +25 
Business 
Industria! 
Engineering ... 


October Totals: 
Residential .. 
Business 
Industrial .... 
Engineering . 


18.1 
Details of October Awards’ 
-—— October —— 
ee ae 
884,200 851,000 
4,064, 4,806,000 
4,648,200 
93,600 
497,200 


Apartments .....+:++. 
Residences 

Total residential ... 
Churches : 
Pub, 


Warehouses ...-sesese 
Total business ..... 
Total industrial ... 

Bridges 

Dams, wharves 

Sewers, watermains .. 

Roads, streets 

Genl. engineering ... 
Total engineering .. 


GRAND TOTAL 


955,200. 

626,400 “1,795,200 
2,575,600 3,262,900 
14,228,100 18,111,000 


Cumulative Totals—Ten Months 


1939 ..; $165,010,000 1937 ... $198,576,800 
1938 ... 161,572,700 1936 ... 142,628,800 


| Tobacco Combine 


Ruling is Awaited 


Alberta Supreme Court Is 
Expected to Give Judg- 
ment This Month 


From Our Own Correspondent 

EDMONTON, — Alberta Supreme 
Court decision on the effort to quash 
“combine” charges against 44 de- 
fendant tobacco companies and job- 
bers is expected late in November. 
Mr, Justice Ewing reserved judg- 
ment after hearing argument by 
Lionel A. Forsyth, K.C., Montreal, on 
behalf of all defense*counsel, 

So far in the lengthy case, no pleas 
have been entered by defendants. 
Preliminary hearing of the charges 
was held in Edmonton last spring. 
After six weeks, during which 3,000 
exhibits were admitted ag evidence, 
Supreme Court trial was ordered on 
five chapges, covering a period from 
Jan. 1, 1929, to Nov, 25, 1935. 

Ask Specific Charges 

Mr. Forsyth, arguing for quashing 
of the charges, told the court the 
charges must be specific, stating time 
and place of respective offences. He 
argued charges were too general, 
covering too long a period, to be 
proper charges under the criminal 
Code, 


B.C. Seeks Wider 
Ban On Price Cuts 


Plan to Curb “Loss Lead- 
ers” on Fruit, 
Meat 


r Own Correspondent 
VANCOUVER Efforts are being 
made in the British Columbia Legis- 
lature to amend the Food Products 
Minimum Loss Act of 1937 so as to 
include fresh fruits, meats and 


staple eee, 

It is claimed that the original Act 
specifies that no food product may 
be sold with less than 5% profit on 
the wholesale price, but it does not 
cover the grocery items nor articles 
covered by the Natural Products 
Marketing Act, 

The result, it is said, is that Brit- 
ish Columbia products, including 
fruit and meat, are being used as 
loss leaders, with consequent detri- 

S vincial ae 


amendment’ 


motorcycles and 18 bicycles, and 


has a crew of 25 men and boys. 


Man of Vision 

Industry has its seers, not very 
many, perhaps, but men of vision 
just the same. One of them is 
Charles F, Kettering, general man- 
ager of the research laboratories 
division, General Motors Corp. His 
contribution to the Nov. 1 issue of 
Maclean’s Magazine was a_ tonic. 
For example: 

“I want to get a glimpse of what 
we are going to consider a state of 
well-being next year, five, ten, 
twenty -years from now. Believing 
in the philosophy that the true 
function of man is to make straight 
the way that Nature makes jagged 
and uneven, I want to get more of 
an idea of the direction in which 
progress is tending.” 
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H, Gordo: 
ed Selfridge’s department store in 
London, Eng., about 30 years ago, is 
retiring at the age of 73. His son, 
36, succeeds him. 

I recall well when Mr. Selfridge 
arrived in London from the United 
States to open his store, which was 
built remote from London’s chief 
shopping centre. Most persons de- 
clared that he would be ruined 
speedily--that he was making one 
mistake after another, 

It is interesting to record that the 
Selfridge store's architectural de- 
sign, of classical aspect, was sub- 
mitted for acceptance by a young 
man who was a stranger to Mr, Sel- 
fridge and who disappeared from 
Mr, Selfridge’s sight and ken after 
he ‘was paid for his labor. 


Eased Sales Pressure 

Mr, Selfridge, an American and a 
former Marshall Field partner, was 
not supposed to know British psy- 
chology. Yet he knew it better than 


One view is that when shipping 
out of the St. Lawrence is closed by 
ice conditions there will be a wel- 
come diversion of ships to the Pacific 


exporters fear that even more ton- 
nage than required by the St. Law- 
rence trade has been held at other 
Atlantic points in preparation for 
the removal of the American em- 
bargo on arms shipmients, 

Though lumber is fast piling up 


no mills have closed, 


Results Achieved in Drive 
For Ban on Used Plumbing 


Following up the campaign. to 
curb importation of used plumbing 
and heating fixtures, renewed ef- 
fort has heen made to induce Do- 
minion authorities to restrict im- 
portations and a by-law has been 


Mr. Kettering is a magnificent | Harrod’s and Whiteley’s and John| >» in Wi . Gat, banning use 


optimist. Always looking sunward, 
he sees no shadows. He has ad- 
vanced views, as witness these: 

“If society is to advance, the ob- 
solescence factor must be better un- 
derstood. In this one great task of 
creating sufficient work to give | 
every person a chance to trade 
labor for a living we must speed 
up obsolescence; we must indoctrin- 
ate ourselves with the belief that no 
article should be kept off the scrap 
heap longer than it takes to provide 
a better article. This is not waste. 
Waste comes when we cling too 
long to the old things—such as out- 
moded buildings.” 


Aluminum in Buses 

In an advertisement of the Alu- 
minum Co, of Canada appearing in 
Bus & Truck Tran@port in Canada 
is shown a bus of the Clark Trans- 
portation Co, a western Canada 
concern. Of this bus the advertise- 


Totally new and different from stem to stern 
—new inside, new outside—that’s the style 
story of this big, streamlined beauty leader of 
the low-price field—Chevrolet for 1940! It has 
a new “front end,” of course—the swankiest 
in the field for '40—and it also has a new pro- 
file, a new windshield and roof line, a new 
rear end, and new fittings and fabrics and 
instruments, too. It’s new all the way through 
--the smartest car a low price ever bought! ‘Chevrolet 


established drapery houses of Eng- 
land, He invited the public te visit 
his store in their multitudes and as- 
sured them that no attendant or 
sales person would speak to any 
visitor until he or she indicated that 
attention or service was wanted. 
This was sacrilege in the eyes of 
London store managements, 

Mr. Selfridge taught all competi- 
tive London stores the power of 
newspaper advertising, yet none 
ever caught up to him in either the 
use or the understanding of adver- 
tising as applied to retail business. 

Brilliant success attended Mr. Sel- 
fridge’s enterprise from the begin- 
ning. He became more British than 
the British themselves. At the time 
of the Jubilee of King George V, 
and again at coronation of King 
George VI, the Selfridge store sur- 
passed all others in the matter of 
decoration, 


Here’s 


| Barker’s, and all the rest of the old- | of such materials in new buildings. 


The by-law at Windsor, where 
considerable of the importation oc- 
curred, was inspired largely by the 
campaign against second-hand 
plumbing launched by Sanitary En- 
gineer, leading trade journal of the 
industry. The measure prohibits 
installation of used fixtures in new 
construction, and any second-hand 
materials used in repair or modern- 
ization work must be inspected and 
approved ‘by city. authorities. .The 
-by-lawchas been ratified by the On- 
tario- department of health. 

The Canadian Institute of Plumb- 
ing 4c Heating has proposed to the 
Government that it curb importa- 
tions by withholding foreign ex- 
change certificates for such imports, 
and by raising the customs valuation 
on used fixtures. At present the cus- 
toms valuation ranges from 60 to 
80% of the value of equivalent new 
units.. 
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SUGGESTIONS FOR 
iInvEesTMENT 
The personal requirements of the indivi. 
dual in investment matters constitute en 
important feature of our investment ser- 
vice: This service is available without 
obligation at any of our offices: 


Limitres — a 
Business Established (809 


MCLEOD, YOUNG, WEIR« CO, | 


| | 
OTTAWA 


Ottawa Electric Building 
MONTREAL HAMILTON 
231 St. James. Street Spectator Building 
Correspondents in New York and London, Eng. : 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OUR POLICY 


Our policy is simply to protect 
our client’s interests, 


The experience and the enduring 
nature of a trust company enables 
us to carry out this purpose. 


MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


PROTECTION 


= Toronto Office: —=—= 
=e J. F. HOBKIRK, Manager 
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in the whole low-price field ! 
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Drive the new Chevrolet for 1940 and learn 
what hendling ease, riding ease and car action 
ow Chevrolet is the only low- 
priced car with the Exclusive Vacuum- 
Power Shift—with a Valve-in-Head Engine— 
with “The Ride Royal,"* But you 
what these features mean in terms of 
less results until 
in the car, 


Try 
thoroughly, and 


evi or i 
then 
6 FIRST 


can’t know — 
match 
drive and ride 
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ONLY CHEVROLET HAS ALL 
THESE QUALITY FEATURES 
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Growing Demand Met 
By Disability Insurance| 


Premium and Benefit Payments on Accident and 
Sickness Policies Show Increases — Compensation 
. for Lost Time Available 


Relatively few of the accidents 
occurring daily have fatal results. 
But in many cases they involve 
considerable suffering and incon- 
venience and financial setbacks. 

Medical and ‘hospital fees often 
have to be paid and in themselves 
are quite a burden to the injured 
party. On top of this the victim of 
the accident sometimes loses pay for 
the period that he is away from 
work. 

If the accident is not such as to 
prevent a person doing his daily job, 
no expenses other than the medical 
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Mutual Insurance Co. 
— ORGANIZED IN 1896 — 


.... $2,234,188.78 
1,057,853.38 


Assets 

Surplus .. 

Dom. Govt. 
. Deposit .. 711,560.00 


INSIST ON SECURITY — Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across 
Canada 
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fees have to be met. But often much 
more than this is entailed. X-rays 
may be required. Advice of high 
priced specialists may be needed as 
well as anaesthetics and long weeks 
in hospital or at home under the 
care of a trained nurse. 
Loss of Income 

Loss of income depends on the 
nature of a man’s calling. The pro- 
fessional man during the period of 
inaction not only loses his fees, but 
Stands in danger of losing many of 
his customers who, finding his sery- 
ices unavailable, make other con- 
nections which sometimes become 
permanent. In any case, income is 
cut off for the time being. 

Men working on co: on such 
as salesmen are likely to be affected 
the same way. Salaried people and 
wage earners find themselves, if 
disabled, dependent on the generos- 
ity of their employers. 

Contracts Available 

There are a number of insurance 
policies on the market designed to 
take care of either accidents or 
sickness. 

These vary in cost according to the 
benefits they offer. Policies offering 
reimbursement for accident only, 
sickness only or both accident and 
sickness are available in varying 
amounts. 

The benefits offered under the 
different contracts cover not only 
allowances for doctors and nursing 
fees, but also for hospital expenses, 
X-rays, and costs of an operation if 
that is necessary; and reimburse- 
ment for time lost over a stated 
period. 

Also included is payment of a 
lump sum in event of death or the 
loss of one or both hands, one or 
both feet or one or both eyes. 

Allowances for disability due to 
accident or sickness usually start at 
$12 a week and go higher according 
to the terms of the contracts and the 
premiums paid. 

Official figures show that the de- 
mand for these classes of insurance 
in Canada is growing. 

In 1938 premiums paid for per- 
sonal accident insurance amounted 
to $3.3 millions and payments to 
policyholders to $1.3 million. 

Accident and sickness premiums 
were $2.8 millions and benefits, $1.6 
million. 

Sickness insurance premiums 
total $1.5 million and benefits 
paid $961,826. In all cases figures 
were above those of the previous 
year. 


Monarch Life Supervisor 
CR. M. Marven has been appointed 
city supervisor for the Monarch Life 
Assurance Co, at London, Ont. Mr. 
Marven has been prominent in pro- 
duction circles since he entered the 
life insurance business. He is a 
member of the Honor Club and has 
been a consistent App a Week pro- 

ducer for the past 75 weeks, - 
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NEW MANAGER 


Appointment of R. S. Anderson as 
manager of the Toronto office of 
Trusts and Guarantee Co, has been 
announced by C. S. Hamilton, presi- 
dent and general manager. Mr. An- 
derson has been treasurer of the 
company since 1929 and has been on 
the company’s staff since 1907. 


Insurance Notes 


During the past year, 65 meetings 
of the advisory board of the Ontario 
Department of Insurance were held. 
Some 662 applications for licenses 
were heard of which 535 were grant- 
ed, according to a statement recently 
made by A. W. Rogers, chief agency 
officer of the province. Of the re- 
mainder, nine were withdrawn by 
the applicant or the recommending 
company, and 118 declined, During 
the year 66 agencies were also term- 
inated by the recommending com- 
panies, resulting in the automatic 
suspension of the licenses of the 
agents concerned. Thus during the 
year, 253 persons were denied the 
right to enter or continue in the 
business of insurance as agents. In 
the current license term, T. L. 
Flahiff, solicitor in the Attorney- 
General’s Department will act as 
chairman of the advisory board. 


Directors and shareholders of the 
London Life Insurance Co. have 
purchased for the University of 
Western Ontario, the meteorite 
which fell in the western part of the 
province last July. The money in- 
volved was quite independeént of the 
policyholders’ funds. The Smith- 
sonian Institute and some other 
scientific bodies showed an interest 
in the purchase of the meteorite. But 
although some of the other bids were 
higher than that of the London Life, 
the owner accepted it, because he 
felt the unique exhibit should’ be 
kept in Ontario! 

* 


At the first general meeting of the 
Graduate Society of Winnipeg com- 
posed of insurance employees who 
have completed the three-year 
course in the fire and casualty in- 
surance, of the Insurance Institute 
of Winnipeg, J. A. Dowler, secretary 
of the Canadian Fire Insurance Co., 
expressed the opinion that the in- 
surance business was due for an in- 
crease owing to advances in prices 
and heavier stocks that would be 
carried, etc. He warned, however, 
that there were many unpredictable 
features liable to occur which might 
upset calculations. 

Officers were appointed for the 
coming year as follows: President, 
John Jack, London & Lancashire; 
vice-president, D. H. Wright, Cale- 
donian; secretary-treasurer, Donald 
Holland, Western Canada Insurance 
Underwriters Association; executive, 
L. S. Watson, Canadian Indemnity; 
G. C. Barker, General Accident of 
Canada; Jack Wallace, Union of Can- 
ton; A. E. Norris, Caledonian. 

e » o 

Lumbermen’s Mutual Casualty Co. 
recently extended its Dominion li- 
cense to include steam boiler and 
machinery insurance in Canada. 
The new department will be in 
charge of E. F. Aldridge. Mr. Ald- 
ridge was formerly with the Gen- 
eral Accident Assurance Co. of Can- 
ada as chief inspector and assistant 
manager of their engineering depart- 
ment. He is a member of the Ameri- 
can Society of Mechanical Engineers 
and the Association of Professional 
Engineers. Business of the Lumber- 
men’s Mutual in Canada in the first 
nine months of 1939, it is stated. 
shows an increase of 28% over 1938. 
Assets of the company on Jan. 1 last 
were over $34 millions, with policy- 
holders surplus over $4.6 millions. 
Deposits with the receiver general 
at Ottawa for the protection of 
Canadian policyholders have an ac- 
cepted value of $447,000. Vance C. 
Smith is manager for Canada. 

* + e 

F. E. Dufty, manager/for Canada 
of the Yorkshire Insurance Co. has 
been visiting the western interests 
of the Yorkshire, through to Victoria. 


Monthly Bank Clearings 


——-October——— 


2,119,221 
41,426, 
3,311,476 
1,944,528 
2,963,191 
77,206,059 
7,754,911 
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Revenues from. 
1al statements of the Canadian 


nual report and its showing is always 
anticipated, as giving an indication 
of what:may be from the 
other banks, Imperial’s year ended 
on Oct. 31 and the report is 

issued about’ the time of the annual 
meeting which takes place this year 
on Nov. 22. Three other Canadian 
banks in which there is public in- 
vestment also close their year now 
on October 31, The Bank of Mont- 
real, The Canadian Bank of Com- 
merce and the Dominion Bank. 
Their reports come out later. 

Revenues 


Revenue of the banks depends on 
two main factors, interest from cur- 
rent and call loans and loans to the, 
provinces and municipalities, and 
income from investments. In recent 
years, a third factor has been added, 
the charges for services such as cash- 
ing cheques, etc., which were form- 
erly rendered free. 

In the past season the total for all 
banks of current or commercial 
loans, which are the big item have 
been uniformly higher. Call loans 
have been lower while loans to the 
provinces and municipalities during 
the greater part of the year were 
above the previous year. 

Duridg Sept., 1939, however, loans 
to municipalities and provinces both 
showed a decline from a year'ago. 

The monthly statements show that 
the experience of the Imperial Bank 
has been pretty well in line with 
that of the others, 

In the 11 months to Sept. 30, cur- 
rent loans of the Imperial averaged 
$55.8 millions, or $1.7 million above 
last year, Call loans averaged $5.1 
millions down $0.7 million. Loans to 
the provinces at $4.2 millions were 
down $1.9 million and to municipali- 
ties at $7.3 millions up $200,000, In- 
vestments averaging $66.1 millions 
were $8.9 millions above the average 
for the preceding 11 months. 

With: interest rates during the 
greater part of the period showing 
little change from the previous year, 
it is evident that earnings on the 
larger amount invested and out on 
loan should be higher. 

Expenditures 

But against this income must be 
set expenditures. Two big items in 
this connection are the interest paid 
on savings deposits, and overhead ex- 
penses for salaries, rents, fuel, light- 
ing and such items. 

Overhead expenses should be 
much the same as in the previous 
year. Interest charges, however, may 
possibly be higher, owing: to in- 
creased deposits. 

In the case of the Imperial Bank, 
average savings deposits during the 
11 months were $94.7 millions against 
an average of $89 millions in the 
previous year. 

The rate of interest paid on sav- 
ings deposits was unchanged at 112%. 
On the other hand the method of 
computing interest charges was 
changed. Early in 1939 the banks an- 
nounced that interest on savings ac- 
counts would be computed on the 
minimum quarterly balance instead 
of the minimum monthly balance as 
formerly. 

The way this works now is that 
if the depositor has $10,000 in his 
account for two months, but draws 
$8,000 of it out in the third month of 
the quarter he is paid interest for 
the quarter on the remaining $2,000. 
While the savings resulting from this 
change are quite substantial it would 
appear likely that total interest 
charges will be higher. 

Note circulation on Sept. 30 com- 
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the average for the 
oans at $4.7 millions were 
down less than -$100,000 from the 
, and about $400,000 

under the 11 month average. 
Investments at $70.1 millions were 


up-$6,6 millions.from Aug. 31, and | Su 
$4 millions above the 11-months | 7; 


average. 
Savings deposits were $95.5 mil- 
lions down $600,000 from Aug. 31 


but $800,000 above the average of the | pr 


past 11 months, 
Compared with Sept., 1938, the fol- 
lowing changes are shown: 
Current loans up $6.2 millions. 
Call loaris down $300,000. 
Investments up $12.7 millions, 
Savings deposits up $4.6 millions. 
Earnings Record 
The Imperial Bank shows the fol- 
lowing earnings record per share: 
1935 
1934 


» Dividend rate since 1933 has been ar 


10%, scaled down gradually from 
13% paid from 1920 to 1930, 
Banks Doing Better 

All banks as well as the Imperial, 
it is understood, are enjoying much 
better business recently. The two big 
factors have been the large wheat 
crop and the inventory buying by 
merchants and manufacturers result- 
ing from the war. 

Taxation, however, remains a big 
item. One bank executive in conver- 
sation recently with The Financial 
Post pointed out that while assets, 
gross earnings and other items had 
shown increase in recent years, in 
many cases net profits were much 
about the same, owing to the heavy 
tax burdens. 
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230,249,001 231,418,822 
19,110,844. 17,093,764 


272,240,136 276,419,958 
196,252/ 172,565 
1,000,000 1,000,000 


vestments: 
Dom. govt, short 190,927,679 185,212,861 
Other Dom. govt. 55,111,862 55,643,719 


Total invest, ....:. 246,039,541 240,856,580 
‘emises 1,664,285 - 1,662,756 
9,792,359 4,734,760 

530,932,573 524,846,619 


58.00% 54.09% 


All other assets .... 


Reserve ratio 


Weekly Bank Clearings 


Nov. 2 Change Oct. 26 
1939 Year Ago 1939 
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Bankers Association 
Aids in War Financing 


Annual meeting of the Canadian 
Bankers Association at Montreal this 
week spotlights the fact that 25 years 
ago the Association and its members, 
the Canadian chartered banks, were 
facing a similar situation to that of 
today—a war of major proportions. 

The banks themselves, however, 
were in a somewhat different posi- 
tion, as was the country as a whole. 

Then Canada was experiencing a 
business reaction which had been in 
evidence for some months, A rela- 
tively small crop was being harvest- 
ed in the West. The country as a 
whole and its financial institutions, 
such as the banks, were without ex- 
perience and unprepared for the 
burdens which a great war would 
impose on them. The number of 
banks was_24 against 10 today. 

In September when war broke out 
this time, the country was emerging 
from a business recession, a larger 
than usual crop had been harvested, 
industry was prepared not only to 
meet the strain of war but to get 
quickly into production of war ma- 
terials. The public knows that war 
does not mean business chaos. The 
banks with the experience of the 
previous war regard the problems of 
war finance with confidence. 

In 1914 when the war broke out 
there was a great demand by the 
general public for gold. Heavy runs 
on the bank eventually led the Min- 
ister of Finance to have an order-in- 


lf She Slips... 


A PEARL PUBLIC LIABILITY 
POLICY will settle all claims 


To owners, landlords or tenants of 
Residences, Apartment Houses, Office 
Buildings, Stores, Factories, etc., Pearl 
Public Liability insurance offers full 
protection against the possibility of 
damage claims—paying all court 
costs, lawyer's fees and other expenses 
whether. judgment is awarded or not. 


Ask your agent about a Pearl Public Liability 
Policy. Or write for complete details. 


Head Office for 


Canada: 


Victory Bidg., TORONTO 


LAWSON T.‘ HARGREAVES, Manager for Canada 
WLR, BUTLER, Supt. Casualty Dept, 


council passed, making the notes of 
the chartered banks legal tender and 
not redeemable in gold. 

On this occasion, the banks, 
through their Association, have al- 
ready played a part in financing 
government expenditures by lend- 
ing the Government $200 millions a 
few weeks ago. 

The banks through their Associ- 
ation have also accepted the respon- 
sibilities as authorized agents of the 
Foreign Exchange Control Board 
and have been co-operating with the 
board from the start. 


From Montreal To Toronto 


Officers of the Association are 
elected for two years at a time and 
the office and permanent staff of the 
association are always located in the 
home city of the president. As five 
of the banks have their general man- 
agers located in Montreal and five 
in Toronto, the office of president 


and the location of the permanent |]. 


staff changes every two years, from 
one city to the other. The president, 
elected for one year, is usually given 
a second term, This year sees the end 
of the second year as president of the 
association of S. G. Dobson, general 
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HERE is no cause for 
undue alarm even though 
your mother or father did have 


diabetes. Unless the disease. 


occurred in both of your par- 
ents’ families, you probably 
are not predisposed to it. Nor 
is it inevitable that a person 
with such a diabetic heredity 
will develop an active case of 
the disease. In fact, by taking 
certain. precautions he may 
avoid it. 

Among predisposed persons dia- 
betes is more likely to appear in 
those who are stout. Anyone 
who knows or suspects the oc- 
currence of diabetes in his 
family history should be es- 
pecially careful to avoid over- 
weight. The extensive records 
of one physician show that only 
5% of his adult diabetic pa- 
tients were underweight before 
they developed the disease. 


Early discovery is another pro- 
tection against the.dangers of 
diabetes, because in the begin- 
ning many cases are mild and 
not. difficult to control. Physi- 
cians usually advise anyone 
with diabetes in the family to 
have periodic health examina- 
tions, including a urinalysis and 
a blood sugar test. 


The outlook today is extremely 


hopeful for the person who 


develops diabetes. Treatment ig 
based, in part, upon a simple 
diet of common foods which ig 
prescribed by a physician. The 
modern diabetic diet is planned | 
to keep the patient at, of 
slightly below, the normal. 
weight for his age and height, 
In addition, insulin is usually; 
required to supply what the 
body lacks. This combination 
has happily done away with the 
old-time starvation diet, 


The slower action type of insu- 
lin called protamine zinc insulin 
is widely used today in treating 
diabetes. This brings many 
patients one step closer to nor- 
mal living because it is usually 
taken only once a day. 


Today diabetes can be con- 
trolled if full use of modern 
medical knowledge is made in 
time and patients cooperate 
with the physician during treat- 
ment. 


The Metropolitan free booklet 
“Diabetes” discusses some of 
the ways to guard against the 
disease, describes its signs and 
causes and the modern type of 
diabetic diet.. A copy is avail- 
able upon. request. Address 
Booklet Department 11-F-y, 


Metropolitan Life Insurance Company 
NEW. YORK 


FREDERICK H. ECKER 
Chairman of the Board 


manager “of the Royal Bank of 
Canada. 

H. F. Patterson, general manager 
of the Bank of Nova Scotia, and 


Ue CANADIAN HEAD OFFICE 


LEROY A. LINCOLN 
President 


— OTTAWA 


senior vice-president of the Associ- 
ation for the past two years, heads 
the slate of new officers as successor 
to the presidency. 
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Ft. Douglas, established in 1813, by 
Lord Selkirk. Adapted from pictures 
in the John Ross Robertson collection, 
Central Reterence Library, Toronto. 


NATION BUILDING 


JUST nineteen years after Selkirk and his 
Red River settlers built Ft. Douglas, this Bank 
first opened its doors. For over a century, 
it has served Canada in providing the 


Wee 


sinews 


of peace” that has helped make it 


possible for this new country to develop into 
one of the foremost nations of the world. 


Today, this century-old Bank is ready to 
co-operate with forward-looking business 


men and welcomes their inquiries. 
Coast to Coast in Canada 


NEWFOUNDLAND, JAMAICA, CUBA, PUERTO RICO, DOMINICAN 
REPUBLIC, NEW YORK, CHICACO, BOSTON, LONDON, ENGLAND 


The BANK 4 
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‘ors 


OVA SCOTIA — 


BANKING EXPERIENCE 
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Pulp and Paper Industry B.C. Pu 


Bath. Paper’s 


acity Operations Are 
aprely for Some Time, 
Says President 


Co's plant is working at full 
ey and orders on hand indicate 
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In regard to the company’s pro-| 7e8r 


of improvements, involving 
an outlay of $400,000,. Mr. Weldon 
states that this work will bring about 
further plant efficiency and some 
expansion of production. 
Improvements include replace- 
ment of four kraft digesters, a recov- 
ery furnece for the kraft mill, to- 
giber with necessary evaporators 
and euxiliary equipment. A greater 
chemical recovery and reduced oper- 
sting costs will be effected when this 
programme is completed. 


Kelly Resigns Post 
With Bathurst Paper 


From Our Own Correspondent 
MONTREAL.—Raymond Kelly has 
resigned as vice-president in charge 
of sales of Bathurst Power & Paper 
Co. to establish his own sales agency 
in New York. His resignation be- 
comes effective at the end of this 


r, 
ani Kelly will conduct a general 
mies agency for paper and paper 
products and, among other lines, will 
represent Bathurst for the sale of 
newsprint in the United States. 


Europe Supplies 
U.S. With Paper 


From Our Own Correspondent 

MONTREAL.—War or no war, 
the flow of newsprint paper from 
the Scandinavian countries to the 
United States is being maintained. 
During September, 28,670 tons. 
were imported from Europe. This 
compares with 31,283 tons in Aug- 
ust and 19,045 tons in September 
of 1938. 

For the first nine months of 
1939 European imports totalled 
247,650 tons, an increase of 73,997 
tons over the like period of 1938. 
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| Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


High Grade Bleached Sulphite Pulp 


' 


News Sulphite Pulp 


STEPS’ UP PRODUCTION 


This pulp and paper mill, operated 
by Powell River Co. at Powell River, 


B.C., will operate six days a week | gain 


Newsprint Securities 


during November, reflecting what is 
officially said to be normal, seasonal 
in business. the 


ry 
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Lake St. John 5’s of 61. 


Frem Our Own Correspondent . 
MONTREAL. — Lake St. John 
Power and Paper Co. has shared in 
the general improvement experi- 
by the int industry and 
for this year will show its deben- 
ee ee ee 


The investor interested in news- 
print securities but not wishing to 
take on the more speculative issues 


one year’s interest to ly against 
e debentures. Currently they are 
selling at from 67 to 70. 


Medium-sized Operator 
Lake St. John is one of the 
medium-sized newsprint producers. 
It also has a surplus of sulphite pulp 
to sell on the open market. Some 
years ago it signed a contract to sell 
its entire output to the Hearst chain 


liveries to Hearst and consequent 
shrinkage of earnings it was neces- 
sary for the company to go through 
a reorganization in 1936. 


Stronger Position of 
Hearst Account and | 
Better Paper Demand 


After 1941 interest becomes a fixed 
charge. 
The debentures were issued and 


a net operating income of around 
seein Wiaeneine 


sh 
covered in 1939. As for accounts re- 


While | Ceivable, the situation has under- 


counts receivable, die to credit ex- 

tended to Hearst and the need for 

protecting net working capital. 
Trend of 


The trend of earnings as relating 
to debenture interest since the re- 
organization is shown in the follow- 
ing table: 


Times Debenture Interest Earned 
Before After 


gone an improvement. 

At the end of last year Hearst 
owed Lake St. John $1,286,758. This 
sum was represented by $1,122,288 
in notes and $164,470 by open 
account. 

Since October deliveries‘to Hearst 
have been on.a cagh basis, The in- 
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PAPER MILL AT 
FORT WILLIAM, ONTARIO ~ 
TORONTO OFFICE 
55 YORK STREET 
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FRASER COMPANIES LIMITED. 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


_ Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER © 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: 
Dominion Square Bldg., . 
Montreal, P.Q. * 


goods overseas Reversal 
clining trend of prices for the 
ee 


B. C, Rayon Mill Scheme 
Is Complicated by War 


From Our Own Correspondent 


ANGLO-CANADIAN 


PuLP AND PAPER MILLS 
LIMITED 


debtedness of Hearst to the company | 2 


has not grown over the year to any 
appreciable extent, so that directors 
of Lake St. John will not have to 
give undue consideration to accounts 
receivable when a decision has to be 
made next spring on payment of in- 
terest on tHe debentures. 

While there has been no official 


Deprec. | intimation as to what action the 


The company still has its Hearst | 1937 


contract, But it is not wholly depend- 
ent upon it for the reason that ar- 
rangements were made some time 
ago whereby other operators took 


has been a strengthening factor 
which, on top of increased deliveries 
to Hearst, has enabled the company 
makea comparatively good show- 
ng. 
At present Lake St. John has a 
capital set-up comprising $5,652, 

of 5%% first mortgage bonds; $3,- 
527,500 of 5% debentures; $1,800,000 


owned by St. 
Paper Mills and about 25% of the 
common by St. Lawrence Corp. 
Position of Debentures 


Thus the only securities ranking 
ahead of the debentures are the first 
mortgage 


fun 
only. Interest up to December, 1941, 
is payable only out’ of net income 
after depreciation and depletion and 


capi 
$1,000,000. Any part of the net in- 
come, not paid, is carried forward. 


Defeating the Burglar 


Dominion Electric Protection provides a safeguard 
from burglary for doors, windows and skylights. 
Even coal holes and thin partitions are protected 
against those persons who seck to steal your mer- 


chandise. 


The vaults of financial institutions are protected - 
by our Burglar Alarm System so that even the . 
slightest hammering on door or wall will operate 


the alarm. 


The alarm sounds in the D.E.P, Central Station 
where there are always on duty trained officers 
ready to respond instantly, insuring also the 
prompt arrival of the police. 


The lowest rates on Burglary Insurance are | 
granted where D.E.P. Systems are employed. 


Other DEP. Systems in- 
clade; Night W atch Patrol 
Systems, Automatic and 
Manual Fire Alarms, 
Sprinkler Supervisory Sys- 


tems, 


Where Central Station 
Service is not available 
we are pen to install 
Local Systems connected 
te the Fire or the Police 
Department. 


DOMINION ELECTRIC PROTECTION COMPANY. 


TORONTO 


Central Statens located at 


Working. capital position during 
the same period compares as follows: 


Net Working Ca 
sehaseattors pite's1,308,005 
1,525,951 


Lake St. John needs to earn only 
$176,375 to cover the annual interest 
charges on its debentures. Further, 


directors will take on interest pay- 
ments covering 1939 operations (no 
action can be taken until] accounts 
ére completed) ‘prospects at this 
stage are that payment will be made 
in full. 7 
e + + 

NOTE: This is the third of a series 
of articles to be published from time 
to time, dealing with pulp and paper 
securities selling at a discount or 
which have some unusual invest- 
ment feature calling for comment, 


Paper Board Industry 
Feels Stimulus of War 


War imposed “very excessive pro- 
duction demands” on the paper board 
industry in Canada, coming as it 
did at a period when there is a 
normal seasonal improvement, writes 
L. F. Winchell, vice-president and 


ds| bulletin of the Toronto Stock Ex- 


change. A part of this extra demand, 
he suggests, was due to firms stock- 
ing up after outbreak of war. 
Mr. Winchell adds, however: 
“The question is how long will 
this extra stimulation keep up, and 
in some quarters, concern is felt as 


to whether such stimulation can or 
. | will be controlled to as safe a degree 


Screenings 


Watch Scandinavia 

Study of the complete statistical 
returns on newsprint for September 
leads to the conclusion that it is still 
necessary to use caution in estimat- 
ing — possible ieee in business 


A feature mentioned is the re- 
ceipt of requests for supplies of 


Empire centres, who had ordinar- 
ily received supplies from Scandin- 
avian and other Continental paper 
board manufacturers. This demand 
could take the place of a falling off 
in domestic requirements. 

Mr. Winchell says that changed 
conditions‘have reversed the tend- 
ency toward lower selling prices for 
the industry’s products, but this has 
been accompanied by many items of 


ness for Canada next year: may be 
realized; But if the rate of gain is 


AT 


PHOTOST 
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Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 
LONDON, CANAD: 


GNTARIO LOAX ano eee 


DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
and Debentures (31 Dec., 1938), $11,074,577 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


Zuest, of Vancouver Rayon Silk Ltd., 
on his return from a four months’ 
tour of Europe. 

Approval of some of the financial 
details in connection with the com- 
pany’s setup hag yet to be secured 
from the B.C. Securities Commizs- 
sion, but Mr. Zuest believes that this 
will soon be forthcoming. 


Railway Surcharge 
On Newsprint Unchanged a 


we SyTURE © 


remains - 
ed at 7%. This is the rate which has 
been in effect since the American 
sold at a premium in relation 

the Canadian dollar. 


Employees’ insurance needs have never 
been greater than at present. 


Even in good times many employees 
cannot or do not of their own a 
buy as much protection as they require. 


"Passing the hat" on the death or 
serious illness of an employee is 
embarrassing, unsatisfactory and un- 
business-like to all concerned. Group 
Insurance co-ordinates employee insur- 
ance problems and puts them. on a 
business basis: 


It is only through the employer that an 
employee can obtain ay Leahie of 


Group Insurance. 


Have You 
Considered 
These 
FACTS? 


Their 
Importance 


Cannot Be 
Exaggerated 


Group Insurance coverage takes a big 
load trom the minds of employees. The 
increased security yields greater peace 
of mind and more complete.concentra- 
tion on the job. 3 
eae carries the a 
principle one step further, 

the burden neee aly for Acre 
In effect, it is the purchase of insurance 
wholesale, at lower cost. 


We are pleased to assist executives to formulate 
plans for Group Life Insurance, Group Sickness and 
Accident: Insurance, omer Benefits, 
Surgical Fee Benefits, as well as Group Retirement 


Annuity Plans, 
| « . “2. 
Confederation Life 


os.) Association. 
Head Office | 3 
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By Land, Sea and Air — 


Prospect Bright F: 
Varied Alternatives Offer 
Despite War Restrictions 


As the winter travel season gets 
under way, it becomes increasingly 
evident that Canadians still have an 
attractively wide choice of alterna- 
tive plans for the. comting season, 
despite the travel channels blocked 
or narrowed by the war. The hunt- 
ing season in Canada will: be pretty 
well wound up by the end of’ this 
month, and plans are already: being 
made for. travel in the cold months. 

Distinguishing feature of normal 
winter travel is that the goals of its 
main travel movements are at 
exactly opposite - extremes -of 
geography and temperature,.Annu- 
ally the substantial trek of sun- 
seeking frost refugees, from wintry 
weather to warmer zones of, the 
continent, is matched by .the pil- 
grimages of winter sports enthusi- 
asts to resorts where plenty of cold, 
snow and good accommodation are 
available, such as the northern: dis- 
tricts of Ontario and Quebec. 

For both groups the war has cre- 
ated few difficulties of any ‘serious- 
ness andiat the same time is-devel- 
oping means by which such. ob- 
stacles may be surmounted. For in- 
stance, it is difficult, if not impos- 
sible, to visit,European and’ North 
African resorts for either sun bask- 
ing or winter sports. This is being 
offset by the efforts of travel inter- 
ests to facilitate visits by both Can- 
adians and Americans to western 
hemisphere areas, especially those 
requiring no oversea travelling in. 
potentially risky waters. 

Canadian Funds at Par 

An important phase in this regard 
is the declared readiness of Ameri- 
can motor.coach lines and numer- 
ous U, S. hotels to accept Canadian 
funds at par from Canadian travel- 
lers in the United States. On rail 
tickets to U. S. points, only 3% is 
being collected for exchange (in 
some cases 6%). This, of course, 


Autumn’s ember 
warm the sea air 
at 


CHALFONTE- 
HADDON HALL 


The carefree days of sum- 
mer are not over at these 
beachfront hotels. Beach § 
play and the romance of §# 
the seaside out-of-doors # 
still beckon at every 
hand. Marvelous meals, 
Restricted clientele. 


‘@ Canadian turrency accepted 
at per for hotel charges. 


LEEDS AND LIPPINCOTT CO. 
On the Boardwalk 
ATLANTIC CITY 
Ask your Travel Agent 


er L. G. Girvan, Canadian Rep., 
67 Yonge St., Torente, WA. 7562 


HOWEVER YOU TRAVEL... 


CARRY 
YOUR 
MONEY 
SAPELY, 
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To The 
Travelling Public: 


HOTEL LONDON 


considerably reduces the extra cost 


on account of ‘exchange for U. S. 
travel, both en route and at destina- 
tion. 


routes of regular year round travel P 
in the eastern and -central states, | 


but in and en ‘route to the winter 
resort regions of the southern states, 
In Florida alone the. roster lists 


nearly 20 hotels, ‘in Miami-Miam! +s 
Beach (5), West-Palm-Beach (across | 
Lake. Worth from «Palm - Beach), | 


Daytona Beach (4), Lake Worth, 
Ormond Beach, St; . Augustine, 


Clearwater, St. Petersburg, and|: @ a= 
Jacksonville, the-northern gateway}: 


city of Florida, 


In Georgia, Canadian funds: are |“ 


being‘ accepted‘ at Sea Island, ,Sav- 
annah, Augusta and Atlanta; in 
South and North Carolina, at South- 
ern Pines, Pinehurst, Charleston, 


ry oe a 


swell ‘as’ Geep sea angling can be 
enjoyed throughout the winter 


Greenville, Columbia, Durham, 8nd} ground Victoria. 


Fayettéville, As in‘the»more-north- 
erly points, the hotels in the south 


are virtually ‘all of ‘the better class. 


Finer, Faster Trains _- 

In addition to such special conces- 
sions to Canadians moving south, 
this ‘season is’ bringing further im- 
provement: and -speeding. up of 
transport. services-:to. southern 
points. The Seaboard Air Line Rail- 
way, for example, has announced 
that in December it* will put*three 
streamlined, air-conditioned, Diesel- 
electric trains into operation be- 
tween New York, Washington-and 
Florida points. They will provide 
daily -all-electric service to the 
south, an hour and a half faster 
than was possible last winter. 

In addition, Seaboard will operate 
its crack luxury trains, the Orange 
Blossom Specials, down the east and 
west coasts of Florida. The west 
coast train will operate with Diesel- 
electric power, permitting a faster 


run than last year, and the east 
coast, special will make the New 
‘York-Miami run in only 26% hours. 

‘ < Wietoria Attractions 

‘While obstacles to trips to Flori- 
da; ‘California, Mexico, the West 
Indies. and South America are not 
as great as was expected with out- 
break: of! war, the problems of war 
‘travel “Rave undoubtedly focused 
great interest on the winter attrac- 
tidns;of Victoria and other Vancou- 
ver Island resorts. Travel to this 
“gun ‘porch of Canada,” of course, 
involves no problems of exchange 
costs-or risk of oversea travel. 

In addition, Victoria and adjacent 
regions offer exceptional attractions 
not found at more southerly winter 
resorts. There is the choice of three 
varieties of sporty fishing—fresh 
water in lakes, rivers and small 
streams; “off dock” and inshore 
fishing; and deep sea fishing. Other 


Your Investments. 


What We Do: 


1. Give information on Canadian 
securities to Post sub- 
scribers. 

2. Publish anonymously letters of 


general interest. ’ 


3. Supply facts rather than opinions. 


What We Don’t Do: 


1, Answer enquiries of non-subscribers, 
2 cane enquiries on foreign securi- ° 


3. Reply by telephone or telegraph. 
4. Select lists of securities; express 
opinions; or make forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post 
must be enclosed. lettere to The Financial Post, 
481 University Ave, Toronto-2. 


Algoma Central 

Have Algoma Central and Hud- 

son Bay Railroad and the Ontario 

Government reached any settle- 

ment on the Government’s tax 
claim? : 

Nothing further has been’ heard 
of the Ontario Government's tax 
claims against Algoma Central and 
Hudson Bay Railroad Co. since the 
original writ was filed some months 
ago. It is not known whether or 
not the province will p fur- 
ther with the action but in the mean- 
time there is nothing further to 


| report. 


Brazilian Traction 
Would you please give mea 
brief summary on Brazilian Trac- 
tion Co, 

Brazilian Traction has been find- 
ing difficulties in maintaining its 
earnings, expressed in terms of Can- 
adian dollars, on a par with actual 
volume, of operations. In recent 
years its operating subsidiaries have 
reached new in output of 
power and other utilities provided 
but, because of unsatisfactory for- 
eign exchange rates, the net profits 
have not kept.pace. Over the lon- 
ger term it is possible that Brazil’s 
foreign trade position and, there- 
fore, its supply of available foreign 
exchange, will be improved by war- 
time demand for:many of its prod-. 
ucts. But this is likely to be delayed 
for some little time before showing 
real effects. It appears that the 
risks surrounding investment in a 
foreign country are intensified dur- 
ing wartimes. 


Waterloo Mfg. 
Could you give me any informa- 
tion on Waterloo Manufacturing 
Co.? 


It is difficult to obtain satisfactory 
information regarding Waterloo 
Manufacturing Co. The. last com- 
plete financial statement available 
is that for 1937, the company not 


VESTMENT 


company’s stocks are listed on any 


Waterloo Manufacturing makes a 
line of farm implements and has a 
sales agency for tractors and ploughs 
and combines,. Outlook for the com- 
Pany would undoubtedly be im- 


harvested this year may not have 
much influence on actual sales dur- 
ing the period, but should benefit 
collections. ‘The chief sales period 
for.farm implement companies was 
completed before crop prospects 
weTe ‘well enough known to enable 
much increased sales to be experi- 
enced, it is understood. Some de- 
partments of the plant are said to be 
busy making equipment for the 
manufacture of war munitions. 


Pacific Mills 
Will you please give me some 
information about Pacific Mills 
Ltd.? Also I would like to know 
particulars of its dividend policy. 


Pacific, Mills Ltd. ts one of the 
largest newsprint manufacturers in 
British Columbia, with an annual 
capacity of 90,000 tons of newsprint; 
18,000 tons of sulphite pulp; 62,000 


pany has .outstanding $7,500,000 of 
common. stock divided into 75,000 
shares of $100 par value each. Crown 
Zellerbach control the~ property, 
owning 70,500 shares. According’ to 
the last report there were only 98 
shareholders. — 

The dividend policy of Pacific 
Mills has been irregular. It paid 
dividends of $4 a share in Dec., 1928, 
and ceased ee until Oct., 1935, 
when $1 a was paid. In March, 
1937, the company paid $2 and in 
April, 1936, $4a share. In April, 1937, 
the dividend was reduced to $2 and 
in April, 1938, increased to $4 a share. 

—_—_—_—— 


Canadian Utilities 
I hold $25,000 of 5% bonds of 
Canadian Utilities. Would you 
kindly give me your opinion of 
these as a businessman’s invest- 
ment. > 


Canadian Utilities Ltd. distributes 
electrical energy to 94 communities 
in Alberta and Saskatchewan, In- 
cluded in the company's customers 
are 25 coal mines, while ‘combined 
population served approximates 
57,000. The compatiy is controlled 
by Dominion Gas and Electric Co, 
a subsidiary of International Utili- 
ties Corp: Public interest is con- 
fined to the 5% first mortgage bonds 


PORTS 


seeking special attrac- 
tions, the News Zealand Centennial, 
celebrating the 100th anniversary of 


various provincial and local events 
will continue until next November, 
the chief events of the national Cen- 
tennial programme are scheduled 
between now and ‘the end of April. 

Principal features of the main 
celebrations include the Centennial 
Exhibition at Wellington, continu- 
ing until next spring; Centennial 
Games, Jan. 6-20; deep-sea fishing 
contest, Jan.-April; Eucharistic Con- 
gress, Wellington, Feb. 1-4; great 
pageant. re-enacting signature of 
Treaty of Waitangi, ending wars 
with Maoris, Waitangi, north of 
Auckland, Feb. 6-7. Programmes of 
winter sports and competitions will 
be conducted in May and again in 
August. 


U. S. Air Lines to Have 
Joint N. Y. Offices 


The presently scattered ticket 
offices, waiting rooms and bus term- 
inals in New York City of major 
U. S. air transport lines, are to be 
consolidated into.a single handsome 
terminal at the heart of the city— 
immediately across 42nd. Street from 
Grand Central railroad station. The 
five-story structure will house air 
line offices and, on the ground floor, 
ticket offices, waiting rooms and 
loading platforms for the Mus services 
linking the terminal to airports. 
Participating air services are Eastern 


| Air Lines, T.W.A., American Air- 


Lines, and Pan-American Airways. 


In 1938, the company reported 
earnings equal to more than twice 
bond interest requirements after de- 
preciation, taxes and other charges. 
Estimated results for 1939 indicates 
that a net profit of about $211,000 
should’ be available after,.nayi 
bond interest of $128,918 and alléw= 
ing for taxes and other charges. 
Working capital has also shown a 
small increase and it is estimated 
that it will be equal to $216,986 by 
the end of this year, as compared 
with $194,563 a year ago. The terri- 
tory in which the company Operates 
should show improvement because 
of better agricultural conditions. 


General Steel Wares 


I hold some common shares of 
General Steel Wares and am. _won- 
dering as to the prospects of this 
company securing war orders. 


General Steel Wares is in a posi- 
tion to secure substantial war 
orders so that the outlook for: the 
company’s common stock has *im- 
proved. The company ‘can under- 
take the immediate manufacture. of 
a large variety of goods n for 
war purposes. Furthermore, domes- 
tie sales of its products should im- 
prove as business activity increases, 


+ Algoma Steel | 
What are the prospects for the 
common shares of Algoma Steel? 


The common shares of Algoma 
Steel Corp. have appreciated in 
price to slightly over $17.’ At, this 
price, the stock is capitalizing recent 
earnings at a fairly high: figure as 
the company only reported’29 cents 
a share available for the common 
— year ee one 30, 1939, and 
It is quite conceivable, however, 
that in the year which will 
end next April will exceed any pre- 
vious year for this company -which 


SPECIAL MONTHLY -WINTER 
RATES—~EUROPEAN- PLAN. "2 


same day. The direct flight planes 

ve Montreal at 8.30 a.m. and de- 
part from Toronto on the return trip 
at 7 pm. The eastbound machine 
leaves Toronto at 8 a.m., and pulls 


made at Ottawa on all four runs. 


With test flights already launched 
on the Montreal-Moncton l¢g of the 
trans-Canada route, it is anticipated, 
regular air-mail service connecting 


ronto and the transcontinental serv- 
ice will be available by next summer. 


World's Fair to Resume 
Operations Next Summer 


end of this month, the New York | 4nd placed the personnel and equip- 


may be accepted as proving that the 


officers at the head of the ‘great 


Empire air training scheme greatly 
desire to take possession of Trans- 
Canada, its fliers and ground staff, 


and its planes, It seems that they do 
out of Montreal at 6 p.m. Stops are | not believe that Canada can play 
her part, quickly and effectively, 
is thrown into 


unless Trans-Canada 
the military organization. 


Cabinet Adamant 


’ Against ‘these views, however, the 
the Maritimes. with Montreal, To- | cabinet hitherto has been adamant. 
Not only have the ministers refused 


15 King Street West, Toronto 


so eagerly desired for training pur- 
poses is obvious. The great training 
scheme now being worked out will 
require at least 100. airdromes, a 
vast amount of land equipment and 
a great many planes. If the Trans- 
Canada: system could be used, the 
airfield requirements would bewub- 

tantially reduced' and an immediate 
start could be made. Moreover the 
Trans-Canada: personnel and equip- 
ment would be at once available. 
There would not: be the present 
dearth of instructors. 

Undoubtedly, the officials of 


the : training scheme. They fim 
aviation in Canada better than tis 
See tai But their advie 
while..not wholly excludin 
ree oe aS: Avnet tran = 
scheme, en to concentrafi 
training ‘in..the parts of s 
where airdtomés can be created wih 
greatest speed and least expengs. 

At the same time, the air training 
authorities have been offered’ ai 
the’ facilities. of the Trang 
not presently. in use. 


en ee ee Pe TT eee 


to listen to these appeals, but the 


Government passed an order-in- 


council on Sept. 5 which puts the 
Trans-Canada organization quite be- 


‘yond reach of the military. This 
order-in-council expressly declared 


certain Government services as es- 
Originally scheduled to close at the | Semtial to this country’s war effort 


World’s Fair is to be continued next | Ment outside the authority of the 


summer and exhibitors are already 
being signed up to maintain their 


next year is being planned. 


the re-opening of the Fair next year, 
but at present it is intended to oper- 
ate in “practically the same manner 
as this year.” The Fair this year did 
not bring in the financial returns ex. 
pected, but it is possible the addi- 
tional season in 1940’ fay offset any 
deficits aecruing from “this year. 
The. Golden Gate* Exposition at 
San Franciseo recently went into 
bankruptey and it is unlikely it-will 
resume operations next year. 


has not a long. record of successful 
operations behind it. 


Ahead of the common stock is $2.2 


millions of 5% preference on which ’ 


no dividends; have yet been paid, 
but which carries.a dividend which 


paying iwecomes cumulative. ftom next Jan. 


Algoma Steel has a number of in- 
teresting developments on which it 
is not yet realized to-any extent. In 
the first place, its new tin plate mill 
started operations this year and 
should be in a position to return a 
profit by the end of the current sea- 
son, Also the company is now re- 
ceiving ore from the newly opened 
Helen Mine which may be a source 
of some profit to:it through sale of 
the portion of the production which 
it does not need itself. Outlook for 
steel companies generally ‘ appears 
favorable.on the basis oi a probable 
wartime’ demand for,steel and iron. 
preducts*of many kinds, 


Brown Co. 

Can. you please tell me. some-. 
thing of the current; operations of 
Brown.C€o,.and. the prospects for 
the reorganization? 

Prospects for Brown Co. are con- 
sidered more promising, Demand 
for the company’s various products 
has shown a sharp increase since.the 
war, started, which, together with 
the -advance in: price, leads to the 
belief thatthe company will be able 


to re-establish its earning power. | 


Meanwhile, arrangements have been 

made for a’ loan- from the -Recon- 

struction Finance Corp.; depending . 
upon the terms of the reorganization. 

We understand that the reorganiza- 

tion plan is: well advanced and it. is 

possible that, some announcement 

ice catia cnn the next few | 
weeks; , teh 
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military. 


The services specifically mentioned 
displays during the 1940 season. The | were: Trans-Canada Air Lines, thé 
Financial Post is officially advised | two railway companies, the National 
by C. V. Pach, financial dirertor of | Harbors Board, telegraph and steam- 
the: Fair, that resumed operation |ship services, and the Canadian 
Broadcasting Corp. Apart from these 

Detailed plans and policies have |"° patt of the government service 
not yet been drafted in regard to |°@" be considered exempt from 


the demands of the military. 


The reason why Trans-Canada is 


Secretary Is Appointed 


By Council of Engineers 


At a-Tecent meeting in Montreal, 
the Dominion Council. of Professional 
Engineers decided to establish its of- 
fices in conjunction with the Toronto 


headquarters 
of the Asso- 
ciation of 
Prof 
Engineers of 
Ontario, and 
appointed M, 
Barry Wat« 
s6n, registrar 
of the Asso. 
ciation, as sec: 
retary - treas- 
urer of the 
Council. Mr. 
Watson, a To- 
ronto consult- 
ing engineer, 
has beer 
registrar fo 
the past yea 
of .the - Ontario ‘ body, ‘which --was 
established in ‘1932. 

The Montreal meeting. also. gave 
considerable attention to the question 
of placing services of engineers at the 
disposal of. the Government arid ‘en- 
suring that such services should ‘be 
used’ in ‘the most efficient manner 
possible in. aiding Canada’s’ war 
effort. A committee was appointed to 
study the conditions under which 
foreign engineers should be permit- 
ted to practice in Canada. 


Re-discover America by TRAIN 


Though they boast traditions of reliability and safety 
reaching well back into the Nineteenth Century, the railroads 
of America. provide travel facilities that are among the most 
modern, Recent improvements. have added immeasurably to 
the pleasure, comfort, speed and safety of rail: travel. 


This. year, travellers are re-discavering-America—by rail! 
Take a’ trip: by train—you'll be delighted at the carefree 


enjoyment: it. will ‘afford. 


Our Ask: Mr. Foster experts will attend to your tickets, - 
hotel and sleeping car reservations—without charging you 


a cent! 


Ask Mr. Foster Travel Service 


on 


J-Aldéric Raymond, Vice-President 


DISTANCE 
eae 
A MATTER OF — 


SECONDS 


A man need not be very old to remember when the making 
of a long distance telephone call was.a complicated and 
uncertain matter. Today, thanks to the coast-to-coast circuits 
of the Trans-Canada Telephone Systém, all that is changed 
- + »-long distance: service, on even, the longest calls, has 


become dependable and swift... 
than ever before, J; 
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A well more than a mile deep costs 
around $200,000, ~ 


By. RONALD A. McEACHERN — 
Mining ané. on Rditor, The Financial Post 
. Canadian crude ‘oil production is def- 
initely- big \business, | 
Don’t be misled into thinking that it 
isn’t. .A’dull-stock market for oil shares 
and gloomy pronouncements about “geo- 
graphic handicaps” may- be consoling to 
the * pessimists and other enemies of 
national development. There have al- 
ways> been «people. who- profit from na- 
tional stagnation. There ‘have always 
been those ready to scoff at ‘pioneers. 
But history is always on ‘the side of 
the pioneers. So don’t get out on a limb 
by dismissing Canada’s crude. oil possi- 
bilities as unimportant. 
Glance at the record: 


Ninety producing ‘wells today in Al-. . 


berta. 

Nineteen wells now testing or drill- 
ing. 

Twenty-three wells partly drilled or 
going to be drilled: shortly. 

Thirty-five drills right:now working 
on. oil: structures othér than Turner 
Valley, trying to. develop other fields, 
many of which look as good or better 
than Turner Valley did in its develop- 
ment days. 

Alberta’ oil“ wells are now turning 
out 26,678 barrels, worth over $32,000, 
every day; almost $1 million. a. month. 

The crude oil: production of Alberta 
wells this*year. will-be worth over $12 
millions. ‘It. was $11.8 millions the year 
before, $5.4 millions in 1937. 


Dividends. Over $5 Millions 


Dividends paid by Alberta oil-com- 
panies so far this year total almost $1.4 
millions and total*dividends paid by 
Alberta oil-producing companies since 
the beginning of 1937, the new crude 
producing era for Canada, amount to 
almost $5 millions. 

Royalty payments to-the Province 


Wildcats 


Wildcatting is in.many~-respects the 
mest important thing now going on in 
fhe Canadian oil prédaction ‘business, 

One great field’—- one of the greatest 
in the British Empire—Turner Valley is 


“constantly being’ expanded; fulfilling 


high expectations, 

The development of another great. field 
esential to smashing down the eco- 
paic barriers and to convince the pessi- 
mss, 

The embarrassment of riches which is 
hiding back’ Turner Valley’ from: cash- 
ing in on the full-flow of wealth. will be 
wercome. The flood of black gold will 
uve swelled. high enough.to:-rush over 
fe dam and serve all parts of the 
tation's life, 

With the immensely rich -producing 
felds of Montana to the south and the 
Fort Norman fields in the north, and 
smilar geological conditions between, 
pologists have been very frank in pre- 
ticting that many other oil ‘structures 
tlong the Rocky Mountain foothills are 
likely to be found, 


Many Promising Fields 

Detailed geological work has indicated 
t couple of dozen potential . oil - fields, 
most of which look more promising than 
Tumer Valley did when. R. A. ‘Brown, 
&., went to his last dollar in drilling a 
bole that kept the natives laughing for 
dmost a year—until it blew. 

Today work is going on in'19-wildcat 
felis, Perhaps in three weeks time or 
less the story of one or two of these out- 
Side fields will be known. Drilling so far 
ogo gives very promising indica- 

ons, 

Jumping Pound field looks’ as if it will 
be next to show its stuff, Brown-Coli- 
wlidated well No. 1 is being‘ drilled: over 
£000 feet in the lime now and another 
wo weeks may finish the job. Drilling 
idicstions so far are’ understood to: be 
tompletely satisfactory to both operators 
ind geologist. The field is, known. to 
have the favor of several of the Domin- 
ion's most outstanding oil geologists. 

Dr. G. S. Hume of the Federal De- 


biriment of Mines and Resources has © 


&aid: 


“As matters now stand the Jumping 
nd anticline is considered to be’ the 
“0 promising prospective _ structure 
Dh the writer has studied in the foot- 


Dr. R. L. Rutherford, professor of 
Hology, University of Alberta, Jong’a 
Budent of the géology of the Rocky 
Mountain area, has written: ; 

“Jumping Pound area contains an area 
"ry similar to Turner. Valley’ in»surface 
€Tuctural design and , » this is the 
taly area similar to Turner Valley in such - 
S in the entire onter foothills, 


oe Town shi 'P 12 northwest across Bow 
Wer Valley,” 


Brown Pioneering 


— Consolidated Petroleums, a 
‘Ng and prospecting company ofgan- 

by the R. A. Brown interests and 
sa ne offered to the public, has 
_ a on the Jumping Pound area. 
‘ Tding to the aforesaid Professor 
mnettord, the well now being -drilled 
‘a location well chosen to test this 
ewe - and it is well located within 
<tr of what I consider the best 


vag, Brown interests with the, Turner 
ue Royalties well pioneered the 
aan era in Alberta and have 
a fine record among Canadian 

men as efficient and able operators. 
Home Brazeau No. I well-of Home 


OileCo..should very shortly be giving an 
account of itself, . 

Located a long way-north.of the Turner 
Valley field toward the British Colum- 
bia border, the Brazeau field has been. of 
interest to oil men for some years. 
Through a subsidiary Home Oil (Brazeau) 


Lid. the. company has recently. made. 


additions;to its holding on this structure 
go that it now controls 78,333 acres, .be- 
lieved to- cover most of the potential oil 
bearing, area in the structure. 
Somewhat desultory activity has been 
taking place in this area for some time. 
Because it ‘is isolated, set deep in. the 
foothills, the company has had to build 
(Continued on’ page 12) 


a 


of Alberta,. great land-holding -com- 


tuner: Valley: ‘erie iahaitt—es so often 


panies like Hudson's Bay Co, the® asserted—suitable for ‘navy use. T.V. 


Canadian Pacific Railway and’ to: 
thousands of. mneividaaia. amount to 
millions; _ 


That's no<mean : wtithvennsilt for.a 


young industry that has had practically 
everything against it but the fact that it 
has oil—lots ‘of it—and some- men. of 
faith developing it. 

It took Canadian mining almost. 25 
years to prove itself a great industry. 
and.a vital national’ asset ‘to gain any 
measure ‘of respectability. Remember 
that the’new era of Canadian crude pro- 
duction is just three years old. 


Has Widened Market 


What does. war mean to Alberta. oil 
possibilities 

The’ market for Alberta crude has 
been widened. The big Canadian refin- 
ing companies’ buy: much of their crude 
supply from the United States. The 10% 
discount on Canadian dollars means that 


this U.S. crude costs'the Canadian re- - 


finers at least 10% ‘more. Further adding 
to their costs on foreign crude are 
higher freight rates, and higher insur- 
ance. For these reasons the area which 
refiners find it cheaper to supply with 
the Alberta product than with imported 
crude has been extended. Just how far, 
they refuse to reveal. But.it is believed 
in- well-informed ‘circles. that this in- 
creased demand will permit Turner Val- 
ley wells to run very considerably faster 
throughout the winter than the 10,000 
barrels per day to which they were re- 
duced last winter, 


Pressure, from. oil interests on the Do- 
minion. Government.for the imposition 
of dumping duties against crude im- 
ported from the United States, notably 
by Texas Corporation, may shortly be 
bearing fruit. 

Weeks .haye gone. by without any 
word of success. on the plea of oil inter- 
ests to the Board. of Transport Commis- 
sioners that a war economy required the 
Canadian railways to-give crude oil:a 
better freight rate to the East. 


But no Oil Boom 


War has. been given as an excuse, 


though it,is hardly.the cause for tem- 


porary shelying of pipeline propositions. 

War -has‘sped the search for new oil 
structures. 

But war has not created an oil boom. 
For. this, reason. Great Britain ‘and 
France have access to. vast sunp"'-s cf 
crude oil, which for the present at: least 
dg not make Turner Valley production 
vital to Empire safety. Furthermore, 


crude is a light “crude, magnificent for 
the production. of ‘high-test’ — but 
no. good at all, for;heavy’ ‘fuel ‘oils. : 

The confusion is, y, due to. ‘the 
known iriterest of the British Admiralty 
in. Alberta development, But, the Ad- 
miralty ‘is: the: British ‘Government's: oil- 

purchasing agent and’ holds a :controlling 


- interest in the ‘vast'Anglo-Iranian (form- 
erly “Anglo-Persian) ‘Oil: Co.” Hence, -Ad- 
miralty: interest ‘in Turner Valley -was 

* not for:navy: fuel: spurposes: but ‘for ‘gaso- 
‘line possibilities; oF for’ airplanes ead 
‘general: vehicle*use p28 Bi 


Indications..are : Sod: - however, that 


heavy: crude..of the ‘type ‘suitable “for 


navy. use, will ‘be developed in ‘western 
Canada, other’ than: in’ Turner -Valley. 
Several tests on other stfuctures’ have 


produced ‘small amounts‘of'a-very ‘heavy . 


crude and. the Imperial:Oil’ Fort Norman 


wells have been- ppeeng weary crude 


for some years. 


Solution on:a'‘Platter, 


By. far the.most important probability 
war. has presented: Canadian. oil’ produc- 
tion’ to, date: springs from~the Empire 
air-training scheme. recently announced. 

There are many *aspects,of ; this giant 


plan to’ train “the *Empire’s, pilots: over 
the plains of ‘the ‘Canadian: West’ yet. to 


_ be worked out, Plans now call-for the 


training of: some ‘ 25,000 . young,.men..at 
various stations acToss the: Prairie FiOVe 
inces. 


Should: that scheme mterialice, sits 
implications.for .western Canada oil:pro- 
duction are. tremendous. The’ military 
pilot starts training. in. a machine that 
burns seven, to.ten gallons of high-test 
gasoline an hour, Then he-moves to a 
machine burning around: 50 gallons of 
gasoline an: hour., Each man would ‘get 
some,300- hours ;training. Military. men 
who: gave these estimates’ to ‘this writer 
suggest that-to :train: one’ military pilot 
would require somewhere between 4,000 
and 6,000 gallons.of gasoline.. Taking the 
lower figure, which I was assured is 
conservative, gives the stupendous. de- 
mand. on. the prairies for 100 million. gal- 
lons. of gasoline or about six million 
barrels of Turner Valigy crude, approxi- 
mately as much as.the\ whole 1938 Al- 
berta. crude -production. 


The Empire air-training: scheme, if it 
materializes, may hand western oil -a 
solution to: its marketing problems ona 
platter, and at the same time provide 
the drive and’ stimulus-which would al- 
most automatically - and‘. immediately 


ily put to work in western Canada. 


Far Too Much Gloom 


‘But without too much counting of 
chickens before the hatching, what is 
the next step for Alberta oils? 

Before considering. that, however, 
don’t forget that far too much gloom 
has been sung about. the oil. situation, 
No important oil field in the world has 
been developed with so few dry holes 
as Turner Valley. Remember that the 
crude éra is only three years old. Re- 
member that nice profits are being made 
and that if present marketing outlets 
seem to-restrict production, they increase 
profits in the long run and merely affect 
the speed with which the profits flow in. 
Some alleged good friends of the indus- 
try have very successfully spread the 
impression that Alberta oils are sunk 
deep in depression. That is definitely 

not the true picture at all. ; ° 

But the next step? It may ‘be drama- 
tic growth in the productive capacity of 
the Turner Valley structure itself. The 
recent’ very successful completion of 
wells in the middle of Turner Valley 
may touch off an extensive development 
which would almost treble the proven 
oil-producing area of the field. Now 
nearly all wells are tightly clustered in 
a small area in the southern tip of the 
field, with a few powerful young wells 
like Home Millarville 2 in the far north. 


Watch the Wildcats 


But right now even more important is 
the development of another crude oil 
field of unquestioned importance and 
high ability to produce. Successful 
wildcatting is the one thing which more 
than anything else will open the new 
era for sweeping expansion and inex- 
orably establish the importance of west- 
ern Canada crude oil to the Dominion. 

As outlined in a.separate article else- 
where in this edition, there are several 
very promising wildcat tests now near- 
ing completion, which may prove to be 
the turning point in Canada’s crude pro- 
ducing industry.. Another few. weeks 
may tell the story of a couple. And of 
course there are a score of structures 
yet to be tested. 


The past year has seen a Very signifi- 


+—Canadian Economie Service photo. 


A’ Turner Valley erude- station in the shadow of the Rockies. 


cant change\in the method of: wildcat- 
ting. Turner Valley has. been a useful 
training school for, Canada’s oil, oper- 
ators, ' 

In: the first_place, it gave some of-them 
very sizeable funds :to.spend: elsewhere. 
It taught them. management... It trained 
a group’ of drillers: and “roughnecks” 
who could: hold,their. own in any world 
oil field-and.it:showed.the -waste.and in- 
efficiency of.scores of different. interests 
crowding their .derricks .together on 4d 
little: plot of- ground. 

Oil-welling. creates: enough . problems 
by. itself without. the additional - chaos 
and trouble.of trying. to: get. a- score. of 
conflicting financial interests: to co-oper- 
ate for the common. good, 


r- years of .abuse. and waste the 


Turtier™ “Valley: field: finally : got. a ‘Con- 


Oil- Vital in 


“The Allies floated to victory on a sea 
of oil.” 

So declared Lord Fisher following 
Great War I. But the oil needs of the 
armies in Great War II will be fantastic 
as compared to the fighting of 25 years 
ago when the motor car and that whole 
genus of transport machinery was in the 
Model T category. . 

Today armies don’t march, they ride. 
One motor truck for every six men is 
the approved equippage. Thousands of 
tanks, thousands of tractors and heavy 
trucks for pulling guns, moving am- 
munition and supplies are new in the 
war picture. Thousands of airplanes that 
eat gasoline at a speed as incredible as 
the speed of their own flight! 

' The Battle of the Marne in 1914 was 


.° decisively settled by General Gallieni 


who organized the famous taxi patade © 


from Paris to the front. 


Will Triple Need 


Best military estimates are that war 
will increase the oil needs of belliger- 
ents about three times current -peace- 
time demand. Remember that although 
war may only divert many motor ve- 
hicles to new work, vehicles on military 
duty usually travel in batches with all 
the delays and formalities accompanying 
the best traditions of military manage- 
ment. Actual tests have shown that on 
military duty a group of vehicles burned 
more than twice the amount of gasoline 
used for the same mileage on ordinary 
civilian ‘work. 


A ‘minimum of 1,000% increase in 


' aviation gasoline requirements in war 


over’ peace is estimated. In naval opera- 
tions, ‘While the total number of ships 
involved increases but slightly, the acti- 


*yities due to the necessity of extensive 
‘controls ‘and convoys increases the de- 


's mand materially. 


' On the Basis that wartime needs of 
belligerents are three times peace-time 


“requirements, the oil, poverty of Europe 


immediately assumes startling propor- 
tions, ‘With the exception of the Soviet, 


not ‘a’ single great power has nearly 
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enough oil ‘even for peace-time needs. 


Oil-a Vital Pawn 


Oil reserves are vital pawns in the 


Enormously ‘Increased 
Consumption — Allies 
Have Big Advantage 


powers. Remember that, for belliger- 


ents, war increases. demand about three 


times, 
Eurepe is Oil Starved 
uct Consumpt. 
in s 
22.167,852 
1,674,046 


Synthetics Still Small 


While war and crude -oil scarcity 
stimulates use of ‘synthetic fuels, these 
have not been developed to a very -high 
degree outside of Germany, which pro- 
duces.2.5 million tons of synthetic fuel 


bringing ‘ her total’ petroleum. product ' 


production to 3,128,000 tons. Great 
Britain has been producing about 395,000 
tons of synthetics, France 247,000 tons 
and Italy ' 37,000. 

Recent German .conquests. have very 
materially improved her crude oil .posi- 
tion ‘or her potential ‘crude - position. 
There ‘has been intensive «drilling. in 
Germany since 1934,:but.without very 
goodluck. Between 1924-and 1938 some 
270 wells were drilled, only 35 of them 
proving; productive, But the total pro- 
duction during the past six years in Ger- 
many is about equal to the total produc- 
tion of that country between 1872 and 
1982. ‘Three main German. fields last 
year ‘produced about 550,000 tons of 
crude. In Austria, the Nazi's now have 
an attractive field which: started in‘ 1932 
at 72*tons a year’ but which’ last .year 
produced 60,000 tons and is still.increas- 
ing: In Slovakia, Germany got two 
fields running about 20,000 tons a year. 


Fields'Are-Declining . 
ally important is the fact that with 
Czecho-Slovakia, Ger-— 


servation Board to protect it, to arbi- 
trate between conflicting interests, to 
protect A’s well from B’s activities next 
door; to apportion the market for oil 
fairly, according to productive capacity 
and the general welfare. 

Today wildcatters individually or in 
groups are buying up rights to whole 
structures. Instead of acquiring drilling 
rights to 40 or 80 or 160 acres,.operators 
are taking 20,000 or 50,000 or 100,000 
acres under their wing; taking all the 
ground which from geological study, ap- 
pears,to overlie the expected oil pools 
below. 

In this way, an entire structure in 
single hands, there is no wasteful rush to 
drill new wells, for there is no danger 
that the next-door well. is. draining oil 

(Contifiued on page 13) 


War 


area that looks quite promising to oil 
men. Poland produted about 500,000 
tons of crude in 1938, but its fields are 
understood to be declining; hence their 
importance to their new masters is not 
consideréd great. Russia, of course, has 
a surplus supply of oil and is pregum- 
ably helping Germany with it. It is per- 
haps significant, however, that while the 
Soviet crude production has been in- 
creasing, her exports have been drop- 
ping very sharply, presumably because 
of the increased mechanization of the 
Russian economy. 

Following is the Soviet oil position: 


far the most important tater in 
the European ‘oil picture’ is ‘Rumania: 
Her domestic constimption has increased 
slightly, but her wells have been falling 
off sharply; so that-her ability to. meet 
European needs has been declining 
rapidly. : 
Following shows where Rumania sold 
her oil last year. 


% of total 
15.42 
12.38 


J 
san 


bt bot tet it BD ED LD de se DD 


SSxse2sseas: 


What does a]l this mean to the belliger- 
ants? Where can they look for their vast 
oil requirements? ’ 


Germany, presumably, will still get 
some oil from Rumania. The Soviet may 
help out. Perhaps the German economic 
machine will find time, money and men 
to undertake a vigorous development 


programme in some of the promising oii 


fields, owned or conquered.* J 


So long as Britain and France kes 
control. of the seas, their oil supplies 
are safe, United States has recently been 


going through a chaotic stage in which — 


oil supplies were fast outrunning con- 
sumption. Oil discoveries in United 
States have been rapid in recent years 
and production could be sharply in- 
creased. So could Canada’s. The same is 
true of the South American and Indies 
fields. During Great War I, keeping con- 
trol of the Mediterranean was a funda- 


, mental military aim, one vital reason for 


which was ‘to protect tanker routes from 
the East. 
part from Atlantic convoy 


A 
the Allies definitely are in. betterspe 
_tien-cilwise than.in Great War 1. 
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This Form of Investment S 
_ May Attract New. Capital a 


How do oil royalties work out? Is 
there any advantage to— 
royalty in preference to the 
common stock? o 

Both forms of investment in oil 
wells have their hardy exponents. 
Both have their advantages. 

The distinction between a com- 
mon stock is important. A royalty 
is a return of capital plus profits in 
which there is a contract to. pay 
back in monthly istallments. A 
common stock is a participation in 
company profits which may or may 
not be distributed in the form of 
dividends depending on the will of 
the directorate and the amount of 
profits they want to distribute. - 


sale of oil royalties in Ontario, there- 
by opening up an important source 
of new wealth for Alberta oil de- 
velopment, has presented many Can- 
adians with a form of investment 
with which they are but very little 
acquainted. 


Reyalty Financing 

Because of their relative unfamili- 
arity in Canada, oil interests and 
the Securities Commission have 
spent months working out a stand- 
ard form of royalty investment to 
protect both company and investor. 

Take a typical royalty setup. The 
trust deed—or contract between 
promoter and investor—stipulates 
that 10% of the gross returns to the 
company from its sale of oil goes 
to the absolute o of the prop- 
erty. This may be the Alberta Gov- 
ernment or some other body which 
in the early days of the Dominion’s 
history received extensive grants of 
land from the Crown, such as the 
C. P. R. or Hudson’s Bay Co. 

The gross royalty means that 10% 
of the value of every barrel of oil 
that comes of the well must go to 
the absolute owner and no deduc- 
tions are made for the costs of pro- 
ducing it or anything else. 


Limit on Gross Royalty 


Another 5% gross royalty goes to 
the holder of the lease which ‘will 
probably be the promoter. It is felt 
that 15% gross royalty to these two 
interests is the maximum that can bé 
allowed consistent with equity and 
with general interest of all parties 
to the deal. Unfortunately, over- 
optimism in early developments in 
Turner Valley resulted in some 
wells being loaded down with 25% 
or 30% for these two items. Oil men 
agree, now, that this is much too 
heavy a load. 

The next 67% or 67 units are sold 
to the public to net the company 
treasury the sum required. For ex- 
ample, if the capital needed was 
$201,000, each 1% royalty or one unit 
would have to be sold at a price of 
$3,000. 

The remainder, 18% or 18 units, is 
the promoter’s share, his bonus 
stock to repay him for his enterprise. 

The 67 units in the hands of the 
public are termed a net preferred 
royalty. This means that after the 
deduction of the original 15% from 
the total cash received for the oil 
produced, and after all the costs of 
production are deductéd, the re- 
mainder must go to the public. 

Ndt until tae original capital of 
the investing royalty holders is re- 
turned does the remaining 18% in 


the returns, in the app 
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What are the advantages and dis- |’ 


advantages of the royalty form of 
investment? 

It is probable that royalties are 
in many cases rather less readily 
marketable than common stocks, 
mainly because ‘of their unfamiliar- 


the past have depended pretty much 
for their market on the overcounter 
activity of special brokers. 

The Calgary and Winnipeg stock 
exchanges have already listed some 
royalties and the Toronto Stock Ex- 
change is understood willing to con- 
sider listing them when the need for 
formal marketing facilities in that 
part of the country becomes clear. 

Varied Sale Prices 

Lacking a formal market with its 
attendant daily price quotations 
widely distributed, royalties have 
opened the way for somewhat odd 
methods of salesmanship. It is 
known, for instance, that on the 
same day the same royalty was be- 
ing sold to the public at very widely 
differing figures—several hundreds 
of dollars different—in cities not 
many hundreds of miles apart. 

This, of course, might be defended 
on the old argument about supply 
and demand and that the lower price 
sale was at a ridiculous figure. On 
the other hand, it is hardly in tune 
with modern notions about proper 
treatment of the investing public. 
Nor is it likely to benefit the brok- 
erage business or promote the de- 
velopment of a great new industry. 

Protection For Investors 

In the marketing of royalty cer- 
tificates or units the terms of the 
royalty agreement and ability of in- 
vestors to understand them are both 
highly important. 

The Alberta Petroleum Association 
and the Ontario Securities Commis- 
sion, which have been working out 
a uniform type of royalty offering 
for sale in Ontario, have decided to 
require that all the essential details 
of the agreement are printed on the 
face of each royalty certificate. This 
is to protect the investor from his 
own lethargy in failing to examine 
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OIL ROYALTIES AS AN INVESTMENT 


DO YOU KNOW— 


THAT 42 wells in the Turner V 


least 40 each, 


en each 1% 
Our statistical 
record of all 


request, information regarding 


t maintains a 
oil companies 


which drain at 


$71 months, have paid an average of $134.40 per 
gross royalty 


at ae 


financial set-up 
royalties paid, and future prospects of the companies in which you 


}| capital back in a monthly 
}} continually confronted 


that denomination before the entire 
capital outlay has been returned and 
before the bonus royalty of the pro- 
moter in this case his 18%, begins to 
share equally in the profits. 

Profit to the investor is in the 
money which he continues to re- 
ceive after the $3,000 original pay- 
ment has been returned. The specu- 


the additional return will amount to. 


It is easy to see the importance of 
keeping that figure up to date, since 
it changes monthly and with it 
changes the real value of the royalty. 
Dim understanding of this point’by 
the public offers the unscrupulous 
salesman an unusual opportunity for 
selling an old nag as a young horse. 


Price Fluctuations 


Price fluctuation in oil royalties 
is relatively slight, hence, they are 
not very attractive to the speculator. 
The intrinsic worth of an oil royalty 
decreases daily—with the depletion 
of the well—and though depletion is 
also the chéracteristic of mining 
stock investment, a declining form of 
investment is contrary to the ambi- 
tions of the average market specu- 
lator. 

One essential in the purchase of 
an oil royalty is close examination. 

The trust agreement, for instance, 
is of: vital importance to the indivi- 
dual, From that agreement he can 
find out precisely what the terms of 
his investment ‘are and whether the 
agreement is calculated to give him a 
fair return for his money or is over- 
loaded to the advantage of some- 
body else. 

Also stated on the face of the new 
approved uniform certificate are the 
amounts which may be deducted for 
operating and other expenses, in- 
cluding the amounts that are to be 
paid for management, directorates 
and so forth, 


Seek Flexibility 

It is recognized that a weakness 
of some earlier trust agreements was 
that they made these costs too strin- 
gent; that there was no provision for 
expenditures which would clearly 
protect or improve the investment, 
such as for acidization. New trust 
agreements are making provision for 
expenditures of this nature. After 
all, the Canadian oil production in- 
dustry is young and has lots of things 
to learn by sad experience. 

One objection frequently voiced 
relates to the welfare of the indus- 
try as a whole. 

Because the entire profits of the 
operation are being paid out regu- 
larly, the company never acquires a 
reserve, or any corporate ‘continu- 
ity. In other words, the typical 
royalty company is formed for the 
drilling, operation and profit-mak- 
ing out of only one well. When that 
well is finished, the company is 
finished. 

It is argued that this lack of con- 
tinuity is Jess beneficial to the con- 
tinued ahd planned development of 
the industry than with companies 
based on the usual common stock 
setup which can build up reserves 
and which are not doomed to col- 


}\lapse with the death of a single 


well. It is argued, too, that 


} royalty companies are not in posi- 


tion to go out and acquire and ex- 
ploit promising new areas as would 


i| be possible for common stock con- 


cérns. 
The royalty holder, getting his 

bble is 
with the 


stock companies in the Alberta 
oil picture. It is they which 
have been able to collect capital and 


Wildcats 


(Continued from page 11) 
its own road some 28 miles to the 
property, a fault which has tended to 
limit activity to a fairly short season. 


Equipment Trouble 

There has been a lot of trouble 
with equipment at the well and the 
formation has created m&ny tedious 
problems. Now down around 6,800 
feet, the gas pressure has become so 
great that twice recently the old- 
style cable-tool rig has been hurled 
out of the hole, leaving a slow, ex- 
pensive job of fishing for cable to 
be done. 

Geologically, indications are re- 
ported excellent, and the company 
consulting engineer, J. “Pete” Sand- 
erson, is rated one of the top-notch 
men in the field. 

Getting right down to business, 
the company is now planning to put 
the modern rotary type drill on the 
job. It is expected they will reach 
the limestone (usual oil-bearing) 
formation at about 8,000 feet. 

An important producer at Brazeau 
would have great significance for 
the oil producing future of the Do- 
minion 


Pouce Coupe 


One wildcat operation all oil 
operators are watching with the 
deepest interest is at Pouce Coupe. 

The field itself offers very interest- 
ing possibilities but it is the operator 
who has undertaken to develop it 
which has most to do with putting 
it in the forefront of interest. 

The operator is the fabulous team 
of Benedum and Trees, the tremend- 
ously rich wildcatters of Pittsburgh, 
who have spent a lifetime drilling 
expensive holes in any part of the 
world that gave a hint of oil. 

Result is that Benedum.and Trees 
have oil interests in many parts of 
the globe and have the most spectac- 
ular oil-welling history of any opera- 
tors in the world. 

Great Possibilities 


With vast wealth, a crack organi- 
zation and a genius \for smelling out 
crude, Benedum and Trees this year 
pounced on 160,000 acres in the 
Pouce Coupe field—about 250 square 
miles. 

Michael Benedum, now 70 years 
old, is the man who pioneered bil- 
lions of dollars fields like West Texas, 
Columbia, the Tampico field of Mexi- 
co, and the Roumanian fields, eyed 
by Hitler. 

Announcing his entry into the 
Canadian fields elderly, colorful 
Benedum announced; “Oil is empire. 
No one knows what's coming in the 
world, If the democratic states come 
to grips with the totalitarian states, 
oil may well spell the difference be- 
tween defeat and victory. If we 
find oil up there in the north in 
great quantities, that oil may some 
time determine the mastery of the 
Pacific and the East.” 

Pipe-line Plan 

Meanwhile, Benedum started a 
drill on the unfinished Guardian 
well. His six-foot-three janissary, 
J. E. Morrow, of Pittsburgh, who has 
been working with and for Benedum 
and Trees for about 15 of his 40 
years, is in charge. 

They are now drilling in the lime 
which means that some result will 
be known before very long. 

Very important in the Benedum 
and Trees plan is construction of 
a pipe line to the Pacific coast if 
the structure pans out. The Monk- 
man pass through ‘he Rockies op- 
posite the Pouce Coupe field is 
lowest in the mountains and is 
superior to all other routes 
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ent oil wellers, especially in the 
northern part of the province. 
'. Government Survey 

One very interesting: piece of 
potential wildcatting is the present 
activity of the Pattullo Government 
in B.C. 

Snatching time by the forelock, 
the B. C. Government did not wait 
for private interests to investigate 
likely looking oil ground opposite 
Pouce Coupe on the B. C. side of 
the boundary. Accordingly, the Gov- 
ernment got together a group of 
first rate geologists and sent them 
out prospecting this summer. 

How promising oil land would be 
exploited is not clear—whether by 
lease to private interests or by the 
Government. It has been pointed out 
that some might be smitten with 
alarm and hostility should a Govern- 
ment enter the wildcatting business. 

But for those interested in the 
speedy and healthy develdpment of 
the crude producing industry, the 
forthright zeal of the B. C, Govern- 
ment plus the potential pipe line of 
Benedum and Trees, which would 
probably cross a B. C. oil field, is 
fraught with importance 

Steveville 

The Steveville structure toward 
the southeast is still one of the big 
question marks in Alberta wildcat- 
ting. : 

It has had a lot of good geological 
work done on it. It has had some 
expert drilling. But it has turned 
in a couple of duds;.at least so these 
wells still seem. 

Toward the end of 1938, Anglo- 
Canadian took on about 42,000 acres 
of Steveville ground out toward the 
famous bad lands of the Canadian 
West. Drilling is relatively low cost 
because of the shallowness of the 
structure. Two wells were drilled to 
completion at around 3,200 feet. 
Both gave considerable gas with 
some crude oil and naphtha. 

Disappointing Results 

Anglo-Canadian followed these re- 
sults with the announcement that it 
would drill a third well; that the 
failures were the result of technical 
troubles, Anglo took a share in the 
drilling of the Rainy Hills well on 
Steveville and since it too proved a 
gasser, no more plans for‘ Anglo 
drilling have been heard of. 

While the Anglo results on Steve- 
ville were regarded by some as the 
last word on the structure, some 
other capable interests did not think 
80. 

Standard Oil of British Columbia, 
subsidiary of Standard of California, 
which in turn is subsidiary of the 
great Standard chain of world oil 
fame, is no innocent in the oil world. 
Standard has bought a lot of good 
brains and has a world of experience. 

Hence, its decision to have another 
look at Steveville and to drill a well 
is strong support for the view that 
the Anglo results did not tell the 
whole story. 

Anaconda Oils is commencing an- 
other test of this structure and its 
drill it now down about 3,500 feet. 
The Standard well ‘here goes under 
the romantic name of C.P.R. Princess 


Importance 
that if successful it would likely 
up a big new area in central 


pity 
coekee 
Fes 


sine tae 


E 
288 


se $s 


Angeles, The well here is now close 
to 6,000 feet. am 


of Washington, headed by Los 
Angeles interests. 

Ram River Oils, which has an ex- 
tensive property in an unsurveyed 
section of a Rocky Mountain Forest 
Reserve, is planning.to drill a sec- 
ond well in the near future. It 
drilled a well from which the re- 
sults were disappointing, but fur- 
ther geological study has been made 
and the site for Well No. 2 selected. 
Geologists explain that the first 
well, which encountered a major 
fault, was located on the eastern 
fold, whereas the new well is on 
the west fold, a site geologically 
similar to that of the Altoba well 
on the Clearwater River to the 
south. 


Meose Dome, Clearwater 


Canyon Oils (president, C. S. Clark, 
of Calgary), has extensive acreage 
on the Moose Dome and Clearwater 
structures. A well partly drilled on 
the Clearwater structure is shut 
down at present. 

Moose Oils, the Pilling family com- 
pany, owns sOme 10,000 acres on the 
Moose Dome structure, which is be- 
Heved unique in two ways. First, 
millions cf years of geological his- 
tory can be plainly seen on the bare 
sides of the sharply defined plateau. 
Second, the well which was drilled 
some years ago and which is now 
capped, is the only one in Alberta 
producing from the Devonian lime- 
stone formation. This is much 
younger, geologically, than the form- 
ations from which most Alberta oil 
is being drawn. 

Roxana Petroleums has leases on 
some 18,000 acres in various Alberta 
structures, It started drilling a well 
last year on the Kootenay Dome 
structure but shut down because of 
technical difficulties, it is under- 
stood. Drilling has been resumed 
this year and the hole is now well 
past 5,000 ft. 

Alberta Pacific Consolidated Oils 
holds acreage on more than a dozen 
structures and hag just recently 
started a well on the Sheppard 
Creek structure. 

Three wells are being drilled on 
the Taber field. North Taber Royal- 
ties. has shut down at 3,000 ft. Bor- 
der Petroleums has its well to 3,465 
ft., which should be close to finish- 
ing for that field. Nobel Drilling and 
Industrial have just got going. 

One interesting and long delayed 
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operation embraces the two tests 
now under way on Watson Valley 
and Waite Valley, both being done 
by Mar Jon. On the Watson, the 
well is now down beyond 8,000 ft., at 
Waite Valley only to around 2,000. 
National Petroleums is also drilling 
(now around 4,700 ft.) on the Waite 


Valley. 
Plans Shaping Up 

The operations outlined are only 
those actually in progress at present. 
Several companies have’ announced 
extensive plans for other work to 
get under way shortly. 

Standard Oil of British Columbia, 


Issued. 1,851,309. 


Vancouver 


in addition to its big acreage om 
Steveville, has 65,000 acres on the 
Ross Lake structure, near the U. S. 
border, and 28,000 acres On the 
Clearwater. Presumably “either or 
both of these will be tested before 
very long. 

British Dominion Oil and Develop- 
ment Co., recently put under new 
management representing wealthy 
U. S. interests, has just announced 
exploration programme involving 
five oil fields. Lloydminster, Wil- 
low Creek, Moose Dome, Vermilion 
and Huron county, in the Province 
of Ontario. 


Authorized Capital 2,000,000. 


Owns 487,610 shares of Commoil. 
Owns 992,688 shares of Command. 


Owns the entire capital stock of Commonwealth 


Drilling Company 


Commonwealth has entered the dividend paying 
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of develop- 


ment on proven acreage for its subsidiaries, 
Commoil and Command. ’ 
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Authorized Capital 1,500,000. 


Its two wells have produced $736,985.28 worth 
of oil to date, number one well ha 


ving been in 


production two years, and number two well in 
prod over a year. This Company has paid 
$164,802.74 in dividends and has a continuous 
dividend policy. It has selected a site for its 
mumber three well, which will be started 


F.F. Reeve, President and Managing Director. 


Its number one well has been in production for 


eleven months and has produced $113,234.00 
worth of oil. Its number two well raid be in 
production in about two months. 


F. F. Reeve, President and Managing Director. 


This Com 
erties of 


y was formed to develop the prop- 
onwealth and its subsidiary com- 


panies. It is nearing the completion of its first 


well ( 


No. 2)°and has entered into a 


contract for the drilling of Commoil No. 3. It 
| has proven a profitable asset to the Common- 
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Now on Important Tests 


gpecial interest attaches to the oil 
opment work now going On in 

"| fields straddling or close to 
Alberta-Saskatchewan bound- 
‘Jp addition to adding impor. 
to the size of the crude oil 
these operations are signi- 


, This would indicate possi- 
ofa fully integrated produc- 
refining industry. 
Important Beginning 
these tests are also signifi- 
got ior what they may lead to in the 
pore. Some of the great world oil 
peo, such as East Texas, have 
ened along the edges-of some pre- 
piaeric, long forgotten lake. Geo- 
ygeilly, Chances seem good that 
gaevtere along the edge of the 
irigg, gome vast oil reservoirs can 
ie tapped. Because there are no 
peck outcrops to give the scientist 
way cue as to where he should drill, 
ie could be done in the past. Now 
ge new, and rapidly developing 
gace of the geophysicist gives 
je that these potentially stupend- 
@ wes can be investigated end 
fs emest impossible task of blind 
{ing over millions of ecres will 
prer be necessary. 
Gas Heating 
Carrently pioneering in this work 


waity 
od 
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file F. Thorn, of Saskatoon. 


(ne of the significant indications 
viet may be ahead was the drill- 
ng last fall on leases owned by Vera 


OW you can benefit 
in Canada’s rapidly 
gowing Turner Valley 


Mendbers 
Ml TORONTO STOCK EXCHANGE 
W.--TORONTO 


JAEING ST.. W.= = TORONTS.. 


Oilfields, Ltd., which controls some 
21,000 acres. 


katoon. Negotiations with Govern- 
ment officials have been in progress 
for some months and it is expected 
the franchise for this development 
will be granted. Included in the 
plan for eventual development. is 
extension of gas pipe line eastward 
from Saskatoon through Moose Jaw, 
and Regina to Winnipeg. Since these 
parts of the Dominion have a house- 
heating problem that lasts about two 
thirds of the year, it is felt that the 
potential market for economical gas 
heat is great. 
Ready to Finish 

There has been some governmental 
stalling on granting Thorn the Sas- 
katoon franchise, but officials are 
understood to have tested the Thorn 
gas supplies to their own satisfac- 
tion and to be satisfied that Thorn 
interests have lined up enough 
money, mainly in the United States, 
to finish the job. Hence, it is ex- 
pected that the Saskatoon franchise 
will go through very shortly. 

At present, Franco Oils controls a 
daily gas flow of around 116 million 
cubic feet. This comes from seven 
wells in the Lloydminster field and 
one in Vermilion, this one being the 
largest with an estimated flow of 40 
million cubic feet under terrific 
pressure, 

Search for oil and gas fields in 
the Province of Saskatchewan has 
recently entered a completely new 
stage of development. 

Spasmodic attempts have been 
made for many years to drill for oil 
and gas in the province. Most of 
these attempts have ended in fail- 
ure, largely because of the lack of 
adequate finances, lack of expert 
knowledge of oil welling and lack 
of co-ordinated efforts. Sites for 
two wells selected by competent 
geologists brought success. 

In 1932, the Provirice of Sas- 
katchewan amended legislation so 
as to require the driller of any 
water well to submit for examina- 
tion samples of his borings en- 
countered from the surface to the 
bottom of the hole. Since most of 
the southern part of the province is 
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the gas required for the town of 


‘| Lloydminster, its No. 1 well esti- 


Oil production is cheap—once the hole is down. 


covered with glacial drift varying 
from tens to hundreds of feet in 
thickness, the information is prov- 
ing of great value to oil and gas 
interests. These records kept are 
available to anyone with oil devel- 
opment plans. 

The first large commercial’ and 
natural gas well in Saskatchewan 
was brought in in 1934 near Lloyd- 
minster. 

The heavy cruae-type of oil pro- 
duced in some of these wells should 
have an extensive local market if 
properly developed for heating, fir- 
ing boilers, oiling roads and perhaps 
providing the raw material for the 
development of some sizeable in- 
dustries in the asphalt and bitumin 
product business. 

Should the supply of this heavy 
crude prove to be of major import- 
ance, it might have particular at- 
traction for British Navy use, since 
it is the type which is purchased 
for their ships. 

Long scorned as of minor import- 


ance, the Saskatchewan field has 
recently attracted the interest of 
such leading oil geologists and 
operators as Dr, G. S, Hume of the 
Dominion Department of Mines and 
Resources and W. F. Anode, former 
Chairman of the Alberta Conserva- 
tion Board, now a consulting engi 
neer in Calgary. ‘ 


Still Prospecting 


Although it has been known for 
years that there was gas in these 
areas, work is still literally in the 
prospecting stage with wells widely 
separated. Important geological and 
\seismograph work has been done 
and since about five wells ($20,000 
each) can be drilled to completion in 
this area for the same cost as one 
well in Turner Valley, development 
is moving rapidly. 

Lloydminster is the most develop- 
ed of these fields to date. Here 
Franco controls the output of seven 
companies, Colony Gas and Oil, 
Northern Utilities, Triangle Gas and 


Western Canada Oil is Big Business 


(Continued from page 11) 

your well might have produced. 
Consequently drilling costs are kept 
down to an economic minimum. 
There is no sudden rush of oil on 
the market which clogs it and spoils 
profits for everybody. There is no 
problem about enforcing a scheme 
of gas conservation; of forcing oper- 
ators to protect their wells against 
too speedy flow. 

A steady flow of oil that will keep 


Specializing in 
Alberta Oil Royalties 


25% is returned annually in monthly payments 
to holders of Producing Turner Valley Royalties. 


For full information on these securities apply to: 


CONSOLIDATED BROKERS LIMITED 


pydminster, W 


Dome, Vermilion | Phene—Trinity 4216-7. 


Stock Exchange Bldg., Vancouver, B.C. 


Cable Address—PATLA. 


on flowing for many years is what 
the purchasers of crude oil must 
have. Development of an entire 
structure by one operator is the 
best and most profitable way of 
achieving that end. Alberta opera- 
tors learned that lesson fast. 


But another major oil field in Al- 
berta would almost at once solve 
the so-called marketing problem. 
As soon as geologists, engineers and 
businessmen have positive evidence 
that there is enough oil in Alberta 
to keep over 600 miles of pipe filled 
and flowing for enough years to pay 
‘the cost of pipe line construction 
and leave a small profit, the pipe 
line will be built. 

There are lots of responsible 
groups more than willing to build 
the pipe line as soon as that day of 
ample tangible reserves is reached. 
There are some, of course, who say 
reserves are already sufficient and 
evident to justify pipe line construc- 
tion. They maintain delay in start- 
ing on the pipe line is wasteful and 
malicious. If they are right, they 
have only to go out and convince 


BRITISH DOMINION OIL 


AND DEVELOPMENT CORPORATION 


Authorized 2,500,000 shares N.P.V. 
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Capitalization 


Issued 
Listed 


1,100,396 shares. 


Toronto, Vancouver and Calgary Stock Exchanges 


President 

Vice-President 
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Director 


Officers and Directors 

- Thomas F. Lee 
-.L. H. Fenerty, K.C. 
Hardie Turnbull 
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ACREAGE 


Lester M. Keachie, K.C., Toronto 


The Company owns or controls various blocks of oil lands which have 
been carefully selected, properly geologized, or are in some measure 


proven by nearby 


development. 


At the present time the Company’s 


properties are located in the following areas:—Turner Valley, Whiskey 
Creek, Moose Dome, Jumping Pound, Kootenay Dome, Steveville, Willow 
Creek, Lloydminster, Pouce Coupe and Vermilion, totalling over 7,800 


acres, 


Other Assets: Including cash in bank, 1,150 shares 
Royalite Oil Co. Ltd., machinery,, casing, equip- 
ment, etc. he Lb dcboskicbdnaaeredentasctensisnneene 


of which $83,500 are quick and realizable. 
Current Liabilities: 


Outstanding Share Options: 
275,000 Nov, 15, 1939, to net Company. .....+++-$ 32,750.00 


225,000 Dee, 31, 1939, to net Company ..+seceees 
25,000 July 26, 1940, to net Company 


HEAD OFFICE 


159.63 


32,250.00 
3,750.00 


$68,750,00 


Dominion Bank Building, Calgary, Alberta 


enough people that they are right 
until they collect $16 millions to $20 
millions and go ahead. 

In any case, the British group 
which visited Canada this summer 
ready to put up money for the pipe 
line, have deferred action pending 
further proof of Alberta oil re- 
serves. When that is forthcoming— 
when an important new wildcat 
field is developed—these Britishers 
who have built several of the great 
oil pipe lines in Asia and the Near 
East are understood still ready to 
return to Canada, put their money 
on the line and get pipe line con- 
struction under way. 

There are several interesting pipe- 
line possibilities. The vice-president 
of Imperial Oil, R. V. Le Sueur, has 
just admitted that his company has 
been considering building a pipe 
line from Calgary to Regina. This 
would - very considerably extend 
the present economic limits of Al- 
berta crude. It would probably be 
entirely adequate to market present 
Alberta output pending further de- 
velopment and eventual extension 
of the pipe line to Winnipeg and the 
head of the Great Lakes. 


Vancouver Hopeful 
The Vancouver Board of Trade 
has put up some very strong argu- 


|ments for building a pipe line from 


Calgary to Vancouver. The objec- 
tion to that route would seem to be 
that the big market for the oil 
products that can be produced from 
Turner Valley crude is in eastern 
Canada, not on the Pacific coast. 
Great U.S. oil fields are on the 
California coast with definite mar- 
keting advantages in that whole 
area, A large part of the British 
Columbia demand is for a heavy 
fuel oil which cannot be produced 
from the present Alberta product. 

One significant thing in apprais- 
ing the importance of the western 
oil possibilities is the type of money 
that is already invested in it. Much 
of it is definitely not the kind of 
money that goes on wild goose 
chases. 

Royalite, the Imperial Oil-Stand- 
ard of New Jersey company, has by 
far the biggest investment in the 
field so far—over $10 millions. Its 


| parent company, Imperial Oil, has 


just spent $3 millions remodelling 
its two big refineries at Calgary and 
Regina and in expanding its plant 
at Fort Norman. British American 
Oil has just built a new more. than 
$1 million refinery in Calgary. 
Their Record Impressive 
Standard Oil of British Columbia, 


subsidiary of Standard of California, 


has taken extensive acreage in Al- 
berta for test purposes. Shell Oil 
Co, has had several of its crack in- 
vestigators working on the situation 
several times. Benedum and Trees 
in the Pouce Coupe have found oil 
practically every place they have 


mated to be running about 8 million 
feet of gas. Its acreage is quite 
limited. 


Shaw ~Petroleums No. 1 well is 
estimated to run 9 million feet of 
gas. No. 2 well is a crude producer 
running some 250 barrels of heavy 
crude from around 1,756 feet per day. 


feet. A second well is being drilled 
some four miles away, on what is 
known as Little Turner Valley 
structure. 


New Life in Ontario 


Drilling on 


Island and in Huron Co. 


Crude oil production in the prov- 
ince of Ontario may soon be getting 
a new lease of life. 

Oil and gas wells in southern On- 
tario were among the first important 
producers on the continent. Ontario 
drillers and drills found their way 
into almost every great oil field in 
the world. 

In recent years, oil production out- 
side of Alberta has been coasting 
along, supplying old markets, but 
showing little or no expansion. New 
Brunswick oil production is worth 
around $25,000 a year, though its 
natural gas output is around $280,000 
annually. Ontario oil production 
runs around $350,000 a year, its 
natural gas more than $6 millions. 

North West Territories produces 
some gas and oil and several areas 
in the province of Quebec are under- 
stood to be very favorable. 

| New Exploration 

But it appears that Ontario is going 
to have some new oil exploration 
work in the not distant future. 
British Colonial oil & Development 
Co. has just announced acquisition 
of property in Huron County. A 
Toronto group is currently arranging 
funds for exploration on Manitoulin 
Island. 

In the past year, several local 
groups drilled wells in ‘ Huron 
County, apparently with some prom- 
ise. It is argued that geologically 
the area has much in common with 
rich oil producing areas across the 
Great Lakes in the United States. 

The Manitoulin Island project‘ is 
attracting considerable interest. It 
is understood that some 30,000 acres 
have been lined up for testing. 

The history of oil in Manitoulin 
Island goes back to the dim begin- 
nings of the white man’s life on this 
continent. 

In-the past 50 years as many dif- 
ferent groups have drilled wells in 
various parts of the island, but main- 
ly along the north shore where seep- 
ages have attracted attention’ for 
centuries. 

In almost every case the drilling 
was done without much drilling or 
geological skill. One oil geologist 
who recently examined the field con- 
siders chances for success excellent. 
He reports that the formation is ap- 
parently a long monocline extension 
of the rich fields of Ohio and Michi- 


Missionaries Knew 

Jesuit missionaries who first min- 
istered to the Indians of Grand 
Manitoulin Island in 1648 probably 
knew of the presence of oil springs 
near the eastern end of the island. 
In a historical sketch, F. W. Major, 
says: 


“Parties in Montreal who had 
read in Relations des Jesuits that 
there existed in Manitoulin Island 
a mysterious spring flowing, as 
the Indians believe, from the en- 
trails of the great Manitou, in 
which rock oil was found and 
cured all human 
stealthily 


diseases, started 
like Jason in pursuit of: : 


the Golden Fleece and they 

at Wekwemikong.” 

The statement has never been 
really confirmed but it is deemed 


and son, have secured extensive 
funds for oil development from 
some of the cagiest investors in the 
Dominion and from some prominent 
financial groups in Great Britain. 


Manitoulin 


likely, according to M. Y. Williams, 


‘of the Dominion Mining Resources 


Staff, that the missionaries directed 
the early oil seekers to the oil springs 
near Wekwemikong' on South Bay. 


Oil on Water 


This spring is located just east of 
Sturgeon Point and about ten feet 
from the water’s edge. The surface 
of the water, investigated not long 
ago, was said to be covered with a 
thick coating of oil. The farmer 
owner of the land where it was 
noticed states that one winter he 
saw a spring. of oil coming up 
through the ice near the centre of 
South Bay. A similar showing of 
oil was reported seen by an Indian 
near Ten Mile Point. 

The first serious geological work 
on Manitoulin Island was done by 
Alexander Murray over 90 years ago. 
Other investigations followed in 1861, 
1863 to 1866, 1907, 1912, 1915, 1916 and 
in 1920 and in 1935. 

There have been no less than 72 
wells drilled at various times and 
at various locations in Manitoulin. 
Some of these records give potential- 
ly valuable drilling information, but 
in most ‘cases no log wag kept. One 
old well is reported drilled to about 
300 ft., 68 years ago, and to have 
struck oil. 


Wells Put Down 


The Manitoulin Oil Co., organized 
in Montreal, put down five wells 
near the site of the oil spring on the 
south side of South Bay some years 
ago. Some wells yielded small 
quantities of petroleum but the sup- 
ply soon ceased. It is reported that 
the company gave up its operations 
because of trouble with the Indians. 

In 1905, the North Oil and Gas Co. 


FRANCO 


OILS LIMITED 


ay 


of Chicago drilled six wells about 


two miles southeast of Wekwemi- 
kong, three being small producers 
and three dry holes. Several other 
wells were drilled in the Wekwemi- 
kong Indian Reserve with indiffer- 
ent results, 

In the southern part of the Town 
of Goré Bay in 1909 four wells were 
drilled. Two produced about 100 
barrels of oil between them, one 
was abandoned, the fourth was dry. 
One of the more recent studies of 
Manitoulin Island oil possibilities 
suggests that of the various potential 
structures the Gore Bay appeared to 
merit first attention. 
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Second Inter-State Royalty 
Reports on Investments 


From Our Own Correspondent 

MONTREAL.—Second Inter State 
Royalty Corp. reports that at Oct, $1, 
1939, investments in oil royalties had 
a book value of $226,286. 

Gross revenue from royalty in- 
come since acquisition amounted to 
$75,248 up to the end of last Septem- 
ber and the reserve for depletion 
$20,693. During September the cor- 
poration had a gross royalty income 
of $1,060. 


STEEL TANKS 


FOR GASOLINE AND OIL STORAGE 


We design and fabricate 
steel plate work of every 
description, particularly 
storage and pressure tanks 
of all types and capacities. 


ERECTED EVERYWHERE 


Consult us regarding 
your requirements. 


Steel Welded Boil. 
ers for Low Pres. 
Hot Water’ Heat. 


Made by the Boiler 
Division 
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Oil pool at one of the wells recently brought 


in by FRANCO's current drilling programme. 
Expertly managed, this development drive has 
in the last 60 days added an estimated 10 — 
million feet of gas daily and 600 barrels of oil 
in Saskatchewan and border areas—indicating 





wells capable of producing gas 
naphtha, It also has an interest 


cents per barrel to nine cents, 
aero Royalite are 

, we 
4,602 barrels per day compared 


the total of 26,000 barrels + 
produced by the entire 


CALGARY BROKERS LIMITED 


pioneered the financing of Alberta Oil development 
through tke sale of Royalties during the depression years 
of 1933 ond 1934, when three successive producers were 
financed and drilled. 


Your Enquiries Solicited 


CALGARY BROKERS LIMITED 
209 — 8th Avenue West 
CALGARY - ALBERTA 
Members of the Calgary Stock Exchange 
FINANCIAL AGENTS OL BROKERS 


Capital 4,000,000 shares, N.P.V. 
Issued 1,760,000 shares. 


Holdings comprise two produc- 
ing wells in Turner Valley. 


Leases in: 
Jumping Pound, 
Delbonita and 
Steveville 


ture where NATIONAL 
PETROLEUM No. 3 Well is 
now drilling below 5,000 feet. 
Head Office: 
400/403 Leeson-Lineham Block. 
CALGARY — ALBERTA 
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$60,000, 
Foundation Petroleums Ltd., No. 1 
ll car to production Dec, 2, 
: ner Valley property of 
the company permits only one well 
but the cOmpany has extensive 
acreage in unproved areas in Pincher 


smaller, producing only 100 barrels 
a day. In 1938 the company paid 
$40,700 in dividends. Dividends for 
this year have been $17,250. 


Monarch Royalties 
oe Royalties Lid. No. 1 well 


duction on the well is now being re- 
duced to one of the lower allowables, 


' Spy Hill 
Spy Hill Royalties Ltd, brought its 
No. 1 well into production in March, 
1988, with a rated ty of 150 


Oils Company Limited 
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bracket at 185 barrels daily. 
company paid $30,000 in dividends in 
1938 and $20,000 so far this year. 


Royal Crest Petroleums well 
came in Oct., 1937 and is now pro- 
rae, barrels daily. The com- 
pany enough property 
one well. It has paid $14,250 in divi- 
dends in 1938 and the same amount 
in 1939. 

The Brown interests are connected 
with many other oil operations in 
Turner Valley. 


Calgary and Edmonton 
The Calgary and Edmonton Corp- 


payments in 1937 were $120,755 and 
in 1938, $193,208. It is expected that 
some distribution will be made this 
year, 


McDougall-Segur Exploration Co. 
of Canada holds 2,366 acres of oil 
and gas lands in Alberta and 

small producing wells. The com- 
pany’s chief strength now lies in its 


company’s policy 
lease its holdings to other companies 
for development retaining royalty 
interest. President is John I. Mec- 
Farland, 
In view of the current interest in 
structures the company’s 
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for only | crude 


$68,250, or a fotal of $243,250. 
Granville Oils 
Granville Oils Ltd, is operated by 


and Command Oils, 
as well as income producing oil 
royalty interests and various miscel- 
laneous holdings. Net profit for no 


Commoil Ltd. 
Commoil Ltd. owns two producing 
oil wells in Turner Valley and holds 
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TO SERVICE EASTERN INVESTORS 
with complete information on Turner 
Valley Oils, Royalties (in which we have 
pioneered) and Western Oil Stocks, we 
announce the opening of our eastern 
office in the 3 


VICTORY BUILDING - 
Inquiries are cordially invited. 


sa 


ee % 2 


= 


~ 


Q- : 
; ——_ 
=> . 
My bs 
ger 
ce 
4 A 7 . 


agReere 
nai 3 
alee 


f 
; 
: 


i" 
ne 


Ese 
Eas 
EE 


r 
: 
: 


CALGARY REGINA SASKATOON WINNIPEG VANCOUy;: 


Hy 
: 
| 


sree 
w 1328 
‘el 


g 
B 


DEVELOPING THE NEAREST OIL AND. 
GAS FIELD TO THE. 
SASKATCHEWAN CITIES 


The striking of gas in Vera No. | at Vera, Sask., (near Unity) and the striking 
of crude oil in Vera No. 2 well together with considerable geological test 
work means that this field gives promise of developing into one of the 
spectacular strikes of Western Canada. 


Because of the shallow depth at which crude oil has been encountered 
and its excellent location strategically to an unlimited market for gas in 
the Saskatchewan cities, as well as the city of Winnipeg, makes it one of 
the most promising petroleum possibilities in the Dominion. 


VERA OILFIELDS LIMITED 


3 Toronto General Trusts Building Saskatoon, Saskatchewan 
R. H. BRECKON — President. 
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HE Brown Consolidated Petroleum 

test on the Jumping Pound struc- 
ture, 25 miles west of Calgary on 
which the Company owns or controls 
some 21,000 acres, is now drilling at 
6,425 feet. This important new test is 
logging extremely well and the Madi- 
son limestone contact is expected ata 
depth of approximately 6,600 feet. 
By November 30th, the story of the 
initial test of this ‘promising new 
structure should be told, and a sure 
indication should have been given as 
to whether or not the Jumping Pound 
is to lead the Alberta oil industry on to 
new heights of prosperity. 


REGISTERED OFFICE 


232 LOUGHEED BUILDING 


CALGARY .... ALBERTA... CANADA 


Authorized Capital ......sses 5,000,000 shares 
Issued Capital 1,475,190 shares 


Directors: — R. A. Brown, Sr. John W. Moyer, R. A. Brown, Jr. 
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Canada’s ancient art of 
ing is once again being 

The skill that a hundred years ago 
made scores of ocean coves hives of 
industry, which made Caneda fam- 
ous around the seven seas for turn- 
ing out the proudest, fastest clip- 

's lives On. eos 

Tith the passing of wooden ships 
Canada’s shipbuilding lead- 
ership. In 1876, 191,834 tons of ships 
came from Canadian shipyards. De- 
cline set in and 1897 saw a poor 
96,000 tons produced. 

It was war, and the post-conflict 
effects, that from 1917 to -1920 
brought the first important rise in 
the statistics. The figures follow: 


Use 


War again promises substantial 
demands for the shipbuilding divi- 
sions of many companies. There is 
Montreal Dry Docks, Ltd., of Mont- 
real, Davie Shipbuilding of Lauzon 
(wholly owned by Canadian Steam- 
ship Lines), and Yarrows Limited 
of Vancouver—to mention but a few 
which are ready to supply the needs 
of what has been little better than 
a ghost industry for 15 years. 

Submarine Campaigns 


In the summer of 1914, neither 
the Germans nor the Allies knew 
what a powerful weapon the 
submarine was. As a result, com- 
merce raiding wasn’t a menace until 
early 1917, when the German cam- 
paign started in earnest. The de- 
mand on the small beginnings of a 
Canadian shipbuilding industry did 
not come, then, until late in the war. 

At the beginning of the present 
conflict, the submarine campaign 
started with full force. Already 
many British ships have been sent 
to the. bottom. Contracts for replace- 
ments are already due; in addition 
to which, the Government has men- 
tioned plans for construction of anti- 
submarine and mine-sweeping craft 
as part of this Dominion’s war 
effort. The question arises, is Can- 
ada ready to handle the business? 

The fact of the matter is we are 
probably better prepared than in 
1914, as there are at least two dozen 
reasonably large shipbuilding plants 
available. 

Construction of the shipyard at 
Montreal of Canadian Vickers Lim- 
ited (taken over by Montreal Dry 
Docks, a wholly owned subsidiary 
organized in 1928), which handled 
as much business as the rest of the 
industry put together, at least up 
to 1918, began in 1912. Davie Ship- 
building and Repairing Co., Lauzon, 
Que. which could handle the second 
largest volume, on the other hand 
did not have its major facilities 
ready until late in 1918. Even then 
itwas prepare for the two busi- 
et years, 1919 and 1920, as the de- 
stuction of shipping had been so 


great as to speed up construction to’ 


its highest point after the signing of 
the armistice. 
B. C. Yards Important 

Representative of the large num- 
ber of other companies which 
awaited advanced war years before 
even organizing, are two at opposite 
sides of the continent, Wallace Ship- 
yards, Vancouver, B.C., and St. John 
Dry Dock and Shipbuilding Co. 
Saint John, N.B. both of which 
started business in 1916. Colling- 
wood Shipbuilding Co. Colling- 
wood, Ont., is a graduate of the 
1917 class and Halifax Shipyards 
Lid. of 1918. 

All of these companies are still in 
existence, and looking forward to 
substantial business after a lean 
period of close to 20 years. 

‘Two of the major British Colum- 
bia contractors during the last war, 
Foundation Co. of B.C., Victoria, 
and John Coughlan & Sons, Van- 
couver—largest on the Pacific coast 
then — have fallen victim to the 
ironical truth that Canada’s ship- 
building industry on a large scale 
has so far existed only under war 
conditions. But there are at least a 
dozen replacement, mostly small 
companies. 

The passing of the John Coughlan 
company saw the end of what was 
Vancouver's No. 1 industry twenty 
years ago. It started in 1917 with 
150 men, and in two years grew to an 
establishment with 2,750 workers 
and a weekly payroll of $75,000. In 
1918 it launched steel ships with 
total tonnage of 52,800 from its yard 
in False Creek, Vancouver’s second- 
ery harbor. The late Foundation 
Company was a great loss to Vic- 
toria, for 3,000 men received a 
Weekly payroll of $100,000. 

Great Lakes Division 

In the second primary Canadian 
shipbuilding division, namely the 
Great Lakes, practically all of the 
‘arger contractors survived the diffi- 
cult pre-Second Great War years— 
some of them by developing new 
lines of business. Included are Port 


and Maritimes, 
paratively few changes in tweuty 
years. Nova Scotia Steel and Coal 


the great explosion of Dec., 1917, 
Halifax Shipyards Limited has re- 
mained a permanent industry since 
June, 1918. : 
Maritime Plants 

St. John Shipbuilding Co., Leclair 
Shipbuilding Co. of Sorel and Na- 
tional Shipbuilding Corp., of Three 
Rivers, are no longer in business, 
but there are others in their place. 
Morton Engineering and Dry Dock 
Co. at Quebec can build steel ships, 
as can the North Sydney Marine 
Railway Co.«at North Sydney, N.S. 

Not only-shipbuilding compani: 
will share in the business. Westing- 
house and Fairbanks-Morse, as an 
example, supplied engines in 1914-20. 


The last war brought orders from | Do 


Belgium, China, Newfoundland, 
Japan, Russia, France, India, United 
States, Brazil and the West Indies. 
For instance, early in 1918 the 
Canadian Car and Foundry Co. re- 
ceived a contract for 12 mine 
sweepers for the French Govern- 
ment, total value of which was $2,- 
500,000. Displacement was 630 tons. 
An 8,200-ton icebreaker, 275 feet 
long, was built for the Russian Gov- 


ernment by Montreal Dry Docks 


Ltd. The same company supplied 
two large cargo vessels for private 
Norwegian interest, capacity being 
7,263 and 7,359 tons. 

Sold to Norway 

Norway was a big customer. Pol- 
son Iron Works of Toronto in 1916 
signed a contract for two steel 
freighters for private interests there. 
The order was valued at $1.2 million, 
and each boat had capacity of 3,500 
tons, 

Another Norwegian company in 
the same year contracted with Stolt 
Nielsen Company for construction 
in Vancouver of three steamers of 
8,500 tons. Total contract was valued 
at $3,675,000. Canadian Vickers 
secured a Norwegian order for two 


7,000-ton steamers, while Cholberg | Less: Deprecia 


Shipyards, Victoria, built four 1,500- 
ton vessels. And there were many 
others constructed for the Scandi- 
navian country. 

But Canada’s largest foreign cus- 
tomer was France, whose Govern- 
ment in 1919 gave contracts for fifty 
wooden vessels (40 for B.C. yards) 
for use in the Mediterranean. New 
Westminster Construction and Engi- 
neering Co., New Westminster, for 
instance, built five 1,500-ton wooden 
freighters for the French Govern- 
ment. Another Vancouver yard built 
12 cargo vessels, capacity of each 
being 1,200 tons. National Shipbuild- 
ing Corp: of Three Rivers, Que., 
launched ten self-propelling barges 
in 1920, while Standard Shipbuild- 
ing Co. at Vancouver made six 4,500- 
ton craft for France, as well as two 
3,500-ton vessels for the Brazilian 
Government. : 

Passenger Liners 

Wallace Shipyard of Vancouver 
delivered two passenger liners, each 
valued at $2.5 millions, to the China 
Mail Steamship Co. Yarrows Lim- 
ited, Esquimalt, B.C., in 1919 built 
a stern-wheel steamer, 165 feet long, 
for the Indian Government. J. N. 
Rafuse & Sons, Digby, N.S., launch- 
ed a 600-ton schooner for a St. 
John’s, Nfid., company. Southern 
Saivage Co. of Liverpool, N.S., sup- 
plied a 600-ton wooden schooner for 
a West Indian firm. Wm. Lyall Ship- 
building and Pacific Construction, 
both on the west coast, built boats 
for Belgian syndicates. 

The Imperial Munitions Board 
and the Canadian Government, of 
course, were the two major custom- 
ers. The former issued contracts 
totalling $70 millions. Its 1918 wood 
programme for B.C. alone totalled 
27 boats, built by the following 
companies: 

Ships Built 


Wm. Lyall Shipbuilding Co. .... 
Western Canada 


Carrying capacity of each craft 
was 2,800 tons, and over 40 million 
board feet of lumber was used. 

Complete orders for the Board in 


International Securities 


Trade Shows War Effect) 3 ?sz. 


Canada’s international trade in 
securities in September reflected 
several important factors, The first 
Was the outbreak of war at the first 
of the month. Then came a sharp rise 
in stock prices, particularly in Can- 
ada and the United States, Finally in 
“ie middle of the month, Canada’s 
ae formed Foreign Exchange 
»Ontrol Board set up barriers against 
“quidation from outside sources and 
consequent export of capital. 

Ae an influence was the drop in 
© value of the Canadian dollar and 


other currencies in terms of the US. 
dollar. 


. idence of a certain amount of 
sauidation by U.S, holders of Cana- 
on Securities can be seen, 
rly in the case of stocks. In 
oa Canada sold $5.4 millions of Can- 
to Us common and preference stocks 
5. buyers but bought back over 


4 


$10.3 millions. This reverses the pre- 

vious trend which had indicated a net 

import of capital from the US., fig- 

ures for the first nine months of 

1939 showing net sales of securities to 

—_ country amounting to $44.2 mil- 
ons. 


Government bonds showed a tend- 
ency to be triated in September. 
Practically of the trade was be- 
tween Canada and the United States. 
Canadians sold back to U.S. buyers 
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not 
deducted, net profit would have 
amounted to 86 cents a share. 
Taking into account these non- 


Improvement in sales and ear: 

of the company is due to increased 
constructional activity,. and more 
especially residential building, up to 


‘|start of the war. The company 


From Our Own Correspondent 
— Montreal Curb 


makes products used in almost every 
type of construction, but residential 
oe is an especially important 


Prospects for continuance of a fair 
volume of residential building are 
good at present. Despite: the out- 
break of the war, loans under the 
National Housing Act continted 

September at a substantially 


through 
-| higher level than last year. 


built by Canadian Vickers for the | employees’ stock subscription scheme 
Allied governments, and the same| and brings. the total number out- 


company constructed 214 motorboa 


standing to 182,450. 


Manufacture of roofing materials 
and insulating board ‘are the most 
important phases of the company’s 
business. 


Company Reports 


Lower St. Lawrence Power 
Lower St. Lawrence Power Co's 
operating revenue for ‘the nine 
months ended September 30 totalled 
$249,619, as against $235,673 for the 
same period last year. Operating 
expenses and taxes were slightly 
higher, while depreciation reserve 
was increased by $4,800, leaving 
earnings available for bond interest 
this year moderately above the first 
nine months of 1938. 
Earnings Statement 
Nine Mdnths Ended Sept. _ 


235,073 


106,562 
129,111 
43,000 


88,313 86,111 


rec. 53 ‘2.40 
After ‘ 1.64 


1.60 

es is based on 

$71,735 annual interest on $1,434,700 of 
bonds outstanding at Dec. 31, 1938. 


Hiram Walker-G. & W. 
Hiram Walker-Gooderham & 
Worts Ltd, reports net earnings in 
the three months ended Aug. 31, 1939, 
equivalent to $1.21 a share on the 
common compared with $1.46 a share 
in the corresponding period of last 
year. For the full year, prelimin- 
ary figures show that the company 
earned $6.58 a share as compared 
with $8.04 a share in the previous 
year. Regular dividends of $4 a share 

are paid annually on tHe common. 
In the year ended Aug. 31, 1938, 
deduction of $111,810 was made from 
earnings for exchange adjustment 
arising from conversion of net assets 
of Scottish subsidiaries. . Financial 
statements for the year ‘just ended 
show that conversion into Canadian 
funds of the assets and liabilities of 
subsidiary companies in the United 
States and Scotland at Aug. 31, 1939, 
for the purposes of consolidation re- 
sulted, in a loss (or adjustment) of 
$229,848. Had this conversion been 
made at rates of exchange now pre- 
vailing an exchange profit of over 
$1 million would have resulted. For 
this reason the adjustment of $229,- 
848 has been deducted from reserve 
for contingencies and not from 

profit and loss. 

Sronths Ended August 31 
Three Months iy ine 


1,892,583 
40 54,762 


1,947,375 
196,777 


170,719 

26,627 

Exch. arising from 

con. of assets of 
Scottish subs. 

- Prov. for inc, taxes 


Net profit 1,177,527 

Earns. per Com. Share a $1.46 
Twelve Months’ Earnings 

Twelve Months Gated, pagent * 


111,810 
283,915 


9,050,219 


Add: Other income .. 


Total income ate 
Debent. int. disc. & 
stock 

arising from 
cons. of assets of 


Earns. per Com. Share $6. 
Shares Outstanding 724,004 


' Dominion Gas 

Dominion Gas and Electric Co. re- 
ports consolidated operating revenues 
of $4.5 millions in the 12 months end- 
ed Sept. 30, and other income of $23,- 
083. Operating expenses, including 
maintenance, depreciation and taxes, 
were $2.9 millions, leaving net in- 


y | come of $1.6 million. 


nited Kingdom were less 


than $900,000 against $4 millions in 
the previous month. For both the 


United Kingdom and other foreign 


hers \ ‘ 


cg Sak bette ne 
Re) Bik eis” oe ae iam 


Prior charges of subsidiaries total- 
countries the «mall net balance of 


June eee eee eeneene 
July seer eeenetere 
A 


; 


3 tas abe oN : 
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led $756,567 and expenses and interest 
charges of the parent company were 
$349,144, leaving a net profit of 
$479,022. 

Working capital at Sept. 30 amount- 
ed to $866,653. 


American Cyanamid 
American Cyanamid Co, reports 
consolidated net profits for the nine 
months ended Sept. 30, 1939, more 
than double those of the correspond- 


ing period of 1938. The 1939 figures | ¢ 


are subject to year end audit and 
adjustment. The consolidated” net 


income as reported does not include ae 


the company’s equity in undistribut- 
ed net income of certain affiliated 
companies in which the company 
does not have a majority interest. 
Consel. Income Account 
Months Ended 


Brazilian Traction 

Earnings of Brazilian Traction, 
Light and Power Co. continued to 
show an adverse trend in September, 
with net earnings declining 12.37% 
from the same month last year. 

In the nine months ended Sept. 
30 net earnings showed a decrease 
— from the same period in 
1938. 

Monthly Earnings 


g % 
September:¢ 1 1938 Decr. 
Toss earns. .. 2,926,276 3,275,742 10.67 
Oper. exps. .. 1,353,893 1,481,418 8.61 


earns.t .. 1,572,383 1,794,324 12.37 
Nine Months Ended 


Sept. 30: 
Gross earns. .. 28,254,549 28,299,107 0.16 
13,229,422 *2.06 


Oper. exps. .. 13, 


Net earns. .... 14,752,186 15,069,685 2.11 
to dec 


.West Canadian Hydro 
Despite rate reductions, West Can- 
adian Hydro Electric Corp. reports 


held by Canadian Public Service 
was changed by a plan approved 
Aug. 8, 1938, with the latter com- 
pany being eliminated, Accounts in 


22 
the two years are therefore not com- 


Outstanding: 
Shares Ou ing:? 


Ogilvie Flour Mills 

Improvement is reflected in the 
report of Ogilvie Flour Mills for the 
year ended Aug. 31 last. Net profit 
for the year was equivalent to $1.42 
a share on the cOmmon stock as 
against $1.09 a share in 1937-38. 

Operating profit of $530,269 for the 
year was $110,000 higher than in 
1937-38, but it was still well below 
the 1936-37 level of $863,631. 
from investments was higher 
the previous four years. Profit 
the sale of investments rose 
$17,051 in 1937-38 to $124,930. 

The balance sheet continues 
show an exceptionally strong 
liquid and financial position. Work- 
ing capital increased during 1938-39 
from $7,786,618 to $7,910,007, 

Book value of investments is some- 


production in the spring of 1940. 
mre el ha tt 
i 1938 
oatb.aee 


207,396 
519,000 
17,061 


sae 


to | Less: Deprec 


parable in the two fiscal years. 
During the year West Canadian 


453 | acquired all preferred shares of the 


Inland Ice and Cold Storage Co, in 
the hands of the public. Entire share 
capital of all subsidiaries is now 
fully owned by West Canadian and 
there are no minority interests out- 
standing. Subsidiaries are Inland 
Ice and Okanagan Telephone Co. 
Net profit increased to $73,440 in 
the year ended June 30, equivalent 
to earnings of $1.36 on the 80-cent 
cumulative preference. Net profit 
of the predecessor company in the 
previous year was $36,847, 
Balance Sheet Items 


At At 
June30 Dec. 31 
1939 1938 
.$ $ 
97,570 66,921 
3,394,333 3,401,858 
518,320 485,983 
2,876,013 2,915,875 
2,110,000 2,059,703 


Consol. Income and Surplus Account — 
(Canadian Public Service in 1 

Years Ended June 30 

= 

480,144 

178,980 

301,164 

7,729 


5,357 
17,018 
; 96,847 


Common divds. .... 


. for YORE .rcccves 
t Prev, surp. o:++. 


ue 
Less: Expenses ...++.+ 


Add: Rite sobee 
Net earnings 
Less: eetetoee 


: Deprec. 
Bond interest settee 
oer i & disc. eeeee 
prem. seeeteee. 
Income taxes solcee 


eteeeeeces 


‘ 


Surp. forward 
Times Bond Int. Earned: 


i cone 
84,984 


Current eeeteeee . 
Current: liabilities .... 30,067 
84,917 


Working capital eeeece 


National Biscuit 

National Biscuit Co. reports net 
profit of $3,023,903, for the three 
months ended 
ciation and income taxes, compared 
with $3,662,311 for the same period 
last year. This was equal to earn- 
ings of 41 cents a share on the com- 
mon stock, compared with 51 cents 
in the same period of 1938, 

Indicated net profit for the nine 
months ended Sept. 30 was $8,878,499, 
or $1.20 a share on the common, 
against $9,307,466, or $1.27 a share 
during the same period of 1938. 


Geo. Weston 


Net earnings of George Weston 
Ltd, in the nine months ended Sept. 
30 amounted to $463,662, compared 
with $403,327 in the corresponding 
months of 1938. Balance available 
for common dividends was equiva- 
lent to 98 cents compared with 83 
cents last year. 

Earnings Statement 
Nine Months Ended September 30 
1939 1988 


s 
Net — profit 638,687 
Less. reciati 143,492 
Income taxes ..... 91,868 
403,327 
67,658 
335,669 
$0.83 


Net earnings 
Less: Pref. divds. .... 


Net avail. for com. ... 
Earns. per Sh. on Com. 


306,030 
90.98 


Laura Secord 
Laura Secord Candy Shops Ltd. 
improvement in in 


profit increasing to $286,787 from 
$232,916 in the previous fiscal year. 


This was equivalent to of 
$1 and 81 cents, respectively, on the 
new common shares. 

While profits improved, sales de- 
clined. In 1939 gross sales dropped 
to $1,745,506 from $1,792,393. Mary 
Louise Candies Ltd., a wholly-owned 
subsidiary, discontinued operations 
in 1938, and sales of the parent com- 
pany in both are exclusive of 
those of the nmtinued subsidiary. 
Stores operated by Laura Secord re- 
main from last year at 86. 

Annual meeting of shareholders 
will be held Nov. 14 at the head 
office of the company in Toronto, 


A 904,464 

by stock split under supple- 

mentary letters patent, dated Nov. 1, 1938. 

Income and Surplus Account 

Years Ended 30 

_ _ * 

1,745,596 °1,792,393 

297,138 280,549 

52,574 52,820 
2,003 


242,471 


Sept. 30, after depre- Ret _protit 


Less: $5 bonus paid .. 
Secs. written down 


sales of Louise 

. Which discontinued A men 
tions on Aug. 31, 1938. Including su - 
iary sales, total would have been $1,825,835. 
ono split s for 1 on ayo’ . 

. Karnings per re on new 

would have been 81 cents a share. $5 bonus 
paid on old stock. 

Working Capital 
Current assets 1,852,378 
Current liabilities .... 


Working capital 
Earni h 


relatively little change in gross in 
hile net income . 


098 for the period, as ag: 
eticlt of $16,719 in the 


—- aneee ocece 
Income and Surplus Account 
Months Ended 30 


‘ 43,098 
3,557,057 


earnings in the year ending Dec. 31, 
1939, according to estimates rel : 
by W. C, Pitfield o. tp 

A comparison of actual a 


4.05 
in 1938, and eight months actual and — 


Saguenay Power 

Saguenay Power Co. reports 
operating, revenue for the three 
months ended September 30, 1939, 
of $1,182,199, as against $1,168,999 
for the same period a year ago. 
There is little change in fixed 
charges, but a reduction in operat- 
ing expenses brought net income to 
$950,484, as against $306,194 in 1938. 
After payment of a $1 4 share divi- 
dend on the common, as against 


four months estimated in the current. 
year, shows net profit of $211,000 for § 


1939, compared with $139,574 in 1938. 
Profit and Loss Statement io 
Years Ended December 31 

*1939 . : 


Net oper. earns. 
SS? 
Bond inte 
Other interest 


1,217,008 a 
524,035 521,069 
538,37 “: 
: 103 


$1.25 a year ago, there was a surplus |: 


of $80,733. This compared with a 
deficit of $26,087 in the third quarter 
of last year. 

Cumulative returns for the nine 
months ended last September show 


come es 
Add: Non-oper. inc. .. 


Net profit 211,009 130,578 
“Ble nt months actual, four months est. 
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Shown by Ford's 
__ By GUY 8, CUNLIFFE 
Statf Writer, The Financial Post 


DETROIT.—Striking contrast be- 
tween the th Ford Motor 


mammo 
*| Co. plant at Dearborn and the spick| and 


and span “village industries” devel- 
oped by Ford in the outlying coun- 
tryside forms an unusual back- 
ground for the current introduction 


| of the Ford lines for 1940. 


In additiog to the sharp differ- 
ences between the attractive branch 


ei units and the awesome concentration 
., |} Of heavy industry at Dearborn, the 


15 village industries reveal the scope 


’\ of Ford production resources and 


J 
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oeces 5c 
6c+Ic 


40c+30c «8.10 
tInitial. 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 306 

TOTICE is hereby given that a DIVI- 
IN DEND of TWO DOLLARS per share 
gyn the paid up Capital Stock of this 
ipentution has been declared for the current 
garter, payable on and after FRIDAY, 
ty FIRST day of DECEMBER next, to 
Gareholders of record at close of business 
@ dist October, 1939. 


The Annual General 
Shareholders will be held at the 


Meeting of the 


House of the Institution on MONDAY, 
the FOURTH day of DECEMBER next. 
The Chair to be taken at noon. 
By Order of the Board 


JACKSON DODDS 
General Manager 


G. W. SPINNEY 
General Manager 


Montreal, 20th October, 1939. 


The Dominion Bank _ 
Notice is hereby given that the 


Annual General 
Shareholders will 


Meeting of the 
be held at the Head 


Office of the Bank in Téronté?on 


Wednesday, the 


thirteenth day ~ of 


December, 1939, at the hour of 2,30 
(clock in the afternoon, 
By Order of the Board. 
ROBERT RAE, 


General Manager. 


Tonto, 26th October, 1939. 


Banque Canadienne 


Nationale 


Quarterly Dividend 
NOTICE is hereby given that a 
tividend of two per cent (2%) (being 
at the rate of 8% per annum) has 
been declared by the Directors of 
the Banque Canadienne Nationale on 
the paid-up capital stock of the Bank 
for the quarter ending on the $0th 


day of November. 


This. dividend, 


bearing the number 195, will be pays 
able at the Main Office or at the 


branches of the B 


ank, on or after the 


first day of December, 1939, to the 
shareholders of record on November 


15th. 


By order of the Board. 
CHARLES ST. PIERRE, 


General Manager. 


Canadian Wineries Limited 
DIVIDEND 
Notice is hereby given that a divi- 
tend of fifteen cents (15c) per share 
bas been declared on, the shares of 
iis Company, payable December 
th, 1939, to shareholders of record 
# the close of business on November 


Mth, 1939, 
By order of the 


Board. 


DONALD G.. ROSS, 


Secretary. 


used at Toronto, November 6th, 


Svivanite Gold Mines Limited |. 


a (Ne Personal Liability) 
*) SHAREHOLDERS AND HOLDERS 


OF SHARE 


WARRANTS 


NOTICE OF DIVIDEND NO. 35 


ake notice that 
“Widend of 5+; 


hare; 
of the Compar y. 
> aes funds, has 
“widend No. 35 


Such Dividend will be 


ember 30th, 
record at the 
ber 18th, 1939 


1939, 


0 


({1.e., 
*) on the outstandin 


a regular quarterly 
five cents per 
Capital Stock 
payable in United 
been declared as 


payable De- 
to Shareholders of 


close of business Novem- 


“a the case of Share Warrants such 


Dividend will 
Yecember 
tha 


be 


payable on or after 


‘a et 20th, 1939, in respect of the 
_ Specified therein, upon presenta 


& delivery of Coupon No. 35 at: 


Port 


nw, or 
Bank : 
~ in Canada 
Xtepted) at 


the 


anadian Bank of Cougneres; 


any 


branch of sai 
(Yuken Territory 
Bank's current 


buying rate for United States funds 


#" ‘the date the 
Without 


Sharges; or 


ar 4) ar 
“nadian 5°; 


fom Di 


Geduction 


coupon is 


cashed, 
for collection 


fale, Butssic, — Bank of Buf- 


tax will be deducted 


Vidends paid to non-residents. 


By Oder of the Board. 


W. S. WALTON, Secrétary. 
_Tetonto, November 2, 1939. <4 


. — nmap 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND No. 48 


The Board of Directors has 
acash dividend of twenty- 

Cents ($.25) per share, payable 
Mes of the outstanding shares of 


fompany on 
© tharsholders 
ots of business 


» Ont. 
6, 1939 


December 26, 1999, | 21’ 


Bankng, 


industrial philosophy. 

Decentralization of production 
and fabrication of all units of any 
single component of a product at 
one plant is a method coming in- 
creasingly to the fore in the output 
of war materials in British coun- 
tries. Ford’s peacetime development, 
spread gradually over the past 20 
years, presents a practical operat- 
ing model for efficient application 
of such methods to grimmer pur- 
poses, 


Practical Advantages 

It is safe to assume, however, that 
Henry Ford had no such aims in 
mind in undertaking the develop- 
ment. On the practical side the sys- 
tem has the advantage of putting 
some limit on the inevitable peri- 
odic expansions of the River Rouge 
plant at Dearborn, preventing it 
from becoming too unwieldy, and 
dispersing output of small and pre- 
cision. parts under ideal conditions, 

But the village industry plan 
chiefly reflects an important phase 
of Henry Ford's efforts to harmon- 
ize modern industry with changing 
social and economic conditions. A 
notable result of the village plants 
has been to utilize the waterpower 
resources of the stream sites on 
which. most of the small factories 
are located and to give employment 
in areas undergoing transition from 
rural to semi-urban character. They 
have also shown thet small spe- 
cialty factories can be fitted attrac- 
tively into rural landscapes and op- 
erated to the satisfaction of both 


specialty workers and modern in-| glass 


dustrial requirements for light pre- 
cision products, 

Approximately 2,500 men and 
wornen are employed in the 15 vil- 
lage plants, which are scattered at 
different points within a radius of 
50 miles from Dearborn. They pro- 
duce such items as starter switches, 
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Advantages of Factories in the Country - 
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plafts and the huge array of steel, 
rubber, glass and other plants at 
Dearborn was drawn by a recent 
demonstration for visiting news 
men, In the morning they saw a 
number of the village factories, 
from some of which a day’s produc- 
tion is so small that it could be car- 
ried’ away on a bicycle. In the after- 
noon they saw sections of the Dear- 
born plant. In one unit of the plant 
—the glass factory—the grinding 
and polishing line is so long that the 
curvature of the earth had to be 
allowed for in its construction to 
ensure an absolutely smooth sur- 
face on the glass 

For the visitors from Canada, 
where many industries are located 
in small centres, the tour of Ford's 
village industries revealed the great 
possibilities inherent in well-de- 
signed, bright and meticulously 
clean little plants in rural surround- 
ings. The Canadian newsmen were 
also particularly interested to learn 
that an improved type of safety 
uses a-new material developed 
by Shawinigan Chemical Co. in 
Quebec for the centre film of the 
glass “sandwich” forming safety 
glass. The new glass is said to pos- 
sess greater resilience and other 
advantages over the present type of 
glass, which uses a cellulose film as 
the centre of the “sandwich.” 


Expense of Soldier’s Diet 


30 Cents for Three Meals 


Regular diet of Canadian soldiers 
On active service will cost between 
29 and 30 cents daily at present 
prices, according to a diet authority, 
This calculation is‘based on the offi- 
cial list of foodstuffs that will be 
given soldiers by their own kitchens, 

The list is held to be fairly well 
diversified as to value of vitamins 
and calories contained in the food- 
stuffs, but minor deficiencies have 
been noted. 

Experiments are being carried on 
independently with the sanction of 
the Department of National Defense 
to determine if a better diet can be) 
arranged and that money expended 
is utilized to the best advantage, 

Ensure Health of Troops 

An army diet has to fulfil a num- 

ber of functions. In the first place the 


culinary 
eliminated, and’ at the game time 
utilize the foodstuffs obtainable to 
the beat advantage. 

In the present diet, dietitians see 
minor deficiencies. Insufficient 
vitamins B, C and D are present in 
the regulation diet. It is, however, 
sufficient in calory content, which 
gives energy to the body. Amount of 
calories contained is estimated at 
4.000, considered ample to maintain 
the individual working under war- 
time conditions in good health, 

Deficiency, is noticeable in the 


DIVIDEND NOTICES 


Unjted Amusement 
Corporation Limited 
Common Dividends Nos. A-32 

and B- 


Notice is hereby given that a divi- 
dend of forty-five cents per share 
has wees s dec n A the a 
ing capital stock of the company 
the sorted ended thirty-first October, 
nineteen thirty-nine, payable on the 
thirtieth day of November to share- 
holders of record the fifteenth day of 
November, nineteen thirty-nine. 

By Order of the Board. 


. H, MANN , 


tary-Treasurer. 


Consolidated Diversified 
Standard Securities 


LIMITED 
Dividend Neo. 15 


YOTICE is hereby given that. a 


dividend of 31% cents per share 
fully paid non- 


ence 
able mber 15, 1939, to share- 
holders of record November 30, 1939. 
Transfer books will be closéd from 
December 1 to December 15, 1939 
inclusive. 
By Order of the Board, . 
D. C. McBRIDE, Sec. 
P.S.—Dividends accruing on fully 
id shares not as yet registered 
n the company’s stock records 
» shall be set aside and paid only 
registration shall 


have 
been 


Anglo-Canadia Telephone 


* CLASS “A” DIVIDEND NOTICE | 
dries has 
jon the 6% non-cumulative preferred 


of record at the | the 


November 25, 1939, 


diet of vitamin B. This vitamin pr 
tects the body against irfection, 
which is considered particularly im-' 
portant in the field. Vitamin C.pre 
vents scurvy, but there is only @ 
minor deficiency of this vitamin, 
Vitamin D ‘acts as a protection 
against colds, 

The regulation diet of the new 
Canadian Active Service Force ig 
given below; *s-i 

Rations for Canadian Troops 
Daily per Person 
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Approve Reorganization 
For Canadian Bakeries 


Canadian Bakeries shareholders 
approved a plan of reorganization at 
a special meeting at Calgary on Oct. 
30. Lack of a quorum resulted in an 
adjournment of bondholders’ meet- 
ing until Nov. 23. No difficulty is 
anticipated from bondholders in ap- 
proving the arrangements. 

The plan provides for elimination 
of arrears of dividends on the present 
first and second preferred shares and 
exchange for new shares. Each 7% 
first preferred share would receive 
one new 5% first preferred share 
and three new common shares. Each 
7% second preferred share would get 
7 new common shares, and the exist- 
ing class A stock would be exchanged 


‘for % of a share of new common, 


Class B* shares, none of which is 
outstanding,. would be eliminated, 
Dividends would be resumed on the 
new preferred stock from Sept, 1, 
1939. 

Business of Canadian Bakeries is 
continuing on about the same level 
as last year, which is adequate to 
assure payment at the new dividend 
rate on the preferred. 


National Breweries 
Earnings Are Lower 


From Our Own Correspe saent 
MO. Both. ‘sales 
earnings of National Breweries in 
the current year to date are below 
the corresponding perioti of 1938. 
Two factors adversely affected 
sales of the company. Early in the 
year the Quebec Government insti- 
tuted a new system of beer Jicenses 
and brewery taxation, This resulted 
in an inerease in the of bottled 
beer and restricted sale of beer 
by restaurants, More recently, the 
war taxes of the Dominion Govern- 
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In the week ended Oct. 28 the only 
freight classification to show a lower 
volume of traffic than in the same 
week last year was grain, carload- 
ings being 4,096 cars lower. 

In the industrial area of eastern 
Canada the C.N.R, secures a some- 
what larger share of the traffic than 
the C.P.R. This explains its increase 
in earnings in recent weeks. In the 
week ended Oct. 28 there was an in- 
crease of 4,957 cars in carloadings in 
the eastern division. In the western 
division there was a decline of 2,987 
cars. 


Survey Year-end 
Stocks of Wheat 


Stanford University Finds 
Greater Accumulations 
in Recent Years 


Year-end stocks of wheat in vari- 
ous producing countries now form 
an important part of statistical 
equipment for anyone. making an 
appraisal of the world wheat situa- 
tion, For the period covered since 
the Great War there has been no 
difficulty in, securing these vital 
figures, but hitherto the same did 
not apply to the period preceding 
the Great War. Now that situation 
has been ed by a. recent 
Wheat Study of the Food Research 
Institute of Stanford University. 

Helen C. Farnsworth is the author 
of this most recent “Study.” “Com- 
parisons between pre-war and post- 
war years,” she writes, “show a ma- 
terially higher level of stocks than 
the post-war period. This is largely 
attributable to growth of popula- 
tion and to the persistence of an un- 
precedented world surplus of wheat 
after the bumper of 1928, 
Less important but significant fac- 
tors were the increase of world trade 
and the development of Argentina 
and Australia as major exporters, 
Tending slightly to offset these in- 
fluences were the lower post-war 
level of per capita wheat consump- 
tion and the several factors that 
combine speed delivery of new- 
crop wheat from farms to consuming 
centres.” 

Miss Farnsworth’s survey reveals 
that there were two major accumu- 
lation periods in world wheat his- 
tory, that of 1893-96 and 1929-35. 
There are also found to be five years 
of notably small stocks 1898, 1909, 
1925, 1937, and 1938. However, com- 
pared with the pre-Great War period 
the two decades since 1919 have been 
c by much heavier 
wheat surpluses and less marked 
wheat shortages. 


Can. Commodity Exchange 
Makes Change in Executive 


From Our Own Correspondent 

MONTREAL.—John Freeman, of 
Lovell and Christmas (Canada), 
formerly treasurer of Canadian Com- 
modity Exchange, has been elected 
to the vice-presidency succeeding 
Major James B. Weir, of Oswald and 
Drinkwater, who retired due to his 
enlistment with the Canadian Active 
Service Corps. A, F. McGillis, of 
Alex, D. McGillis and Co., has been 
elected to fill the treasurer's post. 

Oliver Grignon, of Canada Packers 
Ltd., has been appointed to the 
board of directors and board of 
governors to fill the vacancy created 
by Major Weir's resignation. 


Commodity Prices 


Continued belief that government 
action would be taken to prevent 
undue price advances again resulted 
in an irregular trend in the com- 
modity markets. 

In wheat, the absence of any active 
export demand, combined with the 


ntiful su on hand, was the 
and nee eae aeiee and prices de- 


c In cotton, strong foreign 
markets brought a slight upturn. 
Sugar was easier, under a limited 
demand. Hides also eased slightly, 
Same 
: last yr. 
te svssenssves OE i ae 
13 ; 11M 
003 


0310 


ment brought about an increase in | (off 
Hides 


the price of beer. 

Canada Iron Foundries 
Pays 2% on Preferred 
74 Our Own Correspondent 


NTREAL.—Canada Iron Foun- 
declared a dividend of 2% 


for the half -year-ended June 


1939, payable Nov. 15 to share-|@ 


of record on 31, 
stock continues’ on a vari- 
able dividend basis. For the first 


‘| six months in 1938 the payment was 


1%%, while in the final six months 
Tiss payment was made of 
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World Statistics on Wheat Movement So'Far in Crop 
eakness 


Year One 
in 


for W 


statistics are of doubtful accuracy under war conditions. 
be sure to what extent reporting of shipments of wheat is actually 


allowed. 


But, taking the published figures for what they may be worth, 
world shipments of wheat so far this crop year are only 157 million 
bushels, or 40 million bushels less than for the corresponding period 


last year. 


Lately, weekly shipments have been recorded as between 7 millio 
and 7% million bushels, as against more than 11 million bushels dur- 
ing correspondence weeks last year. . “ft 


Argentine Shipments 

A year ago, Argentine shipments 
were running an average of 700,000 
bushels weekly, or just about 
enough to take care of the demands 
ef Brazil Last week~ they were 
almost 4 million bushels, well over 
half the published total for world 
shipments, and more than twice the 
published total for North America. 

So far, Argentine wheat competi- 
tion is proving to be much more 
severe than was anticipated under 
war conditions. That difficulties of 
procuring shipping space have not 
been insurmountable is shown by 
the fact that total grain shipments, 
including corn and small quantities 
of oats, barley and rye, came to 
nearly 7 million bushels, 


U. S. Crop Conditions 
Pessimistic reports of reduced 
acreage of winter wheat, poor con- 
dition of crop actually seeded, and 
lack of moisture to give hope of 
revival would be alarming to the 
United States were it not for a 
considerable surplus of wheat on 
hand, in the carryover from last 
year. The market there is holding 
at a fairly high level, in view of that 
fact, and Winnipeg wheat would 
have to reach $1 a bushel to cor- 
respond with exchange and quality 


differences taken into account. 
* a * 


Tough Wheat in Alberta 

A new problem has presented 
itself in the handling of the western 
crop, by the delivery of a good deal 
of tough and damp wheat, more 
particularly in Alberta. There snow 
and rain have covered the whole 
province. Farmers have been reluc- 
tant to delay threshing té allow 
grain to dry out, for fear operations 
cannot be completed before winter 
definitely sets in. The railways, 
although they have generally em- 
bargogd the shipment of grain to 
the head of the lakes, are supplying 
a limited number of cara in order 
that tough and damp wheat can be 


got into terminal elevators for con-| 


ditioning. Some of such wheat, 
from the western part of Alberta 
is being directed to Vancouver, while 
the Wheat Board has been shipping 
to Vancouver its stocks of dry wheat 
in interior terminals at Lethbridge, 
Calgary and Edmonton, to make 
room for wheat which requires con- 
ditioning. 
es ¢« 8 
New Member of Board 
Appointment of Gordon Smith to 
be Assistant Chief Commissioner of 
the Canadian Wheat Board is re- 
garded as a necessary measure to 
strengthen that body at a time when 
its responsibilities are very heavy. 
R. C. Findlay, whom Mr. Smith suc- 
ceeds, has been treasurer of the 
board since its inception, but a mem- 
ber only since the retirement of J, R. 
Murray. 
* t 
More British Ships 
Observers of the wheat market 
see some reasons for expecting a 
change, although they must specu- 
late on facts known only to those 
who control the movements of Brit- 
ish war and commercial shipping. 
With the repeal of the United 
States arms embargo, it is assumed 
that there should be a large in- 
crease in the number of British 
ships sailing from North Atlantic 


ports to the United Kingdom. And 
no matter what other cargo is car- 
ried, most .of such ships can eco- 
nomically carry some wheat. 


The number of ships available to 
carry Argentine wheat to Great 
Britain is expected to decline with 
the withdrawal of United States 
shipping from the danger zone. Pre- 
sumably American vessels which 
have plied regularly between the 
United States and Great Britain will 
also have to be replaced with Brit- 
ish ships drawn from other routes. 
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Financial Difficulties 

Then it is assumed that there 
may have been financial difficulties 
in making greater British purchases 
of wheat in Canada during the past 
two months. The Canadian Govern- | 
ment, which has already had to pay | 
for most of the wheat in Canada, | 
would not only lose nothing by sell- | 
ing as much as possible to Great | 
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Winnipeg Grain Exchange 
Chicago Board of Trade 


NewYork Produce Exchange 
and other Exchanges >is 


PRODUCTS 


have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office Torente, Canada Branches from Coast te Coast 
Mills at GODERICH, WINNIPEG, CALGARY 


Purity Flour — Purity Rolled Oats — Purity Salt — Hovis Flour — 
Pioneer Poultry Feeds. 


Britain on credit, but would be | 


money ahead in relieving itself of 
carrying charges. 

But the trade supposes that there 
may have been some.technical de- 
tails to work out before purchases 
could be made in volume, and that 
perhaps, in the meantime, British 
resources in Canada are being con- 
served for other essential needs. 


| 
j 
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Finds Winter Wheat Crop 


jaa 
“: Phe United States is faced with 
one of the worst winter wheat crop 


failures in its history, according to 
advices to The Financial Post from 

as City by Gordon Brown, Re- 
gina crop analyst, 


Compiening a oral rae 
some 3 miles + e state 
of South Dakota, Nebraska, Colom 
ado; Kansas, Texas, Oklahoma and 
Missouri, he reports that the condi- 


U..K. Regaining Markets 
Buying Argentine Wheat 


In an. article in The Canadian 
Chartered Accountant for Novem- 
ber, Dr, H. C. Grant, associate pro- 
fessor of political. economy .at the 
University of Manitoba, and one. 
time commissioner of the Canadian 
Wheat Board, offers an explanation 
for the apparent unwillingness of 
Britain to buy Canadian at 
the moment. “It would be the part 
of wisdom,” he says, “for the British 
Government to ‘mop up’ the wheat 
supplies of the Danube basin. Wise 
because it would deprive Germany 
of potential sources of supplies, and 
it is also wise to make purchases in 
those countries whose friendship 
you desire to maintain and whose 
economic structure needs support 
against the economic penetration of 
our enemies. 

“So also is there good reason to 
continue purchasing Argentine 
wheat and thus keep our export 
markets in South America for Welsh 
coal and other products, Germany 
has been making great inroatis into 
South American markets. This is 
the time to regain these markets. 

“We should then not be too hasty 
in condemning the — British 
wheat, purchasing policy,” 
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Wheat Prices 
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‘> Facing Disastrous Failure 


tion of the winter wheat crop in 
these states (well Known as the 
bread basket of the nation) is fast 
approaching the proportions of a 
major calamity. It can be compared 
only with the disastrous failure of 
the spring wheat crop in western 
Canada during 1937, he adds. 


Lack of surface moisture, lateness 
of seeding, poor germination, loose 
seedbed and unseagsonable high 
temperatures have all contributed, 
he finds, to this deplorable situa- 
tion. Present indications point to a 
reduction in acreage to be sown to 
winter wheat this fall of from three 
to four million acres below that of 
last year and a reduction of some 
15 million acres from the all-time 
high acreage sown to winter wheat 
during the fall of 1936. 
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undersigned on or before 10 AM. 
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the mineral claims, mill 


NP) att ted in Porcher 

ua 2 

a tely 24 miles south-west 
ce Rupert, B.C. 

The rty consists of 19 
claims, = or less, included in the 
known as the Edye Pass 
electrically driven No 25 
including 2 Petter engines 
sors and all a 


ccessory 
for mining and milling operations. 


the undersigned a the 
inspected by arrangement, ; 


Tenders to be in double sealed envel- a] 


opes, marked on the outside. “Tender on 
Porcher Island Mines Ltd.” 


Highest or any tender not necessarily 


accepted. 
THE CANADIAN CREDIT MEN'S 
TRUST ASSOCIATION LIMITED 


111 Bank of Nova Scotia Building, 
Vancouver, B.C. 


MARINE INDUSTRIES LIMITED 


Shipbuilders 
Marine Engineers 
Dredging Contractors 


Directors: 


J, SIMARD, President E. de 


J, Ed. SIMARD 


Col. H. 8, TOBIN | 


P, A. LAVALLEB 
A, LUDGER SIMARD 


G, POWER 


Cable "Marindus" 
SHIPYARD AND OFFICE, SOREL, QUE. 


Executive Offices: Marine 


Building, 1405 Peel Street 


MONTREAL, QUE. 
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: Beparate Deal Made 


“Week in Mining’ 


Canadian Mining Wins 
$72 Millions War Order 


on Lead and Zine For Total 


Exports For Duration of War—Meeting-goer 


Calls 


Quits 


The Canadian mining industry now has about $72 millions of 
British war orders. That, in very round figures, is,the:sum involved 


in the copper, lead and zinc deals 
the United Kingdom. . 


made by Canadian producers with 


During the past half dozen years when every few months the 
clouds of war hovered low ovér the western world, the contribution 
that Canadian mines would'be able to make to British military needs 
became greater every month. It is abundantly clear how important 
Canadian gold is proving to the Empire effort. Canadian mining, the 
first great Dominion resource to be called upon in a big way, already 


gives this country just claim to 
c 2 e 


Takes Exportable Total 
As indicated in The Financial 
Post previously, the lead and cop- 
per deal was made separate from 
the copper deal largely because of 
the different marketing situation 
and the small number of firms in- 
volved. Britain has contracted for 
the whole of Canada’s lead and zinc 
exports for the duration of war. 
The lead order representing the 
total exportable production of Con- 
solidated Mining and Smelting Co., 
the only big Canadian producer, in- 
volves some $14 millions. The zinc 
order which will be shared by 
Smelters and Hudson Bay Mining 
and Smelting, the two big pro- 
ducers, involves some $12 millions. 
Both figures are on the basis of 1938 
production. In view of the emerg- 
ency, it is considered likely that 
production will be increased. 
Following shows 1938. lead and 
zine output and exports. 
Lead Zine 
(In millions pounds) 
418.9 381.5 
369.5 
200.1 


1938 
Output 
T6tal exports 
Exports to U.K. .... 


. Works Both Ways 


Price at which the metal is pur- 
chased is not divulged. Consolidated 
Smelters made a similar deal with 
the British Government during 
Great War I and the price was 
never divulged. It is indicated in 
quarters that should know, how- 
ever, that price basis for this deal 
is somewhat higher than the price 
prevailing at the outbreak of war. 
One estimate has it that the con- 
tract price for lead is around $67.20 
per short ton compared with the 
$60.46 average price prevailing in|_ 
the quarter of the year prior to war. 
The zinc price is also believed high- 
er, $68.20 compared with $57.40. 

These arrangements are advan- 
tageous to both parties. Britain gets 
vast supplies at a moderate price. 
Producers keep their price struc- 
ture and market stabilized and have 
no shipping or high freight-rate 
problems. 

* is * 
Meeting Goer 

One of the most inveterate annual 
meeting goers — apart, of course, 
from Mr. “one-share”’ Sweeney—is 
calling quits. He was the rotund, 
amiable and obliging James L. Ash- 
ley,.since 1902 treasurer and since 
1911 secretary-treasurer of Interna- 
tional Nickel Co. 

In the intervening 37 years Mr. 
Ashley has never missed an annual 
meeting of his company. Last time, 
he told us he regarded his yearly 
visit to Canada as one of the pleas- 
ant things in the year he looked 
forward to. A quiet fisherman sort 
of fellow, he had watched his com- 
pany grow into one of the greatest 
mining enterprises in the world. 

Mr. Ashley is not leaving the 
company. He retires under the com- 
pany’s pension scheme from. an 
active executive post but will re- 


main a member of the board. 
* » s 


Two Successors 

Two men succeed him. New sec- 
retary will be Henry S. Wingate, 
assistant to President Stanley. New 
treasurer will be William J. Hutch- 
inson, who was formerly a director 
and member of the executive com- 
mittee until he retired in 1934 due 
to pressure of other business. He 
again becomes a director following 
the retirement of W. W. Mein of 


San Francisco. 
* . * 


Found Guilty 

Leaders of the strike at Pioneer 
Gold Mines, all officers of the C.1.0O. 
affiliated union, have been found 
guilty of unlawfully calling a walk- 
out in violation of the province’s 
new Conciliation and Arbitration 
Act and fined. They are now free 
on $1,500 bail, and the case is to be 
appealed. 

* * *. 

Not So Good 

France went into the American 
copper market last week for a re- 
ported total of about $42 millions 
worth. It is understood that France 
has to pay the going U.S. open 
market price of 12% cents a pound, 
or 13c. New York shipside. The Brit- 
ish deal looks pretty good in. com- 
parison. The price paid Canada is 


’ lower, the supply is more certain 


and there is a guarantee against 
price rise. 

Already pressure is growing in 
United States for pushing up the 
copper price, it is understood. Many 
producers there are marginal and 


they don’t yet see satisfying profits. 
- With memories of 35-cent copper 


‘so far in Great War II looks like 


retty small potatoes. 
U.S. Government, however, 
big arms programme of its 


ISLAND MOUNTAIN — 


- A dividend of 7 cents per share has 
declared by 


the name “Empire Arsenal.” 


Mill Rate Cut 
At Lake Shore 


Reduction is Safety Mea- 
sure to Protect 
Miners 


Increasing occurrence of rock 
bursts associated with greater depth 
of mining operations, has resulted 
in the decision of Lake Shore Mines 
to reduce tonnage treated from 2,500 
to 2,000 tons daily, effective Nov. 1. 
The step is taken in order to reduce 
frequency of bursts and to allow 
certain contemplated changes in 
mining ‘sequence to be put into 
effect. 

Speaking with Dr. W. P. St. 
Charles, Lake Shore president, The 
Financial Post was informed that 
bringing back the tonnage to 2,500 
tons daily will depend entirely on 
future developments. Dr. St. 
Charles ‘was hopeful, however, that 
the problem of rock bursts at-depth 
can be solved. Steps already taken 
have proved helpful, he. stated. 
Rock bursts are a thing to be ex- 
pected with depth mining, the man- | 
agement now believes. 


Letter to Shareholders 


In a letter forwarded to share- 
holders announcing the reduction in 
the milling rate, Dr. St. Charles re- 
views the situation as follows: 


“For a number of years a great 
amount of research work has been 
done at Lake Shore Mines both 
from the practical and scientific 
point of view. One of the world’s 
greatest authorities on rock burst 
problems was retained by the 
company for the purpose of ob- 
taining the benefits of his know- 
ledge. This engineer has had many 
years of experience in the Mysore 
Gold Mines of India, the only 
other camp where the structural 
conditions resemble those of Kirk- 
land Lake. 

“The Ontario Department of 
Mines is to be congratulated for 
the appointment, made early in 
the present.year, of an outstand« 
ing engineer who is conducting a 
scientific study of the rock burst 
problem as it will affect the mines 
of the Province of Ontario. 

“There is considerable reason 
for confidence in the belief that 
the studies being conducted in the 
research departments at. Lake 
Shore and other mines, as well,as 
by other groups interested in the 
subject, will result in additional 
new information which will be 
put into use in lessening the risks 
associated with deeper mining in 
the property owned by your 
company.” 


San Antonio Production 
$936,326 Up to Oct. 7 


Production of $936,326 is reported 
by San Antonio Gold Mines from 
Jan. 1 to Oct. 7, 1939, from milling of 
90,073 tons of ore for an average 
recovery of $10.39 per ton. Costs 
amounted to $4.73 per ton including 
shaft extension costs but before de- 
preciation and income tax charges. 

Liquid assets as at Oct. 7, 1939, 
totalled $784,094, comprising $551,545 
cash, $62,151 bullion, $50,253 ore in 
process, $114,655 stores and $5,490 of 
accounts receivable. Current lia- 
bilities amounted to $83,574, leaving 
$700,520 working capital. 


Earnings of Gunnar Gold 
Equal to 6 Cents a Share 


An estimated net profit of $161,757, 
equal to six cents a share, is re- 
ported by Gunnar Gold Mines for 
the hine months ended Sept. 30, 1939. 
Profit for the full yéar 1938 was 
equal to 6.6 cents a share. 

Production for nine months of 
1939 was $484,717 from 36,716 tons of 
ore milled for an average recovery 
of $1320 per ton. Development, 
operating and administrative ex- 
penses absorbed $265,008 while de- 
preciation was $25,886 and develop- 
ment written off, $27,929. Other ex- 
penses were $11,381. After inclusion 
of $7,244 for interest and dividends 
received, net profit was as above. 


NATIONAL 


Last Saturday Broulan Porcupine 
Mines, pictured above, graduated to 
the ranks of the producers when 
shipments of ore were commenced to 


the leased mill of Mace Gold Mines. 
A big mucking machine is to be used 
underground, right in the stope, with 
ore cars at each end. This will be 
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the first time that this has been done 
in Canada, it is believed. 


Broulan— Newest Produce 


By GORDON M. GRANT 
Staff Writer, The Financial Post 

Over last week end Broulan Por- 
cupine Mines became a full-fledged 
producer when operations started in 
the leased mill of Mace Gold Mines. 
Porcupine field’s latest producer is 
located in the northeastern section 
adjoining to the south of Hallnor and 
Pamour Porcupine Mines. 

By leasing the Mace mill, the com- 
pany not only saved approximately 
$300,000, which a similar mill would 
have cost, but commenced produc- 
tion much earlier than appeared pos- 
sible a few months ago. Present ar- 
rangements are very satisfactory. Ore 
is trucked to mill over 10 miles of 
concrete road at a cost of 44 cents a 
ton, with payment for the mill on a 
rental basis of 20 cents a ton. 

The mill remains available just as 
long as it is wanted. Should Broulan 
wish to build a mill of its own at 
some future date, use of the Mace 
can be discontinued on thnee months’ 
written notice, 


Large Ore Reserves 

Ore reserves ahead of the mill are 
very large. Even with perhaps 25% to 
30% of the ore to be sorted out and 
discarded as ewaste, tonnage to be 
treated is sufficient to keep the Mace 
mill in operation at 250 tong dail 
for approximately four years. This 


Week in Oils 
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Porcupine Property Starts 
Operation of Mace’s Mill 
Under Improved Scheme 


spaced approximately 25 ft. apart 

gave core lengths as follows; 
Average 
— 
$23.15 
42.98 
12.95 
19.71 


Average 
value 


cut 
$15.70 
32.64 
12,95 
19.71 


Core 

length 
ft. 

19.8 eeeeeeeeeerere 
22.0 


15. 
is suggested by the underground? ‘his ore is open to the east of the 


work completed to date. 

On the 173-ft. level the ore area 
opened up is equal to 1,389 tons per 
vertical foot with an uncut grade 
of $14.36 per ton or a cut grade of 
$8.98 per ton. On the second level, 
at 273 ft. work has outlined 1,340 
tons of ore per vertical foot averag- 
ing $10.69 uncut or $9.50 cut per ton. 
So far at the 398-ft. level an area giv- 
ing 380 tons per vertical foot is dis- 
closed averaging $10.47 uncut or 
$9.96 cut. On the 523-ft. level the ore 
runs 312 tons per vertical foot aver- 
aging $11.15 uncut grade and the 
same grade cut. 

A great deal of development re- 
mains to be done on all levels so that 
the tonnage of ore now indicated may 
be materially increased as develop- 
ment progresses. The ore body on the 
bottom level. at 523 ft, has an aver- 
age width of 22 ft. and is open and 
strong on the eastern end. 

Good grade oré has been indicated 
east of a fault on .the.273 and 398-ft. 
levels, and this ore may extend to 
the first and fourth levels. On the 
273-ft.. level, four consecutive holes 


Big Winter Decrease 
Now Seen Eliminated 


Chances of Cutting Out Competition of U. S. Crude 
on Prairie Market Considered Good — Is 
Northern Limit Approached? 


CALGARY.—It is now pretty well established that the very slim 
producing days for Turner Valley which put a severe crimp on 
profits and on continued development last year, will not be experi- 


enced this year, perhaps never again. 
Last January, Turner Valley was down to 10,000 barrels a day 


for a while. That there will be no 


reduction from the present 27,500 


barrels daily is not expected, but there are various factors which 
suggest a much’ better winter market. er 

‘Complete elimination of U. S. crude on the Canadian prairie 
market would add perhaps another 5,000 barrels to the daily avail- 


able market. 


Possibilities Vast 

The McColl - Frontenac - Texas 
Corp. deal, reported last week, is 
likely to mean that this big chain 
of outlets will use Turner Valley 
crude, adding probably 3,000 barrels 
daily to. the Alberta market. The 
two big distributors, Imperial and 
B.A., are almost sure to be taking 
more of the Canadian product, One 
of them is already shipping it as far 
west as Winnipeg. 

How great an effect the Empire 
air-training scheme may have is 
still, of course, just a matter of pos- 
sibilities, but they are vast. 


Another Try 

Brown No, 3, one of the rare-as- 
hens’-teeth dry holes in Turner Val- 
ley, is getting another try. It is now 
getting a drastic acid treatment and 
some improvement in the gas flow 
is noted already. Operators are 
understood still hopeful that some- 
thing can be made of it. 

* = = 


Running Faster 

The new Royalite well No. 42 has 
been assigned 763 barrels daily 
quota, making it the second largest 
in the field. Two other wells have 
had their allowables increased. Com- 
mand No. 1 is raised from 274 to 
323 barrels, retroactive to Oct, 14. 


STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cors—Air Dump 
and Industrial Cars of all descriptions. 
Automobile Chassis frames and Parts — 
Steel Pressings—Forgings—Drop Forgings. 


Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, leading 
manufacturers of tractor equipment for earth 
and snow removal. 


HAMILTON, ONTARIO, CANADA 
437 St. James Street 


MONTREAL 


Wax was cleaned out of the tubing. | 


British Colonial, which has been 
having a little gas trouble, is allow- 
ed to go “up to its sharing position 
of 417 barrels.” The well, there- 
fore, is going as hard as its gas 
pressure will permit and is produc- 
ing about 335 barrels daily. 


Not So Bad 

The Argus Royalties, the very 
important central west flank test, 
looks as if it will be a fair producer, 
although the lime has proved very 
tight and further acidization is ‘now 
under way. The Anglo Canadian 8 
in the same part of the field looks 
very good and there is very general 
satisfaction with these preliminary 
operations in this new area. 


last hole. 
On the 398-ft. level, east of the 
fault, ore has been intersected in 
three holes shown below with ore 
continuing to the east: 
Core 
length 
ft. 


1B sssecreccceceses 
19 


Average 
value 


$ 
13.78 
7.35 
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and 398-ft. levels to explore for the 
further extension of the ore beyond 
these values in drill holes. 

Ore Between Levels 

Inter-level drilling from the first 
crosscut on the 398-ft. level has 
yielded better than average. results. 
The crosscut yielded 10.8 ft. averag- 
ing $19.03 with about 50 ft. of low- 
grade material immediately south of 
the drift. A hole drilled from the 
crosscut 50 ft. south of the drift to the 
north at an angle of 50 degrees gave 
113 ft. of ore running from $5.98 to 
$8.56 per ton. 

Another hole drilled from the south 
end of this crosscut to the north and 
up at the same angle as the other 
returned 30 ft. averaging $147.71 un- 
cut or $16.39 cut grade and.a further 
25-ft. section averaging $8.97. A 
hole drilled down at 25 degrees at the 
same location as the first’drill hole 
intersected 40 ft. $20.65 uncut grade 
or $16.47 cut grade and a further sec- 
tion of 20 ft. running $6.08. 

These three drill holes give splen- 
did indication of the continuation of 
ore levels. 

Further ore has been located re- 
cently at the 173-ft. level. A cross- 
cut, the 102-2 to the north, has cut 
3.7 ft. of ore averaging $56.52. A drill 
hole 25 ft. to the east shows 4 ft, 
averaging $35.35 uncut or $15.10 cut 
grade. Drifting will determine the 
extent of this ore. A crosscut through 
the No. 4 ore body at fhis level has 
returned an average of $12.40 across 
60 ft. 

All values are calculated with gold 
at $35 an ounce and cut grade is 
after reducing high assays to $50. 

To Explore Other Sections 

All ore indicated to date is located 
in a zone approximately 250 ft. wide 
between shaft and the south bound- 
ary of the Pamour property. No ex- 
ploration has been carried out below 
the 4th or 523-ft. level as yet, so that 
the management has no knowledge 
as to how much additional ore may 
be located at depth. The general 
formation dips north at 70 degrees 
and part of the or€ zone appears to 
be dipping with the formation but 
there is evidence that individual ore 
bodies may dip vertically or to the 
south, .e 

The company plans to carry out 
further testing at once in the vicin- 
ity of the already indicated ore. Ex- 
ploration of more distant sections of 
‘the property will be carried out by 
extending the drifts on the 523-ft. 
level east and west with diamond 
drill holes extending north and south 
from these drifts. 

Sorting Will Raise Grade 

Construction of a sorting belt is 

under way and completion expect- 
ed in two weeks time. While sorting 
decreases total tonnage of ore to be 
milled, higher mill heads should 
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covery. The mill was started at be- 
low 250 tons daily and will be gradu- 
ally increased to 250 tons. 


Estimate of Costs 

Estimating operating costs accur- 
ately is difficult at the best of times, 
but from present indications costs of 
about $5 to $5.50 a ton are believed 
likely by the management. Non- 
operating expenses should be very 
low. Depreciation will be almost 
negligible. The company has no mill 
to depreciate and other equipment 
does not represent a great investment. 

Standard practice is to write $1 per 
ton of ore milled off pre-production 
development expenses, but in view 
of the large tonnage of ore ahead of 
the mill, officials feel writing off 
only 75 cents a ton would be ample. 

Like all new gold mines, the com- 
pany enjoys an exemption from cor- 
porate income tax for the first three 
years of its productive life. What 
bearing the excess profits tax will 
have is not clear at present. The 
Ottawa authorities are expected to 
modify the tax as it affects new mines 
but nothing has yet been done. 


Financed By Haras Corp. 

During a period when financing 
has been unusually difficult due to 
war scares, Haras Corp. has supplied 
the company with $323,750 for 900,000 
shares of stock A further 100,000 
shares are underwritten for. $23,750 
payable. by Dec. 1. Haras Corpora- 
tion is entitled to a bonus of 100,000 
shares of stock on completion of the 
underwriting, providing the. com- 
pany is in production on a profitable 
basis. When the underwriting is 
completed there will be. issued and 
outstanding 2,594,005 shares, leaving 
over 400,000 unissued in the treasury, 

Sufficient working capital is avail- 
able to carry the operation until 
bullion returns are available, the 
company states. 

Lang is President 

President Bert W. Lang has brought 
the company along from the early 
prospect stage. He is also president 
of the adjacent Ventures-sponsored 
Hoyle Gold Mines and was formerly 
assistant controller of Goodyear Tire 
and Rubber Co. Vice-president is A. 
R. Caldwell, a special consultant on 
customs and tax problems. 

Other directors are George B. 
Webster, president of Kerr-Addison 
Gold Mines, J. Bradley Streit, repre- 
senting Haras Corp. and O. H. Bar- 
rett, formerly secretary of Goodyear 
Tire and Rubber Co., and now a 
major in the Canadian army. 


at the port of Saint John during 
ober. Export movement amoynt. 


‘ Reflects War Conditions | ed to only 27,305 tons, as against 45. 
—_ 343 tons a year ago. On the other 


From Our Own Correspondent hand, the inward movement was 
MONTREAL.—Wartime conditions | heavier, totalling 66,719 tons com. 
had their effect upon traffic handled / pared with 55,180 tons a year ago, 


Out of the Blue 
. .. Into the Red! 


Nobody ‘knows when fire will strike . . . burning 
up property and profits indiscriminately. 


Founded 1880 


When you consider that the per capita fire loss 
in Canada in 1938 was $3.21 . . . that this figure 
covers only property damage .. . then becomes 
apparent the urgency of obtaining complete 
protection against fire and after-fire losses. 


Property damage is so often only a fraction of 
the ultimate loss. Further contingencies, due to 
indefinite interruption of business, continue to 
burn up reserves. 


A telephone call to your nearest Employers’ 
representative will obtain his co-operation in 
developing a plan for complete insurance 
-protection. 


THE EMPLOYERS’ 
LIABILITY ASSURANCE CORPORATION 


LIMITED 
MONTREAL TORONTO 
WINNIPEG CALGARY VANCOUVER 


FIRE AND CASUALTY INSURANCE 


_ RAITL STEEL 
REINFORCEMENT 


ea 


EVERYTHING! 


Experience will show you that Burlington “Rail Steel” 
Reinforcement has every quality needed for concrete 
reinforcement. You get clean, strong steel to begin 
with, It starts with the finest railway steel — which we 
roll and re-roll to improve its density, strength and 
elasticity. You get extra strength, therefore you need 
less steel. Our one hard grade of Burlington steel is 
the best you can buy for economic design in reinforced 
concrete work. Over a quarter of a century of service 
to the construction industry. 


BURLINGTON STEEL Co. Ltd. 


HAMILTON, ONTARIO 
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what is chromium’s use in war- 

time? 
Chromium is one of the principal 
nts in the manufacture of alloy 
plate. It is therefore 
tal in wartime. Use of 
ium steel makes possible satis- 
gactory heat treatment of machined 
inge and rolled products for the 
geel industry. Without chromium 
|, manufacture of mechanized 
equipment and airplanes would be 
gverely handicapped, Tool and ma- 


gine parts contain chromium to 
githstand stress and strain of high- 


speed mach ‘ 

Strength and toughness are im- 
portant qualities of chromic. Stain- 
jess steel plates one sixteenth to one 
eighth of an inch in thickness af. 
ord the same strength, rigidity and 

tection as ordinary carbon steel 

tes and sections weighing four or 
five times as much, Chromium ‘thus 
helps fill the demand for light strong 
metals for the airplane industry, pos- 
gibly also for armoring tanks. 

. . m 
Where is the world’s chromite 


ore produced? 

production of chromite comes 

chiefly from Asia, South Africa and 
The British Empire pro- 

qoces over a third of the total. 

chromite production in 1938 was as 


follows: 


A 
Fd rome u 
Se mw 
. 
‘ 
‘ : aa he ah ee 


d oe ‘ : ‘ 
; ; 49° ws hte 
7 } 4 pe en a rs - 


CAM OT Sete 


Big Supplies Chromite ‘r>-chromium, 


Is any chromite, the ore of 
ane produced in this coun- 


There is usually a small annual 
production of chromium from the 
Thetford-Black Lake area of the 
eastern townships of Quebec but no 
shipments were reported for 1938. 

Asbestos . of Canada has 
mined chromite at one of its prop- 
erties in the Thetford Asbestos field, 


ence on foreign ores for its needs. 


07 | Chromium values have been found 


“ay 
Wneure for 1936; latest available. 
*Figure for 1937; latest available. 
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Is Germany likely to have a 
shortage of chromite.ore? 


Germany itself produces no chro- 
mite ore and all requirements must 
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all the’ way from the Maritimes to 
British Columbia, either alone or as- 
sociated with other metals, 

7 a eo 


What is’ Canada’s connection 
with chromium production? 


While no chromite (chromium ore) 
is produced in Canada at present, 
Chromium Mining & Smelting Corp. 
is processing imported chromite at 
its smelter at Sault Ste. Marie, Ont. 
Present capacity is estimated at 30,- 


of low-grade ores not otherwise 
commercial, 

The Udy process results in pro- 
duction of Chrom-x used in place of 


Corp., differ in use from ferro- 
chromium, the usual vehicle for 
making high-chrome steel? 


Direct use in the open hearth furn- 
ace is the chief industrial advantage 
claimed for Chrom-x. Manufacture 
of high-chrome steel with ferro- 
chromium requires electric furnaces, 
resulting in much higher costs. 

Chief steps of the Udy process for 
production of Chrem-x are the fol- 
lowing: 

1, Beneficiation of chrome ores. 

2. Controlled reduction of chrome 
ores through control of slag com- 
position. 

3. Use of oxidized ferro-chromium 
in forming exothermic mixtures. 

The actual processes for making 
Chrom-x are trade secrets. 


Mining Enquiries 


Wright-Hargreaves 
Could you tell me if Wright- 
Hargreaves carries on back-filling 
operations? Something on the ore 
situation would also be_appre-, 


Wright-Har, ves Mines operates 
a number gravel pits to supply 
k-fill for its mine, During four 
months of last winter, some 66,000 
tons of gravel were delivered at the 
mine for this purpose. 

on has revealed no tend 
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Please give me some information 
and ore reserves of 


Consolidated Gold Mines 
ee ee 


share. 
tly during the last six years. 
Figh being $1.32 per share in 1934 
and low $103 in 1935. 
The Hollinger Mine continues to 
respond favorably to development, 
both latterly and at 


and profits may rise when this is 


Pe eer 
ike ae 
NE rk , 
ee Soe eee Oh eee 
« " we « ce Te 
: i] 
i err 7 » So ee eee See he 
: . ot ws et Sa: 
x 
1 
ile Wh: Sate N LS 
ees ake 3 
| « 


kland Lake Profit Up 
In First Three Quarters 


Earnings of 9.85 cents a share are 
Kirkland Lake Gold 


Surplus forward 1,068,333 
Earnings Per Share and Dividend 


reported 
Mining Co. for the nine months end- 
Sep 1939, compared with 9.33 
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Mining Concentrates 


Amm Gold Mines showed little 
change in production .in October 
from the previous month: 

Tons Tons Recov. Total 

1930: milled daily perton recov.. 


- 5028 168 8 5.37 000 
6 154 5.8 27,148 


completed, The present higher price}; 


of gold may have the ows 
ever, of bringing about treatment of 
ore with a still lower gold content. 


Yama Gold . 

What work has Yama Gold 
Mines been carrying on in the last 
year? 

Following diamond drilling which 
indicated a number of wide medium 


M. H. Baker, president of National 
Gypsum Co., recently hinted that 
might expand its 


blocked out is equal to over six 


years milling requirements at the 
present rate and average grade is 
over $2 per ton higher than the 
average recovery of the last few 
years. The company has been con- 
centrating on cleaning up low-grade 


patches of ore on the upper levels, April 28 last. 


CANADIAN WRIGHT 


LIMITED 


Exclusive Agents in Canada 
| For 
Wright Aeroplane Engines - 


ASSEMBLING: 


» OVERHAULS 


GENERAL SERVICE 
6 


HEAD OFFICE 


AND WORKS _ 


6259 Notre Dame St. East, MONTREAL 


. 


pany is at present consid 
to be taken in view of the 


will have right to subscribe for ad- | 6,800 


ditional debentures up to Apr. 1, 1940. 


convertible notes and bring the num- 
ber outstanding to 126,800. Up to date 
shares have been issued in ex- 
change for notes surrendered. 
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YOUR SECURITIES 


A sEcuntry in circulation is like a 

tiny ship upon a troubled océan. 

Its safety is in the manner of 

its making. ~ 

Securities and other “money 

symbols” must be made secure 
_ against the ravages of time and 


illegal duplication. 
demonstrated that 


ience has 
essential 


safety paper, both of the highest 


quality. 


This Company's experience, 
gained over more than one hun- 
dred years, is your assurance of 
safety first and last in your 


Precious: 


. Certainly! 


When, during the reign of James L, clay pipes 
were first made in England, the bowls were only a 


’ quarter of an inch across — about the width of a 


cigarette! They were so small because tobacco 
was so precious. It cost three shillings an ounce. 
‘Three shillings then was worth eighteen shillings 
now. So, roughly speaking, tobacco 300 years ago 
cost the equivalent of $72.00 a pound. 


In those days it was stated officially, “Some of the gentry bestow three and some 
four hundred pounds a year” on tobacco. Four hundred pounds under James L had 
the same buying power as $12,000 under George VI. So, it was only “the gentry” 
who could enjoy tobacco. 


Today smoking is among the most democratic of pleasures. And, through the un- 
ceasing efforts of the tobacco industry, the lowest-priced brands are far superior 
in fragrance and flavour to the best procurable 300 years ago... at that, half the 
“money you pay for a package of cigarettes goes to the Federal Treasury. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


The 1939-40 edition of the most complete analysis available of the 
mining industry of Canada and Newfoundland will be ready for 
delivery on November 20th. 


On producing companies, it will contain a full record of produc- ~ 
tion, costs, earnings, dividends, financial structure and details of 
directorate and personnel. Companies under development will 


. be fully covered. 


Every mining area and every mining camp of consequence will 
be shown on accurate, exclusive, up-to-the-minute maps. 


Mine operators, engineers, shareholders and those who sell 


quipment and supplies to the mines regard this noteworth 
a ard reference work as thdiensnacble, ¥ 
Per Copy Postpaid SD 
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» Over 225 pages. Size 12” x 9”. 


—* 


THE FINANCIAL POST, 
481 University Avenue, Toronto 2. 


Send me, postpaid, ......... veeees COpies 
of The Financial Post SURVEY OF MINES, 
1939-40, 


Herewith $ .......+++++++ in payment. 


MAM ice cntvcguvaneecesevceccese baeececdus 


‘ 


ADDRESS sis cc 0s co RIEILGR SMe err onerhoes 


awe vaunne ecbeetoee wera 





British exporters are anxious to 
maintain their business connections 
in Canada a survey by The MacLean 

— Co. of Great Britain, representing 
the MacLean Publishing Co. of Can- 
; ada, reveals. 

By far the greater proportion of 
a number of British firms contacted, 
have indicated their intentian of 
continuing, and if possible increas- 
ing their trade with this country. 


Reasons stressed in a large num- 
ber of letters received are: 

To provide exchange for the 
United Kingdom Government and 
expand its credit so that it may be 
able more easily to buy. essential 
goods, ‘ 

To retain markets already estab- 
lished both for present benefits and 
for the time when peace is restored, 
when demand at home may be re- 
stricted. 


In cases where it is felt that Cana- 
dian business will have to be cur- 
tailed, the main reason is that plants 
have been turned over to the manu- 
facture of war equipment and sup- 


plies. 
Credits Essential 

Providing credits in Canada is a 
very important consideration. The 
British Government has stressed the 
need of maintaining export trade 
for this reason. The experience of 
the last war showed that Canada in 
the later years played a tremendous 
part in supplying munitions, raw 
materials and foodstuffs for the al- 
lied cause. This time, owing to the 
industrial development that has 
taken place in this country and the 
huge increase in capacity, Canada’s 
contribution is expected’ te assume 
vital proportions. This could be paid 
for in large measure by exports to 
this country. / 

Exchange Corsets for Mercury 

The importance to the United 
Kingdom of exports in time of war 
was illustrated in an editorial in the 
London Daily Express recently as 
follows: 


“In the last war, we had to im- 
port mercury from Spain We 
could only pay for the mercury by 
exporting corsets for Spanish 
women, So, at one time, men 
working in corset factories had to 
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RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


Hope to Continue Sup- 
plying Canada — to 


Supplying the demand for goods 
to the best of their ability. 

Maintaining advertismg cam- 
paigns in Canada, so that British 
goods will be kept before the minds 
of the Canadian people. 


The present discount on sterling 
in terms of Canadian exchange, it is 
realized, is an asset to the exporter 
in the United. Kingdom. 

Examples of the British attitude 
are had in extracts fram a few of 
the letters received from old country 
exporting firms: 

Maintain Advertising 

One company selling 
supplies states: “We will do all we 
can to maintain our existing connec- 
tions with Canada, especially as in 
the past these connections have been 
most cordial and lucrative for all 
concerned. Our agents....in Tor- 
onto, have cabled us that we should 
continue with our advertising pro- 
vided we can keep up supplies, and 
we can do this quite easily with the 
exception of slight delay through 


ree 


53 


cute orders which are not required 
for munitions.” 

However, the firm hopes “to con- 
tinue export trade with Canada for 
any armament works, providing the 
British Government doesn’t control 
and confine us to home orders.” 

Another dealing in machine tools 
and small tools states its position this 
way: 

licenses are not now re- 
quired for any goods for shipment 
to the British Dominions, Colonies, 
etc., which is in itself an encourage- 
ment to endeavor to continue busi- 
ness relations with Canada. 

“We have already shown our 
agents in Canada in mo uncertain 
manner that we regard business 
from that Dominion as a very im- 


The Home Front 


Canadian Red 


Cross Prepares 


To Ease Suffering in Wartime 


Of the organizations that: will 
form the Home Front in Canada, 
none will be better known than The 
Canadian Red Cross Society. 

Its work and aims have become 
familiar to Canadians in peacetime 
and war. Its distinctive insignia com- 
mands the respect of all but the 
most callous belligerent. 4 

When the survivors of the tor- 
pedoed Athenia landed in Scotland 
The Canadian Red Cross cut through 
all red tape, cabled aid through the 
medium of the British Society. 
When the City of Flint landed its 
survivors in Canada the Canadian 
organization jumped to ameliorate 
the sufferings of the fifst war vic- 
tims. 

The aims of the world-wide body 
might be Best summed up in the 
Canadian Society’s own words: 

“In time of peace or war te carTy 
on and assist in work for the im- 
provement of health, the prevention 
of disease and the mitigation of suf- 
fering throughout the world.” 

In 1937 all the divisions of Red 
Cross in Canada spent approximately 
$1 million in work. In 1938 
this expenditure was $750,000. Total 
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head office expenses in the latter 
year accounted for about $25,000 of 
this expenditure. Provincial ex- 
penses are not incorporated into this 
amount, but individual accounts are 
made available. Majority of the ex- 
penditures of all bodies was made in 
the maintenance of 48 hospital out- 
posts throughout the Dominion. . 
The Society was organized in Can- 
ada in on by Dr. George Sterling 


Ryerson was by 
an Act of Parliament in 1909, The 
charter was amended in 1922. 

The organization is ot 
the National Society, with head 6f- 
fices in Toronto, and nine divisional 
or provisional societies, with repte- 
sentatives on the national commit- 
tee. The provincial body is brokén 
down into representatives of loral or 
municipal branches, 

_ The national and provincial socie- 
ties publish annual financial’ state- 
ments, and the Society’s charter 
provides that a report of its proceed- 


,} ings must be submitted every year 


not later than May 1 to the Minister 
of Militia and Defense and to the 
Minister of Health. 

The Society co-operates directly 
with the Dominion Government in 
its @ctivities, as well as with the 
British Red Cross Society. 

Active in War 

The Red Cross carries on its ex- 
cellent work entirely on gifts re- 
ceived from the public. It is 
a non-political body through which 
governments sometimes find it de- 
sirable to distribute aid. It is in 
reality the official channel through 
which gifts may reach the Depart- 
ment of Militia and Defense. In war- 
time it furnishes‘ extra comforts to 
sick and wounded soldiers and sup- 
plements work of the Army Medical 
Services, 

The Dominion Government has al- 
ready made it known to the Society 
that it will need the same type of 
services that were supplied in the 
last war. To that end the Red Cross 
has embarked on a campaign for $3 
millions. - 


In the last war, it is estimated that 
the Canadian Red Cross received 
over $35 millions in cash and goods 
from Canadian people. There were 
341,325 cases of materials sent over- 
seas, of which 147,270 were supplied 
to hospital units in England. Assist- 
ance was given to Canada’s ‘allies, 


Mapping War Plans 

The Society built and equipped a 
number of hospitals for Canadian 
wounded; supplied recreation cen- 
tres; provided extra comforts to 
prisoners of war; made rest homes 
for nurses, and operated ambulances 
in France and England. 

The Red Cross is working at top 
speed now, mapping plans for the 
present war. It is preparing to meet 
needs of Canadian soldiers'in Can- 
ada and an organization is being set 
up in England to assist Canadians 
who have enlisted with the British 
forces. 

The pressing need for the Society’s 
organization in war perhaps ates 
the useful functions that it has been 
fulfilling in peacetime. 

Perusal of the Society’s annual re- 
port for any of the past few years 
will reveal the extent of the organ- 
ization’s activities. Typical excerpt: 

“The nurses of the Outpost Service 
during last year travelled 62,964 
miles, and made 17,323 home visits, 
549 school visits where 18,536 school 
examinations were held . . . ar- 
ranged 645 clinics at which 14,347 
persons were treated . . . during 
the past year 26 centres in Ontario 
have carried on nutrition work, 45 
courses being given . . . about 1,228 
women attended the classes... .” 

The National Executive Commit- 
tee is composed of members of all 
the provincial bodies, as follows: 

Hon, Senator C. P, Beaubien, A. E. 
Holt, Jackson Dodds, Lt.-Col. K. M. 
Perry, D.S.0., Montreal; Lt.-Col. A. 
L. Bishop, Col. J. A, Cooper, Sir 
Robert F . Hon, G. Howard 
Ferguson, T. P. Grubbe, Miss Jean I. 
Gunn, Wills Maclachlan, Dr. John T. 
Phair, Mrs. H, P. Plumptre, F. D. L. 
Smith, and Norman Sommerville, 
KC., Toronto; Mrs. W. R, Campbell, 
Windsor; George C, Derby, Vancou- 
ver; R. G, Regina; Mrs. 
C. D. Howe, Ottawa; J. A. MacLeod, 
Calgary; Dr. W. J. P. MacMillan, 
Charlottetown; H. C. Murphy, Hali- 
fax; Col. .G, G. Nasmith, 

Ont.; Victor Sifton, Winnipeg. 
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portant matter, by treating enquiries 


from them, by government depart- 


ments in Canada, with a degree of 
preference, and at the present time 
we have on order a number of 
machines. 

“We have already realized the im- 
portance of establishing and ‘main- 
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| to own this good-looking new 1940 


such temporary restrictions on ship- 
ments as may tend to hamper this 
commerce. 
Output all Earmarked 3 
In a few cases, difficulties in main« 
taining export trade are seen. Two 
makers of machine tools state that 


taining overseas connections-in the | p 


machine tool industry, as when the 
present emergency is over, we shall 
doubtless experience a slump, and 
we shall have to'rely upon overseas 
business to a very large extent to 
mitigate this. 

“Tt is not our intention to lose sight 
of these facts, in spite of the heavy 
demands which are being made upon 
us by. Government departments in 
this country.” 

So anxious is a cloth manufacturer 
to retain-his connections on-this side 
of the Atlantic, that he undertakes 
to give preference to orders from 
Canada and the United States, even 
at lower rates of profit:than he could 
obtain. in England- should prices in- 
crease. Yet another firm: manufac- 
turing: a .well-known grocery pro- 
duct states that, he is carrying on 
normal trade with Canada subject to 


for a long time to come; 

In the last war, the United King- 
dom made a successful effort to 
maintain the monetary value of her 
exports of domestic produce, as is 
seen by the fact that in 1913, the last 


‘complete year before the war, her 


domestic exports had a value of £525 
millions compared with £527 millions 
in 1917, the last full year under war 
conditions. . 

- Phis time, Canada is destined to 
play an even more important part 
as a source of supplies and munitions. 
Trade routes will be kept open at 
all cost. The. greater purchases from 
Canada, which: are assured, make 
it. imperative that the United King- 
dom maintain. its sales ‘to the 
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A VITAL FACTOR IN CANADIAN MINING PRODUCTION 


Today the stream 


of metals pee the mines 


of the ‘Empire must be kept flowing. Gold, 
Copper, Nickel, Lead, Zinc, Tin, are needed 
in increasing quantities. The mines of Canada 
and other Empire countries are stripped for 


action. 


In maintaining and increasing this supply of 
metals, Canadian Nickel plays a vital part. 
In drills, mine cars and- locomotives, in 


crushing, , grinding and smelting equip- 


‘THE INTERNATIONAL 
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Lov Empire production. 


NICKEL COMPANY OF CANADA, LIMITED 


28 KING STREET WEST, 


ment, alloys of Canadian Nickel give strength, 


toughness and resistance to abrasion. They 


reduce breakages, give longer life to equip- 
ment, and eliminate wasteful shut-downs. 


In the new machinery and equipment 


needed to speed and expand mining produc- 
tion, Nickel Alloys: will be used: in ever- 
increasing quantities. Thus the Nickel 

Industry plays its. vital: part in 
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> STUDEBAKER 
CHAMPION 


¥en ‘pay only a lowest price 
for the distinctive Stude. 
baker style and the matchless 
Studebaker quality of this 
Champion. ‘Yet you enjoy all the 
prestige, brilliant performance, 
riding comfort and handling ease 
of a Studebaker Commander o¢ 
President. 

You find you’re regularly say. 
ing 10% to 25% on gasoline. And 
you know there’s such's 
word as upkeep, thanks to your 
Champion’s sound, solid Stude. 
baker craftsmanship. 

Come, drive this roomy, 6-cyl- 
inder: Studebaker 10 revealing 
miles. Thousands of proud Cham- 
pion owners Consider it the best 
buyin a lowest price car. Youpay 
nothing: extra for sealed-beam 
headlamps, steering wheel gear 
shift, non-slam rotary door latch- 
es, front-compartment hood lock, 
planar independent suspension, 
Low down payment; easy terms, 
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